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NOTICE OF ANNUAL MEETING OF STOCKHOLDERS 


St. Louis, Missouri, January 28, 1924. 


The stockholders of the MISSOURI GAS AND ELECTRIC SERV- 
ICE COMPANY are hereby notified that the regular annual meeting 
of the stockholders of said Company will be held pursuant to the By- 
laws at its office, Room 1401 Third National Bank Building, St. Louis, 
Missouri, on Monday, the 18th day of February, 1924, at 9:00 o’clock 
A. M., for the following purposes: 

1. To act upon a proposal to amend Section 4 of Article 

1 of the By-laws so as to eliminate the use of stubs on 
stock certificates of the Company. 

2. To amend Section 2 of Article 3 of the By-laws of the 

Company to provide for the holding of the annual meet- 
ing of stockholders on the Third Monday in March in each 
year. 


3. To elect a Board of Directors. 


4. To transact such other business as may properly be 

brought before the meeting. 

All stockholders are requested to be present at such meeting in 
person or by proxy. Stockholders who do not expect to be present in 
person are requested to sign and return the enclosed proxy, whereupon 
the necessary revenue stamp will be attached to the proxy and 
cancelled. 


W. C. SHARP, 


Vice-President. 


EUSTACE J. KNIGHT, 


Secretary. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


BOARD OF DIRECTORS 


S. W. Forpyce, Jr. Martin J. INSULL 
Joun F. Gitcurist SAMUEL INSULL 
Joun H. Houwipay WALTER R. Mayne 
W. C. SHARP 
OFFICERS 


SAMUEL INSULL, Chairman of the Board 
Martin J. INSULL, President 
W. C. SuHarp, Vice-President 
WortuH Bates, Treasurer 
Eustace J. Knicut, Secretary 
Joun H. Hoxuiway, Asst. Secretary 


EXECUTIVE COMMITTEE 
Joun F. GILcHRIstT 
Martin J. INSULL 


SAMUEL INSULL 
W. C. SHARP 


TO THE STOCKHOLDERS 
OF THE 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


The Board of Directors submit this annual report for the fiscal 
year ending December 31, 1923. 


Earnings and Expenses 


For this period the earnings and expenses of the Company were 
as follows: 

Gross Earnings, including Merchandise Sales.......... $432,526.22 

Operating Expenses, including Cost of Merchan- 


CCE EAC ONT ee Seek oe ean nS or eae eee 340,298.36 
Dele Marniname a. ee ee ed $ 92,227.86 
riterestu@r Mamie Webb. fn okies 25,972.54 
$ 66,655.32 

General Interest, Amortization of Discount and In- 

Vitect@meretsy SU) 1/5) te eee ieee 18,318.67 
Net Income available for Dividends... $ 48,336.65 
Priot: Lieto stem rv Cen dS icc hosecscccseeehiccencenne 14,997.50 
| EENIE DER, Vs ce 2 Sm eee $ 33,339.15 


The increase in gross earnings as compared with the year 1922 
was $48,053.59 or more than 11 per cent while net earnings increased 
$24,057.54 or more than 35 per cent. 


New Business 


The net gain for the year in customers connected to the company’s 
lines was 581 as against 402 for the year 1922. The increase in con- 
nected load was 873 kilowatts, a gain of nearly 11 per cent, and the 
total connected load at the end of the year was 9,111 kilowatts. 

During the year the company purchased the electric utility at Well- 
ington, Missouri, and extended its transmission lines from Lexington 
to Wellington and thence to Napoleon and Waterloo—two small towns 
adjacent to Wellington and which had previously no electric service. 
Along the route of this transmission line several coal mines were fur- 
nished with their power requirements and a number of rural customers 
were connected for light and power. 


New Franchises 


The City Council at Marshall recently granted the Company a 
twenty-year gas franchise, the old franchise having expired. It was 
necessary that this franchise be ratified by vote of the citizens of 
Marshall, and at an election held on December 11 the vote was 1,117 
for and 91 against ratification. 


= 


The Company was also granted a new twenty-year electric fran- 
chise at Hardin where the old franchise had recently expired. 


Property Betterments 


In order to improve the service and provide for the growth of the 
communities, the distribution lines in Liberty were almost entirely re- 
built during the year and those in Hardin have been entirely over- 
hauled. A part of the lines in Richmond have been rebuilt and it is 
planned to complete this work during the coming year as well as the 
rehabilitation of the lines in Lexington. New and larger substations 
have been erected at several points where the growth of business made 
it necessary, and the addition of new customers during the year neces- 
sitated extension of lines, erection of new transformers and installa- 
tion of new meters. 

The company’s property is in excellent condition as a result of 
the maintenance work and the entire system is in shape to take on the 
new load that is expected this year. 


Stockholders 


The company sold during the year $74,300 in par amount of its 
prior lien stock to its customers and others in the communities served. 
The proceeds of these sales were used for extensions and betterments 
to the Company’s property. There are now 362 prior lien stockholders 
who own a total of 2,219 shares, of which 122 are women. In addition 
147 prospective stockholders are acquiring stock on the partial payment 
plan of which 25 are women. It is very gratifying to the Company that 
it has stockholders in all the towns served, thus indicating a growing 
desire on the part of the customers to be partners in the business. 


Insurance 


Life insurance policies were presented on Christmas to all em- 
ployees of the Company who had been in the employ of the Company 
one year or more. These policies range in amount from $500.00 
minimum to $1,500.00 maximum depending upon length of service, 
employment in the service of the Company for six years being neces- 
sary to get the benefit of the maximum insurance. 


Public Relations 


Special attention is being given to those employees whose work 
brings them in direct contact with the public. Through the Wom- 
en’s Public Information Committee an educational program is being 
conducted with the object in view of training the women employees 
in the fundamentals of the business. It is obvious that this will result 
in a better public understanding of the Company’s business and 
better public relations. The other employees of the Company are 
also given training in various ways in order that they may be familiar 
with their Company and its aims. 


Service Annuity Plan 
The Company has recently inaugurated a service annuity plan 
which provides for the retirement of its employees on a yearly annuity 
after they have reached certain ages. The amount of this annuity is 


based on the years of service and average annual salary of the 
employee. 


Appendix 


The appendix to this report contains further information regard- 
ing the Company’s business and the territory it serves. It includes 
views of some parts of your Company’s property and various com- 
munity scenes, a map of the Company’s transmission system and charts 
showing the growth of its business. 


Certificate of Audit 


Appended is a certificate of audit of the Company’s books and ac- 
counts with condensed statement of earnings and expenses for the 
fiscal period and balance sheet as of December 31, 1922, after an ex- 
amination by Messrs. Arthur Young and Company, certified public 
accountants. 


By order of the Board, 


MARTIN J. INSULL, 
President. 


CERTIFICATE OF AUDIT 


Chicago, February 12, 1924. 


To the President and Board of Directors 
of the Missouri Gas and Electric Service Company: 


Dear Sirs: 


We have audited the accounts and records of the Missouri Gas 
and Electric Service Company for the year ending December 31, 1923, 
and certify that the attached Income Account and Balance Sheet are in 
accordance therewith, and are in our opinion drawn up to correctly 
exhibit the transactions for the year and the financial position of the 
Company at December 31, 1923. 


ARTHUR YOUNG & CO. 
Certified Public Accountants. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


INCOME ACCOUNT FOR THE YEAR ENDING DECEMBER 31, 1923 


Gross Earnings, including Merchandise Sales... $431,737.95 
Operating Expenses, including Cost of Merchandise Sales... 340,298.36 


$ 91,439.59 


GTRIGEM UHCOING pee eo ag ee ee St 788.27 


$ 92,227.86 


Deduct: 
Interest or) Bots ccccsiocccccccciseesccacecncs pena Say $25,572.54 
Interest on Debernturres.... cece cesses 6,600.00 
CGT Ge ol, 11,306.11 
Amortization of Bond Discount... 412.56 
43,891.21 
INR DN eR os ee ee $ 48,336.65 
SURPLUS ACCOUNT—DECEMBER 31, 1923 
BUR rm ARUAEN Wee OD) ee iS eames $ 12,820.19 
Deduct: 
Adjustments affecting prior years’ operations... 12,135.03 
$ 685.16 
Add: 
Prout for the year ending December 31, 1923... ___... 48,336.65 
$ 49,021.81 
Deduct: 
Dividends Paid and Accrued on Prior Lien Stock................. 14,997.50 
perma lsee December. on LO 2.52e ate eer ee neeees eer eee me $ 34,024.31 


Wortu Bates, Treasurer. 


MISSOURI GAS & ELEC 
BALANCE SHEET- 


AS 09 sue Lass 
Plant, Real Estate, ete. ci.. 040d ok $1,640,732.84 © 
Treasury -Securities \c. oh ae 1,200.00 
Special: Deposits 26.04 cd en kL enh le 10,000.00 
Current Assets: 
Cash in‘Banks and.on Hand: .22 4 $ 11,522.95 
Notes‘ Receivable ee ee ee 800.00 
Accounts’ Receivable 3.25.0 $ 65,925.28 
Less: Reserve for Doubtful Accounts............ 5,000.00 
60,925.28 
Unbilled Income? s3.26 006m tn 10,553.22 
Uncompleted Job Work. 3.2 = 72.68 
Inventories— 
Materials: and Supplies..2..2. eee $ 48,337.89 
Merchandise for Resale. 21,535.41 
Fuel it 2c Vee ee i ee er 2,301.14 
Residuals }...286.34...30 od oe 208.92 
—————$ 72,383.36 
——— 156,257.49 
Prepaid Insurance, Taxes and Expenses... 29,824.01 
Unamortized Discount and Expense on Securities... 2cccceceeeeeeceeeeeeee 22,423.56 
$1,860,437.90 


RIC SERVICE COMPANY 


ECEMBER 31, 1923 


PUG Be Sel ic oeaNoD a GASP Tar All, 


Capital Stock: 
Prior Lien 7% Cumulative—Authorized $500,000—Issued $218,100.00 


Preferred 6% Cumulative—Authorized $400,000—Issued 300,000.00 
Common—Authorized $450,000—Issued occ 450,000.00 
———— $968,100.00 
Funded Debt: 
First and Refunding Mortgage 6% Gold 
Bonds due 1946— 
Authorized $5,000,000—Issued..................... $500,000.00 
Less: Deposited with Trustee to re- 
tire Underlying Bonds............. 299,000.00 
—_— $201,000.00 
Underlying Bonds— 
Lexington Gas and Electric Company First 
Mortgage 5% Bonds due 19835... $150,000.00 
Marshall Light, Heat and Power Company 
First Mortgage 5% Bonds due 193b........... 119,000.00 
—_—— 269,000.00 
Ten-Year 6% Gold Debentures due 1923— 
Authorized $1,000,000—Issvaed ion eects 110,000.00 
—— 580,000.00 
Due to Affiliated Companies: 
Middle West Utilities Company—Notes Payable... 173,954.05 
Current and Accrued Liabilities: 
Notes Payable—Banks and Verdors......c...cc.cccccecsseseesseeeeen cee $ 21,979.21 
Liability under Contracts for the Sale of Prior Lien Stock 5,408.66 
“VEE ADAG Py] (Ot aaa een nile eee eae 44,479.91 
OPS Tecnico NV) CoRR) OF Tae nee nn ne oe 10,433.51 
Accrued Interest ....................... Pita Beem as 8 se MET 12,505.85 
CONE) a See Ge Ran AR AAR A dec Oe a 2,735.65 
Accrued Dividends on Prior Lien Stock... 3,816.75 
———— 101,359.54 
GeTHPED GIN SELOT: E.XLETISIONS \ .c1820 22 aces aed tees aceon nea 3,000.00 
SGT UE, 2. co nao ea 34,024.31 
$1,860,437.90 


WortH Bates, Treasurer. 


APPENDIX 


The Missouri Gas and Electric Service Company serves a rich agri- 
cultural district adjacent to Kansas City. Retail electric service is fur- 
nished without competition to the following towns: Lexington, Rich- 
mond, Liberty, Hardin, Albany, Camden, Fleming, Henrietta, Missouri 
City, Myrick, Napoleon, Orrick, Swanwick, Wellington and Waterloo, 
and gas service is furnished to the towns of Lexington and Marshall and 
ice service to Marshall. In addition electric energy is furnished whole- 
sale to the North Missouri Power Company which serves the towns of 
Breckenridge, Braymer, Cowgill, Excelsior Springs, Elmira, Gower, 
Hamilton, Holt, Kearney, Kidder, Kingston, Lawson, Lathrop, Nettle- 
ton, Plattsburg, Polo and Rayville. 


Most of the towns served by the Company were formerly served 
by small inefficient isolated plants some of which only gave service 
from dusk to midnight. Power is purchased from the modern and 
efficient steam plant of the Kansas City Power and Light Company 
under a long term contract at favorable rates thus assuring continuous 
service and unlimited power to many small towns which otherwise 
might have no electric service or at the best service only part of the 
day. 


While the communities served are mostly agricultural there is 
considerable industry in the towns and adjacent country which requires 
power. A number of coal mines are furnished with electric energy, 
also flour mills, ice plants, water pumping and a considerable quan- 
tity of small power. It is expected that more of this business will 
come on the Company’s lines during the coming year. 
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DIAGRAMS SHOWING COMPANY’S GROWTH 
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Main Street, Lexington, Missouri 


Electrically Operated Coal Mine, Missouri City 
A Customer of the Company 


Main Street, Richmond, Missouri 
eee ee ee ae 
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Ice Plant, Marshall, Missouri 


City Pumping Station, Liberty, Missouri 
An Electric Customer 


New Bridge, Lexington, Missouri 
(Now under Construction.) 
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New High School, Liberty, Missouri 
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The Company’s Float in a Lexington Parade 
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Sub- Station, Richmond Sub- Station, Lexington 


Cable Terminal, Lexington Sub- Station, Liberty 
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ANNUAL REPORT OF THE” ~~~ 


MISSOURI GAS 
& ELECTRIC SERVICE 
COMPANY 


FOR 
THE FISCAL YEAR ENDING 
DECEMBER 31, 1930 


Annual Report of the 


Miussourt Gas 
& Electric Service 
Company 


For the Fiscal Year Ending 


December 31, 1930 


DEC 1 - 1949 


MISSOURI GAS &) ELE Gi Ree 
SB RV Chore. Ou 2aAveiang 
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S. W. ForpYcE WaLTER R. MAYNE 
W. C. SHARP 
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WortTH Bates Martin J. INSULL 
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W. C. SHarp, Vice-President 
WortuH Bates, Vice-President 
VERNA KULL, Treasurer 

Eustace J. Knicnt, Secretary 


JOHN H. Hotiay, Assistant Secretary 
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NOTICE OF STOCKHOLDERS’ MEETING 


St. Louis, Missouri. 


March e259} 1 


The stockholders of the Missouri Gas and Electric Service 
Company are hereby notified that the regular annual meet- 
ing of the stockholders of said Company will be held pur- 
suant to the By-Laws at its office, Room r4o1, Third Na- 
tional Bank Building, Saint Louis, Missouri, on Monday, the 
16th day of March, 1931, at 9:00 o’clock A. M. for the pur- 
pose of electing a Board of Directors and of transacting such 
other business as may be properly brought before the meet- 
ing. 

All holders of voting stock are requested to be present 
in person or by proxy. Those who do not expect to be pres- 
ent in person are requested to sign the enclosed proxy and 
return to the Company in the envelope enclosed for that 


purpose. 
MarTIN J. INSULL, 


President. 


Eustace J. KNIGHT, 
Secretary. 
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O° ELE ST O GOR Opp 
OF THE 


MISSOURI GAS "& EL hG@iithamee 
SERV GEC Os PP AgNay 


The Directors submit this annual report for the fiscal 
year ending December 31, 1930. 
EARNINGS AND EXIPENSES 


Operating, Revenues +... 01...) 0), $721,503.90 


Operating Expenses and Taxes (including Retirement Appro- 


priation. $29,185.85)... <1... 14... a 526,412.63 
Net Operating Income . val a «+ Eds Soe $195,091.08 
Non-Operating income ..)..4.).....5. 1 4,710.69 
Grogs Income’ ©. 6e aa) cn so he $199,801.77 
interestvon Punded) Debt siete, Sonia Sg te 89,164.88 
$1 1Oetee 


Miscellaneous Interest, Amortization, etc............. 21,817.91 


Net einicomie Qo, 2ime os kare | bh on Ve hs $ 88,818.98 


Dividends Paid and Declared: 


On¢ Pion ic DRotock Weta aare ea 8 eae nee ae 2,862.50 
$ 555956.48 

On: Preferred: Stockeonquy eat mc eee et se ee 345,596.00 
Balance,to: Surplus \s.. 08-4 te ee $ 21,360.48 


THE «YE ACRG8S BUSS I NT EPS: 


Operating revenues of your Company for the year 1930 
were $721,503.71, an increase of $21,024.46 over the pre- 
ceding year. The amount available for interest and divi- 
dends was $199,801.77, an increase of $22,717.50 over the 
preceding year. These increases indicate a satisfactory year’s 
business for the Company, notwithstanding the general bus- 
iness conditions and the drought prevailing during 1930. 

The Company obtained 493 additional electric customers 
during the year, of whom 134 were rural customers. 


INEESWeee lake Ore ERT LES’ AicC QO UTR ED 


During the year the Company was granted franchises to 
supply natural gas in Platte City and Weston. The city of 
Richmond voted decisively to renew the Company’s electric 
franchise for a period of 20 years. 


ING ES @ OFPNGSel Re Ut GeIaisOeN) 


During the year the Company began construction of 
gas distribution systems in Platte City and Weston. Electric 
distribution systems were rebuilt at Hardin and Weston. 
New substations were constructed at Lexington and Liberty- 
ville. Several additional rural lines were built and a trans- 
mission line was constructed from Smithville to a nearby 
point, thus providing two 13,000 volt lines between Smith- 
ville and the Ferrelview sub-station. 


Last] 


PST UN PASN Creasy Os Per ReAG ls EL OmN ES 


During the year the Company issued and sold $209,700 
in principal amount of its First Mortgage 5 percent Bonds; 
1,650 shares of $6.00 Preferred Stock without par value and 
574 shares of Common Stock. The proceeds were used to 
retire 1o1 shares of 7 percent Prior Lien Stock and $4,500 
in principal amount of underlying bonds, and for other cor- 
porate purposes. 


EMPLOYEES IN TE Bess ie 


The Company has continued to maintain the group life 
insurance plan, and on December 24th, as in previous years, 
presented gift insurance policies to employees. Under the 
group insurance plan, employees are privileged to subscribe 
for additional insurance at a very favorable rate. 

The Service Annuity Plan provides for the retirement of 
employees who have reached a certain age limit. 

Safety and first aid work continue to receive careful at- 
tention. Through safety meetings held in each district every 
two months, practically all employees are instructed in the 
prone pressure method of resuscitation. 

The policy of assisting employees in the investment of 
their savings was definitely established during the year with 
the creation of a second and permanent employees savings 
and investment fund, through the formation of Associated 
Employees Investments, Inc. The first savings and invest- 
ment fund was offered to employees on November 1, 1928, 
for a duration of not more than two years, with monthly 
deductions from salary. Upon liquidation of the fund the 
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employees who participated were given checks for the 
amount deposited, plus interest and accumulations. 


IEP OS IB} IL IEG, IRIE I, AN IP IE INES 


Consistent efforts have been continued to merit and re- 
tain the favorable opinion of public and customers. Particu- 
lar attention has been given to an educational program which 
trains all employees to serve customers with promptness, effi- 
ciency and courtesy. The program further instructs em- 
ployees in the wider aspects of the public utility industry. 

The Women’s Committee, whose membership includes 
all women employees of the Company, carried out a program 
of twelve meetings, devoted to a continuation of the educa- 
tional program embracing study of the utility industry, elec- 
tricity in the home, and first aid. The Committee continues 
to carry out its original purpose of informing the women 
of the Company and of the community in the principles of 
the electrical industry. 


GAERRe ee hel Crago ba Ove Ag DDT sis 


Appended will be found a certificate of audit of the 
Company’s books and accounts, with a statement of Income 
Account for the year and a Balance Sheet as at December 31, 
1930, submitted after an examination by Messrs. Arthur 
Young & Co., Certified Public Accountants. 


By Order of the Board, 


MartTIN J. INsuLL, 
President. 
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ARTHUR YOUNG & COMPANY 


CABLE ADORESS ARTHYOUNG”" 


ACCOUNTANTS AND AUDITORS 


NEW YORK 

CHICAGO 

DETROIT | NORTH LASALLE STREET 
PITTSBURGH 


Lee. CHICAGO February 26, 1931. 


LOS ANGELES 
DALLAS 
TULSA 
LONDON, ENG 
PARIS, FRANCE 


To the President and Board of Directors 


of the Missouri Gas and Electric Service Company. 


Dear Sirs, 

We have audited the books and accounts of the 
Missouri Gas and Electric Service Company for the year 
ended December 31, 1930 and certify that the attached 
Income Account and Balance Sheet are, in our opinion, 
drawn up so as to exhibit correctly the result of 
operations for the year and the financial position of 


the Company as at December 31, 1930. 


Yours faithfully, 


(rschoocporang fC | 


Certified Public Accountants. 
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MISSOURI GAS AND ELECTRIC SERVICE COMPANY 


EN. C Ome AsG:G OrUN IT 
For the Year Ended December 31, 1930 


Pr pemititlos ROVenUess tb... ra ccoeeat, meek e 4). 


Operating Expenses (including Retirement 
Appropriation, $29,185.85) 


Taxes 


Net Operating Income 


Non-Operating Income 


imterestrom Fungetmoebt, oso... ee $89,164.88 


13,741.51 

Amortization of Debt Discount and Expense 6,876.40 
Miscellaneous Amortization chargeable to 

iN CON) Cope UAE EM sc flee eck sa ae es 1,200.00 


Net Income for the Year 


Seu PU SAG GO UNeL 
Suepiuss Lecember 31, 8T929 0% ae on. a Ue ae vs 
Net Income for the Year, as above.......... $88,818.98 


Deduct: Dividends Paid and Declared— 
@natrior: Lien Stockas. . 2.00.5 $32,962.50 
On Preferred Stock... ....... 34,596.00 


67,458.50 


Miscellaneous Debits and Credits (Net)...... 


Surplus) December 3.111930. 29) 4. gee 


So 2 OB yal 


492,146.96 


$229,356.75 


34,265.67 


$195,091.08 


4,710.69 


$199,801.77 


110,982.79 


$ 88,818.98 


$ 88,453.71 


21,360.48 


$109,814.19 


16,905.43 


$ 92,908.76 


VERNA KULL, Treasurer. 


ed 


MISSOURI G ASS asNe ee 
BALANCE SHEET— 


ASSETS 
Pisep ,GAPIrat oe. eth et O e eeee $3,683,255-53 
CuRRENT ASSETS: 
Casa ais bp Br TB eae ee $ 80,540.19 
Notes Receivableene es aya ne eee 11,798,54 
AecountsaR ecervablesy as. eee tee epee ee 13723500289 
Interest’ Receivablens~ ae cee) (7 ee 454.81 
Materralsiand supplies: 16) ta ee ee 4 a2 7 Ssb 9g 
Prepayments eae © 21 tear ey eee 5136.03 
Subscribers to Gapitalestocky 37) eee = 1,496.97 
| ae 315,153-78 
MIscELLANEOUS ASSETS: 
Miscellaneous Investments ...... 0a. pe $ 2,500.00 
Sinking Funds)... 2%). O@oarm .<45 0 9,668.87 
————- 125168.87 
DEFERRED DEBITs: 
Unamortized Debt Discount and Expense....... . $145,752.82 
Jobbing, Accountsyy = 704-5 sn ae, 163.75 
Work in Progress’2 2a) 3. 02 ng, on 19,702.02 
Miscellaneous Deferred Debits................. 17,534.96 
earn 183,153-55 
REACOUIRED SECURITIES 7. sheic oe ee ee 1,500.00 
$45195,231-73 
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(imeem sin VlLCE COMPA N Y 
Serer Nie R63 7, 1 973.0 


LIABILITIES 


CaPITAL STOCK: 
Prior Lien 7% Cumulative— 
Authorized—6,o00 shares of $100 each 
SSG: oo acy coy Sl $467,400.00 
Preferred $6 per share Cumulative, 
Without Par Value— 
Authorized—t1o,o00 shares 
Issued m6, 30.0 SNares Wks vaek ese: 6 30,000.00 
(Entitled to $100 per share upon liquidation) 


Common, Without Par Value— 
Authorized—tro,ooo shares 
Issued meee 3 O4 eS ates Hee 5 bs ia Seas 8 30,400.00 


CapitaL Stock SUBSCRIBED: 
Prorizen 77> Cumulative, tosshares........... $ 1,000.00 
Preferred $6 per share Cumulative, 43 shares. .... 4,300.00 


FuNpDED Depr (See Statement Attached). ..... 


CuRRENT LIABILITIES: 


Pccountserayables 2:0) Stes. jee ek ee. $ 65,103.44 
GO OtIstONCESMMILGDOSIES In hnRNA Fk ks 14,261.80 
WemidomosmDieclated a. ee ee. eye ew te a 17,601.75 


Miscellaneous) Current’ Liabilities............... 1,523.06 


ACCRUED LIABILITIES: 
Nang ANGE a $ 370.72 
ter eM NE COUCH! 2080.) fe ck gh once ede b on ke bes 38,409.58 


ADVANCES FROM AFFILIATED COMPANIES....... 


RESERVES: 
tee aie OME SEL VCD) Avnet? SMa a oie) Peo 2550579 
Gontriputions for Extensions... ..... 0s. .5s6: 497.65 
SUERCDLAE®. 5. poe GE aT ae a ae 


$1,927,800.00 


5300.00 
I,7 39,200.00 


98,490.05 


38,780.30 
249,696.18 


43,056.44 
92,908.76 


$4,195,231-73 


VERNA KULL, Treasurer. 
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Substation at Lexington. 


The Company’s gas plant at Marshall. 


fs 


Substation at Henrictta. 
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GiRLO'S Se EFACRSN ENG S 


HUNDRED 
THOUSANDS 
OF DOLLARS 


1926 $617,832 1928 $673,066 
1927 635,104 1929 700,479 
1930 $721,503 


Peet RalCA LO UST PUT 


MILLIONS OF 
KILOWATT 
HOURS 


20 


1926 1353565785 1928 14,444,901 
1927 13,890,084 1929 1655539222 
1930 18,102,514 


ier 


MISSOURT GAS & ELE Giga 
S ESREY iG Eee @ Via ina 


FOW NS (SE RY 2 DOR ETAL eee 
CLBACS SBS Ob otis heey le Gees 


Amory Electric 
Beverly Electric 
Camden Point Electric 
Camden Electric 
Dearborn Electric 
Dover Electric 
Edgerton Electric 
Farley Electric 
Ferrelview Electric 
Fleming Electric 
Floyd Electric 
Faucett Electric 
Grayson Electric 
Hampton Electric 
Hardin Electric 
Henrietta Electric 
Lexington Electric, Gas and Ice 
Liberty Electric 
Liberty Landing Electric 
Linkville Electric 
Marshall Gas 
Missouri City Electric 
Excelsior Springs Jct. Electric 
Myrick Electric 
Nashua Electric 
Napoleon Electric 
New Market Electric 
Norborne Electric and Ice 
Orrick Electric 
Old Albany Electric 
Paradise Electric 
Platte City Electric 
Richmond Electric 
Roosterville Electric 
Swanwick Electric 
Smithville Electric 
Tracey Electric 
Trimble Electric 
Wellington Electric 
Waterloo Electric 
Weston Electric 
Westdale Electric 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


June 22,1937 
To the Stockholders: 


This report brings to you the financial and operating results of your Company for the 
period from March 10, 1935 to February 28, 1937, during which the Company was under the 
control of the District Court of the United States for the Western Division of the Western 
District of Missouri to effect a plan of reorganization under Section 77B of the Bankruptcy 


Act. The proceedings of the Court in respect to the reorganization were terminated and closed 
effective as of March 1, 1937. 


The accompanying financial statements, which include a balance sheet as of March 1, 1937 
and an income account for the period from March 10, 1935 to February 28, 1937, have been 
certified by Arthur Andersen & Co., Accountants and Auditors. 


OPERATIONS 


Total gross revenues of your Company for the year 1936 amounted to $622,027.91, an 
increase of $49,106.03 as compared with 1935. Electric revenues which in 1936 represented 


approximately 84% of total gross revenues increased $38,247.74, while gas revenues were 
$5,900.80 ahead of 1935. Ice revenues increased $4,922.18. 


Operating expenses exclusive of maintenance, taxes and retirement provision increased 
$21,932.03 compared with 1935, due principally to increased purchases of power and gas. 


Maintenance expenses for the year amounted to $38,187.23, an increase of $7,854.47 over 
the previous year. This increase was due in part to storm damage and partly to a general main- 
tenance program carried on during the year. The moving of pole lines for new highways con- 
tinues to be a sizeable item of expense, particularly in Clay and Platte Counties. 


Taxes, aggregating $42,417.97 for the year 1936, continue as a heavy burden of expense. 
Federal Taxes, in particular, were larger in 1936 than in 1935 due to the 3% tax on the revenue 


from the sale of electricity for commercial and domestic uses, and the taxes resulting from the 
Social Security Act. 


Retirement provision for the year amounted to $47,720.66, an increase of $1,735.23 com- 
pared with 1935. It is the intention of the management to provide for depreciation in the 


future at rates which, on the present property, will result in annual provisions of approximately 
$60,000. 


FINANCIAL 


The accompanying income statement shows gross income for the year 1936 before in- 
terest and other charges and before reorganization expenses of $129,146.31. 


Exchange of securities under the plan of reorganization was commenced the early part 
of March and at the present time a large percentage of the exchanges have been made. 


The principal changes resulting from the reorganization which reduced or eliminated in- 
terest-bearing obligations and cumulative preferred dividends, include: 


1. Reduction of bonded indebtedness in the hands of the public from $1,640,700 (First 
Mortgage 5% and 6% Bonds) to $1,476,630 (First Mortgage Bonds due in 1956, 4% 
to April 1, 1946, 4% % to April 1, 1951, and 5% to maturity). 


2. Elimination of $431,972 of Notes Payable by an exchange for Common Stock. 


3. Elimination of 12,367 shares of 7% and $6 Preferred Stock in the hands of the public 
($1,236,700 par or liquidating value) by exchange for Common Stock. 


The substantial interest and dividend reductions resulting from the reorganization are 
not reflected in the accompanying income statements. All unamortized bond discount and ex- 
pense and preferred stock discount and expense were eliminated in the reorganization. 


/ 


NEW BUSINESS 


The activities of the new business department during 1936 were responsible for a con- 
siderable increase in the Company’s sales of electricity. Kilowatt hour sales per average domes- 
tic electric customer in 1936 amounted to 526 compared with 500 in 1935. Other forms of 
service showed corresponding increases. An aggressive campaign to add rural customers on 
existing lines resulted in a substantial increase in this class of service. 


TERRITORY SERVED , 


At the close of 1936 your Company served 41 communities and the adjacent rural terri- 
tory in Western Missouri with electric light and power at retail, four with gas, two with ice 
and one with water at wholesale. The principal industries in the territory served are agricul- 
ture and coal mining. 


The drought during the summer of 1936 reduced farm income in the territory served, 
which, in turn, retarded to some extent the recovery in business. Coal mine operations in the 
area served were somewhat better in 1936 than in 1935. 


Every effort has been made to maintain or improve service in order to retain the good will 
of customers served by your Company. The employees of the Company completed their sec- 
ond successive year without a lost-time accident. 


APPRECIATION 


The directors and officers of your Company desire to take this opportunity to express their 
sincere appreciation of the cooperation of the security holders of the Company and their repre- 
sentatives in helping to consummate the reorganization. The management wishes to commend 
the employees for their loyal and devoted service during the period of the reorganization. 


By order of the Board of Directors, 


O. H. WEDDLE 
President 


ARTHUR ANDERSEN & CO. 


ACCOUNTANTS AND AUDITORS 


COMMERCE BUILDING 


KANSAS CITY, MO. 


To the Board of Directors, 
Missouri Gas & Electric Service Company: 


We have made an examination of the balance sheet of Missouri Gas & ELECTRIC 
SERVICE COMPANY (a Missouri corporation) as at March 1, 1937 (after reorganiza- 
tion), and of the statement of income and surplus (deficit) for the period during 
which the company was in proceedings for reorganization under Section 77B of 
Chapter VIII of The Bankruptcy Act, as amended; viz., from March 10, 1935 to 
February 28, 1937. In connection therewith, we examined or tested accounting 
records of the company and other supporting evidence and obtained information 
and explanations from officers and employees of the company; we also made a 
general review of the accounting methods and of the operating and income ac- 
counts for the period, but we did not make a detailed audit of the transactions. 


Effective as of the close of business March 9, 1935, the company was placed 
under the control of the District Court of the United States for the Western Divi- 
sion of the Western District of Missouri to effect a plan of reorganization in ac- 
cordance with Section 77B of The Bankruptcy Act. The proceedings of the court 
in respect to the reorganization were terminated and closed effective as of March 
PeLos7. 


During the period of the accompanying income account, the company, under 
the retirement method, has provided for property-retirement losses currently 
realized and, in addition, has provided a reserve for future retirements. This 
method does not contemplate a full provision for accrued depreciation as deter- 
mined by the age and estimated service life of the properties. As more fully dis- 
cussed in the accompanying balance sheet at March 1, 1937 the company has 
recorded a reserve for depreciation based primarily on an appraisal. It is the inten- 
tion of the company to provide for depreciation in the future at rates determined 
by the management which, on the present property, will result in annual provision 
of approximately $60,000 as compared with the provisions for retirements made 
in prior periods. 


Subject to the foregoing comments, in our opinion, based upon the examina- 
tion referred to above, the accompanying balance sheet as at March 1, 1937 and the 
statement of income and surplus (deficit) for the period from March 10, 1935 to 
February 28, 1937 fairly present, in accordance with accepted principles of account- 
ing, the financial position of the company at March 1, 1937 (after reorganization) 
and the results of its operations for the period during which the company was in 
proceedings for reorganization under Section 77B of Chapter VIII of The Bank- 
ruptcy Act, as amended. 


ARTHUR ANDERSEN & Co. 
Kansas City, Missouri, 


April 5, 1937. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


In proceedings for reorganization under Section 77B 
of Chapter VIII of The Bankruptcy Act, as amended 


STATEMENT OF INCOME AND DEFICIT ACCOUNTS 


FOR THE PERIOD FROM MARCH 10, 1935 TO FEBRUARY 28, 1937 


INCOME ACCOUNT 


Particulars 


OPERATING REVENUES: 


Bléecerich @8.5.4..34) ie ae Oc ee ee a eee ee 
Gash eee ancient ten) ence OPM NS Gs AO cre ned 


OPERATING EXPENSES AND TAXES: 


Power purchased 
Gas purchased 
Operation 
Maintenance 


POLE rocdieyeceis oe Camera h ee ich kia recegeth ape aes 


INTEREST AND OTHER DEDUCTIONS: 


Interesthon dunded) debt amin cnt icine 2a eo eres 
General interest 
Amortization of bond discount and expense....... 
Amortization of preferred-stock commissions and 

expense 


Total interest and other deductions ....... 


Net income (loss) before reorganization ex- 
penses 


REORGANIZATION EXPENSES 
(Net. iloss atts te oe aA ere Bend Se oe a el ae 


Period from 
March 10 
to December 


SUS 1955 


$388,342.15 
5959 12.55: 
11,364.05 
406.60 


$459,625.35 


$167,857.22 
26,685.36 
86,783.90 
24,840.66 


37,226.64 
34,126.57 


$377,520.35 
$ 82,105.00 


PEAS 
$ 82,082.75 


$ 73,935.11 
18,716.49 
$,991.65 


1,473.74 
$100,116.99 


$ 18,034.24} 
11,406.84 
$ 29,441.08 


Year 
Ended 
December 
31, 1936 


$519,875.74 
84,727.14 
16,882.28 
542.75 


$622,027.91 


$211,647.86 
40,108.40 
112,866.80 
38,187.23 


47,720.66 
42,417.97 


$492,948.92 


$129,078.99 
67.32 


$129,146.31 


$ 89,155.44 
23,080.16 
7,404.96 


1,821.36 


$121,461.92 


$ 7,684.39 
74,617.32 


$ 66,932.93 


Two Months 
Ended 
February 


285 19357. 


$ 93,159.97 
20,124.37 
248.73 
88.62 


$113,621.69 


$ 36,541.88 
10,784.16 
18,685.15 
4,570.90 


8,925.60 
7,532.00 


$ 87,039.69 


$ 26,582.00 


$ 26,582.00 


$ 14,859.24 
3,886.85 
1,234.16 


303.56 


$ 20,283.81 


$ 6,298.19 
21,510.87 


$ 15,212.68 


Period from 


March 10, 1935 


to February 


28, 1937 


$1,001,377.86 


164,364.06 
28,495.06 
1,037.97 


$1,195,274.95 


416,046.96 
TAR Meher ¥. 
218,335.85 
67,598.79 


93,872.90 
84,076.54 


957,508.96 


237,765.99 
45.07 


237,811.06 


177,949.79 
45,683.50 
14,630.77 


3,598.66 


241,862.72 


4,051.66+ 


107,535.03 


$ 


111,586.69 


NOTE: In the Federal income-tax returns filed by the corporation the amounts deducted for depreciation are 
computed upon the basis of the age and estimated lives of depreciable property as allowed by the U. S. Treasury 


Department, and are substantially larger than the provision for retirement reserve as set forth above. 


SUMMARY OF DEFIcIT ACCOUNT 


DEFICIT BALANCE BEGINNING OF PERIOD... 


ADD: 


Net loss for the period, as above ............... 
Additional provision for prior years’ taxes........ 
Reserve provided for obsolete materials and supplies. 
Reserve provided for loss on investments ........ 
Interest on customers’ deposits for prior years..... 


DEDUCT: ‘ 


Refund of Federal income taxes paid in prior years. 
Profit on bonds purchased and canceled .......... 


DEFICIT BALANCE END OF PERIOD.......... 
TRed figure. 


$541,658.93 


29,441.08 
17,800.00 
7,597.18 
3,213.00 
5,074.05 


$604,784.24 


$ 3,602.35 
567.50 


$ 4,169.85 
$600,614.39 


$600,614.39 


66,932.93 


$667,547.32 


$667,547.32 


$667,547.32 


15,212.68 


$682,760.00 


$682,760.00 


541,658.93 


111,586.69 
17,800.00 
7,597.18 
3,213.00 
5,074.05 


686,929.85 


3,602.35 
567.50 


4,169.85 
682,760.00 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


BALANCE SHEET — Marcu 1, 1937 


ASS HTS 


PROPERTY, PLANT AND EQUIPMENT: 


Tangible propérty, stated at cost of reproduction new as of March 31, 1935 
as determined by independent engineers ($2,477,405), plus subsequent 
addinionsyat Costytlesssretirements. cf acs ae Loe oe Mo epee $2,500,258.53 
Intangibles, represents going concern value as of March 31, 1935 determined 
pyssndependent encineers, iy. aire nish ions ous wets aah hos nett es 223,000.00 $2,723 ,258.53 


PROPERTY NOT USED OR USEFUL—at estimated salvage value......... 43,675.00 
MESGEL GAIN BOUSRINVES RMEN ES urine ote ahdiecs ches ieebn) ease ciel s/ hiss eye teoe 2,402.00 
SEEM Ncw BPOSI US i Acar ma trgter ato abe aks tye ya a access Pe cn dt oe Me MeN EU _ 3,744.32 
PREPAID AGGOUNTS AND DEFERRED CHARGES =... ...-3../.0.-+.. 2,915.90 


CURRENT ASSETS: 


Cash e(Gincluding working funds of $1:050:00)) ay) tan one sah eee ee $ 145,913.65 
Weposit ton payment: of bond sinterest: emit cess ceils aise Awieroe lees at 29,532.60 
Accounts and notes receivable— 
Castomers wservicesaccOunts ama pactsiy Pole ale cities oop, ae otal $62,524.00 
Merchandise accounts (including installments due in more than 
OUCMYCAL )iaeas ay Mees seas anc bio athe atoen in eia ees ce, Riahene (obs sacle teyayags 14,630.53 
Miscellaneous accounts and notes ..+......-.---+2:-+ee-:- 3,423.11 
$80,577.64 
Less—Reserve for uncollectible accounts.................. 6,696.62 73,881.02 
Materials and supplies—quantities and condition determined by company— ‘ 
PLICEMALHa VENA BCECOSEMree fe pin Rape icy coat cart cos BU URNER Lh he eae 20,808.07 270,135.34 


$3,046,131.09 


UAE CET ES 
CAPITAL STOCK: 


Common stock—without par value— 
FAUIEHOLI7 ed MANGMISSITE GMa 3. 7 5\ SULATES: | RN rss Sic thc aye Ante com clullela dicta yates mee $ 873,041.61 


FUNDED DEBT: 
First mortgage bonds, Series A, due April 1, 1956 (4% to April 1, 1946; 


A Weeto Aptilel~ Ass $76.40 Maturity )il 6 Woc.6« taser encase yams we 1,476,630.00 
DEFERRED LIABILITIES—customers’ deposits .............000 eee eeuee 27,228.65 
CURRENT LIABILITIES: 

NC COUNES DAV ADler ne arinUs sel ican, sits sc ceeasli save meuseneh ra cepoisy alacnn kreter aus eve testes a6 $ 33,728.74 
provision) for reorganization ,,eXpemses\ fy0.2).y. 008 «0 2) crag Seis © seloneicl > ele 6 ses 10,000.00 
Wecruedutaxes——state tlocalssetos yt ter atic ae Tron meine eat 25,031.92 
PA OTULCCATICCLES CU Re eee Pes aa a icatgd AEN cateMaNA AyOh cr ana labe ah eteials Lene 55,326.33 
Wirscellancous accruedelrabilities: | .\s' sae c-cakcueti eae Sock eae ak ete ciate atone 2,056.58 126,143.57 
RESERVES: 
Depreciation, at date of reorganization, including $463,477.00 determined 
by kappraisalys(seednotel) auhactac, wercwaioy oe Asters dtesrotnaie steve ne oma ena olea $ 541,834.61 
oncribUtions fOr Extensions Merneniqe hereto ee ae tea) oR aes toe oe 1,252.65 543,087.26 


EARNED SURPLUS—at date of reorganization ...............02+.00e00- —_— 
$3,046,131.09 


NOTE: The Uniform System of Accounts prescribed by the Federal Power Commission, effective January 1, 
1937, requires, among other things, an analysis and restatement of electric fixed capital so as to show the 
original cost of the property when first devoted to public service, as well as the other elements contained 
therein. It is not known at this time the extent to which this change in accounting practice may affect 
future balance sheets of the company. Effective with its reorganization the company recorded on its 
books a reserve for depreciation based on the accrued depreciation found by independent engineers as of 
March 31, 1935 plus provisions since, at rates believed by the management to be adequate, less retire- 
ments. It is the intention of the company to provide for depreciation in the future at rates determined 
by the management which, on the present property, will result in an annual provision of approximately 
$60,000 as compared with the provisions for retirements made in prior periods. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


COMPARATIVE STATISTICAL DATA 


1936 193'5 
ELECTRIC 
Number of communities served—retail electricity. 41 41 
Total population served with electricity—retail. . 23,365 23,365 
Number of domestic electric customers ......... 55275 4,994 
Number of electric customers other than domestic 2,440 2,369 
Electric! sales— Wa W sybian aco case eae cere eee 20,463,198 18,380,317 
Capacity of fuel burning stations—K. W....... 64 64 
Number of fuel burning stations.............. 1 1 
Miles of transmission lines 6,600 volts and over. . 216.1 216.1 
GAS 
Number of communities served—retail gas..... 4 4 
Total population served with gas—retail........ 14,450 14,450 
Population served with gas only (included in 
aboveltotal Masaki sInorekiain i iio eare a wae tae 8,103 8,103 
Number of domestic gas customers ............ 1,715 1,669 
Number of gas customers other than domestic... 263 247 
Gas gal es—-GHi Ry vie ste Ake cdc raeen ts Scale ake tees 91,024,300 81,405,600 
Miles sot ‘gas; mains) fics cie seers Sree ale 46.53 46.53 
WATER 
Number of water customers other than domestic* . 1 1 
Water sales—gallons .........2..-.20eseeeleees 4,522,900 4,228,200 
Number of pumping plants -....:.........-.. 1 : 1 
*Water sold wholesale to town of Norborne, Mo. 
ICE 
Communities served with ice—retail ........... 1 1 
INumbervotsicesplantsmne ier aon aie 2 2 
Total capacity of ice,plants)..4..04.4: -2 6-425 35 35 
‘Fons of sicexsold saz. nancies Retron cane a actera cans 3,378 2,003 
GENERAL 


Total number of communities served retail (ex- 
cluding gice)!\; Seg Sue erie emacs aston tree ee 42 42 


41 
23,365 
4,906 
2,396 
17,126,609 
64 


4 
14,450 


8,103 
1,616 

240 
71,391,900 


46. 


1 
4,119,700 
1 


3,426 
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1933 


41 
23,365 
5,027 
2,396 
16,231,408 
1,156 
4 

21651 


4 
14,450 


8,103 

1,576 

227 

64,932,400 
46.53 


1 
3,826,600 
1 


25322 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 14, 1938. 
To the Stockholders: 


The Board of Directors presents herewith the financial and operating report of your Com- 
pany for the period from March 1, 1937 to December 31, 1937. The Company was under 
the control of the District Court of the United States for the Western Division of the 
Western District of Missouri from March 10, 1935 to February 28, 1937, to effect a plan 
of reorganization under section 77B of the Bankruptcy Act. The proceedings of the Court 
in respect to the reorganization were terminated and closed effective as of March 1, 1937. 


The accompanying financial statements, which include a balance sheet as of December 31, 
1937 and an income account from March 1, 1937 to December 31, 1937, have been cer- 
tified by Arthur Andersen & Co., Accountants and Auditors. 


OPERATIONS 


Total operating revenues for the year 1937 amounted to $640,391.92 an increase of 
$18,364.01 or 2.9% compared with 1936. Electric revenues were $534,560.81 an increase 
of $14,685.07 or 2.8%, while gas revenues were $91,307.13 an increase of $6,579.99 or 
7.8%. Ice revenues were $13,954.90 a decrease of $2,927.38 as compared with 1936. 


Operating expenses exclusive of maintenance, depreciation and taxes amounted to 
$359,567.30 a decrease of $355.01 as compared with 1936. Maintenance expenses totaled 
$26,526.31, a decrease of $11,660.92 as compared with 1936. Depreciation provision for the 
year was $62,942.48 an increase of $698.82 compared with 1936. This provision is for the 
replacement of parts of the Company’s plant or other facilities as they wear out or become 
no longer usable from other causes. 


Taxes for the year 1937 represented one of the largest items of expense totaling $54,499.26 
or 10.8% of total expenses, an increase of $12,081.29 or 28% as compared with 1936. The 
greater part of the increase was due to Federal Income and Capital Stock Taxes, the taxes 
under the Social Security Act and the 3% Federal Tax on electric energy. Total taxes 
amounted to $2.15 per share on the Common Stock. 


FINANCIAL 


The accompanying income statement shows net operating income for the ten months 
before interest and other charges of $111,768.54. Net income after interest and other deduc- 
tions for the period was $62,354.89 equal to $2.46 per share on the Common Stock of the 
Company. 

During the period March 1, 1937 to December 31, 1937 the Company purchased $71,720 
principal amount of its First Mortgage Bonds in the open market at a total cost of $45,366.91; 
these purchases resulted in a net credit to surplus account of $24,120.16. This reduction of 
the funded debt of the Company will result in a reduction in interest charges of $2,868.80 
per year. 


‘A dividend of $1.00 per share on the Common Stock of the Company was paid Decem- 
ber 1, 1937 to stockholders of record November 15, 1937. 


1 


NEW BUSINESS 

An aggressive new business program was carried on in co-operation with dealers during 
the year which resulted in the sale of a large number of gas and electric appliances in the 
territory. This added business resulted in an average increase of 25 kilowatt-hours per domes- 
tic customer and an average increase of 99c in revenue per customer. 


During the year rural lines were extended to 68 customers, the largest project being a 
line to serve the East Leavenworth district in Platte County, which added 30 customers. A 
number of other rural customers were added on existing lines. 


FRANCHISE 


The franchise at Liberty, Missouri, expired in January, 1937, and the Company is nego- 
tiating with the city for a new franchise. There have been some indications that the city 
might wish to purchase the Company’s distribution system; however, the City Council has 
not, as yet, called an election to submit to the voters of the city the question of authorizing 
bonds with which to raise funds for the purchase of the distribution system. 


TERRITORY SERVED 


At the close of 1937, your Company served 41 communities and the adjacent rural ter- 
ritory with electric light and power at retail, four with gas, two with ice and one with 
water at wholesale. The territory lies north and east of Kansas City, Missouri and is located 
in one of the most fertile sections of Missouri. 


The 1937 wheat crop in the territory was damaged to a great extent by rust and the 
yield was considerably under normal. The corn crop was good and the tobacco growers in 
the northwest portion of the territory had one of the best crops in years. 


Unseasonable weather, particularly during the last few months of 1937, reduced the out- 
put of the coal mines in the territory and had an adverse effect on employment. 


APPRECIATION 


Every effort has been made by the employees and the management to retain the good will 
of the customers served by the Company and to maintain and improve the service. 


The management wishes to commend the employees for their loyal and devoted service 
during the past year. 
By order of the Board of Directors, 


O. H. Wepp.e, President. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


INCOME ACCOUNT AND SUMMARY OF EARNED-SURPLUS ACCOUNT 
FOR THE PERIOD FROM 
MARCH 1, 1937 (DATE OF REORGANIZATION) TO DECEMBER 31, 1937 


INCOME ACCOUNT Period from 
March 1 to 
December 31, 
OPERATING REVENUES: 1937 
“i TREE sop ah aol a Na oem Cae wae oe ag me eo eM Le a $441,400.84 
CEE cao i Qe 2 4 icy Ogee BY NE MC RST CE HE ENA RCO Ok CR eerie RIP pie Fa tae MR aa eae A i PR RO EA el 71,182.76 
NEES 25 on) oi Bia) edi Re EI IO PP ae cece oP Be PRET ral Meats PIR REO pro eat Treas 8 AL oss GOEL LOA GA 13,706.17 
WEEMS? ous éibcelgy 2) 016 CE Cae ea EI NSTE Ioicm Sitar cate ee nA MUP eh Ue Re Cnt RO TER aan Caer gb PRL gy 480.46 
a otalwoperating revenues. wat Waite Nese Renee eae Meret een) Vue hem $526,770.23 
OPERATING EXPENSES AND TAXES: | 
Operation— 
ROWcrman Gm case Diurchasea) burs sna nee ous cists cate te Eine Sse A aN ee pe ro, vege UB $196,140.57 
CREO? — ca ria lag Ballgpah MROREU AMCGSIE ME 7 Glee Mr ats PoE RR fein aie Bante Wc acs ee ON Ca La 97,407.81 
I UENCE NES ony oi de Per bia tate Sie oi can eek ers ele Ae re ie oh Come ARE ants tn CREAR Ma URN Coie UAB ttc Moe 21,955.41 
DGDRE ANSON GBS eho it Neier RA OR SRL REN ney EER Ou ogee aes ai a Ete Ee Ae Ha i A DA i iy AR 52,530.64 
Taxes— 
Starewmlocalaand miscellaneous bederal pty c- 4.2 Giga asi ee ete uate Ob ae ncietetn Shere ane 39,256.86 


Federal and State income— 
Naa! TERE, BAe alent | cotter Mure tra neil Bea tg Bethe PAE © SBIR DONA. oir Ue ree ae AM a pee bear 7,710.40 


Wuoralmoperatinewexpenses/ and taxesa sea ci eee Ne HRC e re a te Se, ae a ete $415,001.69 
INCOM ODCEALIO MM INCOME rE 192 eset Ph, eae ocd ea nite ee cee sick wcncdttce tar ois Gio x toT and ca Oia ince eee $111,768.54 

INTEREST DEDUCTIONS: 
PALCECSEMOIE LOMO CELT CCl PaO ia. Gc (aide SE sei eo & oitloke Git 2 Oe ca Mink das Sagem $ 48,097.59 
CGE OT AIMTTCOCCST Geer MmNMMIREMEEIC ES nc hE OE Raya di wea latlenael chan Wool Bue elated webb ga lsiey gear» ___1,316.06 
Slip renee OT ESE MC OCINCETOIIS © Poem sso ices fe ais ale aoa fe sc toies ious ok tea hn Ae ne eae Noe rae yo es ca eS aepe $ 49,413.65 


INGE SAVEETENS 5.4, got -chle EPR eee Ree Re oa EON Ao A a a $ 62,354.89 


NOTE: The Uniform System of Accounts prescribed by the Missouri Public Service Commission for 
electric utilities, effective January 1, 1938, requires a change from the retirement method of 
providing for property retired from service to depreciation accounting. The company adopted 
the depreciation principle of accounting in 1937 and is now engaged in a study to determine its 
depreciation requirements. Pending the completion of this study, the company has provided for 
depreciation during the period from March 1 to December 31, 1937 in the amount of $52,530.64. 
The extent to which this study, when completed, may affect future provisions for depreciation 
is not known at this time. 


The amounts deducted for depreciation in the Federal income-tax returns filed by the company 
are computed in accordance with the regulations of the Bureau of Internal Revenue and are 
substantially larger than the provision for depreciation set forth above. 


SUMMARY OF EARNED-SURPLUS ACCOUNT 


Bee EU SHDAWANGESMARGH, 15 1937, date of reorganization) «stam. sae ee dias soe ea ei $ — 
ADD: 
NieusincomesfOur thes period; astabOve ice tc oie - cycles ae ele cuss) Wome pets Giang oem 4 Oh mada 62,354.89 
Profit on reacquired bonds, less income taxes applicable thereto ................000 000 c eeu 24,120.16 
DEDUCT: $ 86,475.05 
Mividendsonl common stock——$ lu per share? «ese 5.0 ee eta lc eae ine eae omen ts Lerten hone starts uct sas ett 25,161.50 
SURPEUSEBALANGCE: DECEMBER=3 1:9 37sb. tite n ce ne crite vicar crnc a susye ates: ane ee sya vars Reeley ine $ 61,313.55 


U, OF ILL, Li3, 


MISSOURI GAS & ELECTRIC 


BALANCE SHEET- 


ASSETS 


UTILITY PLANT (See note): 
Tangible property stated at cost of reproduction new as of March 31, 1935 as deter- 
mined by independent engineers ($2,477,405) plus subsequent add ces at cost, less 
retirements; 2.2: SOAS od ak ari eres 8 eae h ch alad teh sora eae eter erect een ere gone ema ten Mek $2,525,064.68 
Intangibles, represented by going concern value as of March 31, 1935 determined by 
independent engineers: 2):/4A, Sone aie 5, eccs caen eee eles Sede ters Cas aay SE A iecemie aee 223,000.00 $2,748,064.68 


PROPERTY NOT USED OR USEFUL—at estimated salvage value ................ 43,675.00 
MISGELLANEOUS) INVEST MEIN TS), ssiecic cine aeccrae celal sees ee ene arc are gine eve eure yi es 2,787.50 
SPECTAT DEPOSITS ks wb aoe hE ase 5k es hope au crene nan OnE Cie oe pene herp pthc ich aeies hea 3,000.00 


CURRENT ASSETS: 

Case Teo eo ee ER eae ee atte 28 Sek Seca he eras itccar ste Peer ioc RCRA. Site Remote ae ee eee $ 120,138.58 
Deposit for) payment ot bond interest) 2% said ily aie eerste yee eee Yee ee eck 6,131.40 
Accounts and notes receivable— 

Customers) service saccGUNts: or jccian 5. dese et ee eee iets ere oe ena ts $69,307.51 

Merchandise accounts (including installments due in more than one 

Nie baller Wir Reena atc cate & BR ARABS CAINADA tp Js Pine APRN po clloiea mt grid: Ee tole hoteniegoent le 25,876.48 
Miscellaneous accounts atid isnotes )...1sne ak eie aeielcnsiels Rice serie 4,327.60 


$99,511.59 
JLess—Reseryestor uncollectible accounts) =. ere eee 6,628.83 92,882.76 


Materials and supplies—quantities and condition determined by company—priced at 
AVETAPEI COST WRisiese sys ok Hhejers hicks ots nal edd ouepe) eushal ananels Mokeients ete coisiteyt shes ecentkaytar) shee een 20,120.22 
Prepayments. (aie ae crsca ets nein Fe akohe ein eters Gteja a een ees Jetset orn al nae en 746.10 240,019.06 


DEFERRED) CHARGES lig wiht get aac eal yrs tee repeated tes tn me moet ee 86.35 


$3,037,632.59 


oo 


To the Board of Directors, 


Missouri Gas & Electric Service Company: 


We have made an examination of the balance sheet of MISSOURI GAS & ELECTRIC SERVICE COMPANY (a Missouri 
corporation) as at December 31, 1937 and of the statement of income and surplus for the period from March 1, 1937 (date of 
reorganization) to December 31, 1937. In connection therewith, we examined or tested accounting records of the company 
and other supporting evidence and obtained information and Srelanations from officers and employees of the company; we also 
made a general review of the accounting methods and of the operating and income accounts for the period, but we did not 
make a detailed audit of the transactions. 


Subject to the adequacy of the provision and reserve for depreciation, in our opinion, based upon the examination referred 
to above, the accompanying balance sheet and related statement of income and surplus fairly present in accordance with 
accepted principles of accounting, consistently maintained by the company during the period under review except for the 
adoption of the depreciation principle of accounting as set forth in the footnote to the statement of income, the financial position 
of the company at December 31, 1937 and the results of its operations for the period ended that date. 


ARTHUR ANDERSEN & Co. 


Kansas City, Missouri, 
January 27, 1938. 


ERVICE COMPANY 


I;CEMBER 31, 1937 


DEABILCITIES 


CAPITAL STOCK: 


Common stock—without par value— 
Authorized and issued 25,375 shares (including 210 shares to be issued under plan 
of reorganization) 


PpeRcaciny cdeommeta sys ene paheates Sum cMtene os a's at oR cs Re Re ae Bae ere aoa Lo tena ets $ 873,041.61 
LONG-TERM DEBT: 
First mortgage bonds, series A, due April 1, 1956 (including $63,990 to be issued under 
plan of reorganization)—4% to April 1, 1946; 444% to April 1, 1951; 5% to 
maturity—less $71,030 reacquired and held in treasury ................0.-.00-. 1,404,910.00 
CURRENT LIABILITIES: 
BNSRITSAS ENR) rh) 2 ea A OS a eee ge eT Oe ee $ 33,436.93 
MBISEOMIG ES MEE DOSIES PR TE Tel oe With ENE FC Voces she ele io hes oo ots ae hot oe a Fa 27,743.57 
NC oruCUmStaLcmmlOCaly etC:.) TAKES J4 ao <a tills Sinn oiia Fe eee crea Ae thet ales 21,643.37 
Dede calmer cms catcmin Comes taxeSure tetas ote Na Sek a Bead ie cln ae  yees 11,057.60 
PUG EETCOMMITECT ESL MMMPES LENT fn ( 828 Eon Hei ahotss mie arerutenah totam nine bald ek Hae ei, ee DE 22,613.10 
Mincelimmcousmacchued Mliabilitiesiis). crate chon fore earthen secon cite ee tae 2,399.38 118,893.95 
RESERVES: 
Depreciation (including $541,834.61 at date of reorganization) .................. $ 573,008.70 
Tubes Mena. gb oie ale-d pam ocb Bose ear 616 See Pena EN a En POOR ee 4,412.13 577,420.83 
CONGRIBU LIONS IN ATDEOERGONSTRUCTION 22. d.c0cu1 ave cnce aes aece aun 2,052.65 
EARNED SURPLUS—Since March 1, 1937, date of reorganization ................. 61,313.55 


$3,037,632.59 


NOTE: The Uniform System of Accounts prescribed by the Missouri Public Service Commission for electric utilities, effective 
January 1, 1938, requires, among other things, a reclassification of the electric plant accounts so as to show the 
original cost of the property when first devoted to public service as well as the other elements contained therein. The 
extent to which this reclassification, when made, may affect future financial statements of the company is not known 
at this time. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


COMPARATIVE STATISTICAL Data 


ELECTRIC 1937 1936 1935 
No. of communities served—retail electricity... . 41 41 41 
Total population served with electricity—retail. . 23,560 23,365 23,365 
Number of domestic electric customers ........ 5,370 5.273 4,994 
Number of electric customers other than domestic 2,345 2,440 2,369 
Electric salee—K.W.H. (000 omitted) ........ 20,517 20,463 18,380 
Capacity of fuel burning stations—K.W. ...... 64 64 64 
Number of fuel burning stations ............ 1 1 1 
Miles of electric lines 6,600 volts and over.... 218. 216.1 216 

GAS 
Number of communities served—retail gas ...... 4 4 4 
Total population served with gas—retail ...... 15,250 14,450 14,450 
Population served with gas only (included in 

abGVe totale enti emits, Os ton Ree abet ae Paes 9,000 8,103 8,103 
Number of domestic gas customers ............ 1,778 1,715 1,669 
Number of gas customers other than domestic... 318 263 247 
Cras saleg= ML CIE, oo unity. ett A Reem 101,127 91,024 81,406 
Milestots gasimeains iii tv 00a serch a0) ae ecient 47.43 46.53 46 

WATER 
Number of water customers other than domestic* 1 1 1 
Water) sales—-M sallons\-.! 1.1... gence anole 4,742 4,523 4,228 
Daily capacity of plants in gallons ............ 60,000 60,000 60,000 
Number of pumping plants .................. 1 1 1 

*Water Sold Wholesale to City of Norborne. 

ICE 
(Number? ofeice plants epaise a cee ee 2 2 2 
Total capacity of ice plants, tons ............ 35 35 35 
Honst.oftice sold Marmguen eh ee cra ee 2,824 3,378 2,003 

GENERAL 
Total number of communities served retail (ex- 

Cluding ice): la isepe anita ale iki) eae 42 42 42 


3,426 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 11, 1939. 
To the Stockholders: 


The Board of Directors presents herewith the financial and operating results of Missouri 
Gas & Electric Service Company for the year 1938. 


The accompanying financial statements, which include a balance sheet as of December 
31, 1938 and an income account for the year 1938, have been certified by Arthur Andersen 
& Co., Accountants and Auditors. 


inkeR A TLONS 


Total operating revenues for the year 1938 amounted to $638,113.77, a decrease of 
$2,278.15 compared with 1937, which included two months of operation prior to reorgan- 
ization. Electric revenues decreased $4,230.28, owing to a decrease of $18,764.49 in sales 
to other electric companies. Gas revenues increased $1,458.99 or 1.6%, and ice revenues 
increased $480.66 or 3.4%. 


Operating expenses, exclusive of maintenance, depreciation and taxes amounted to 
$389,903.96. Maintenance expenses totaled $23,899.93, a decrease of $2,626.38 compared 
with 1937. Depreciation provision for the year was $63,641.09, an increase of $698.61. 


The Company's taxes for 1938 were $51,466.46. In 1930) prior to reorganization, 
when gross earnings were approximately the same as in 1938, taxes totaled $32,685.00. The 
1938 taxes represent an increase of 57.5% over 1930 and amount to 12.4% of total operat- 
ing expenses excluding taxes and depreciation. 


The unusually warm weather during the winter months of 1938 resulted in curtailed 
operations in both the Lexington and Richmond coal fields. This affected the Company’s 
power sales to the coal mines as well as general business conditions in the mining districts. 
The warm weather also reduced the sales of gas for heating. 


Crop conditions were generally favorable over the territory and yields were about 
normal. Prices were unsatisfactory in some cases, but as a whole the farmers in the territory 
had a better year than 1937. 


PINAN GLIAL 


The accompanying income statement shows net operating income for the year, before 
interest and other charges, of $109,202.33. Net income available for dividends, after bond 
interest and other deductions, was $51,815.59, equal to $2.04 per share on the Common 
Stock. 


Two dividends of $1.00 per share each were paid on the Common Stock of the Company 
during 1938. 


During the year 1938, the Company purchased $14,340, principal amount, of First Mort- 
gage Bonds for sinking fund purposes. These purchases brought the total bond acquisitions 
since March 1, 1937, date of reorganization, to $86,060, principal amount, and will result in 
an annual reduction in funded debt interest of $3,442.40. 


1 


RATES 


A reduction in the municipal water pumping rate at Richmond was placed in effect 
in May, 1938 and a ten year contract for this service was signed by the City. 


Domestic and commercial rates were reduced at Liberty, effective August 1, 1938. A 
reduction in street lighting rates at Liberty was also made, effective November 1st, and a 
ten year contract was signed by the City. 


All of these reductions were made to simplify and standardize the Company’s rate struc- 
ture and to encourage a greater use of service. 


NEW BUSINESS 


The new business program during 1938 resulted in the sale of a large number of gas and 
electric appliances by the Company and by the dealers in the territory. This added business 
effected an average annual increase of 35 kilowatt-hours per domestic customer and an aver- 
age annual increase of $1.49 in revenue per customer. The average annual consumption per 
domestic customer for 1938 was 586 kilowatt-hours and the average revenue $35.04, 


During the year 253 customers were added to the Company’s lines, of which 207 
were electric and 46 were gas. 


ADDITIONS AND IMPROVEMENTS 


No major construction expenditures were made during 1938. A number of farm line 
extensions were completed, the largest of which was to serve twenty customers northwest of 
Smithville, Missouri. 


MICUNGD GD PAT OAVAN ERIS Fi Pee AC cial \/ itt ays 


A ten year franchise for electric service was granted the Company by the city of 
Liberty on November 7, 1938, the old franchise having expired in January, 1937. 


On April 26, 1938, the citizens of Liberty, Missouri, voted upon a proposal to issue 
$250,000 in general obligation bonds, either to purchase the Company’s electric distribution 
facilities in Liberty, or to construct a new electric distribution system and generating plant. 
This question was defeated by a vote of 873 for the bonds and 771 against, a two-thirds 
majority being required to pass the bonds. On October 25, 1938 a second election was held 
on the question of issuing $195,000 in general obligation bonds to be supplemented by a 
grant from the Federal Public Works Administration of $148,500. This proposal was de- 
feated by a vote of 771 for the bonds and 993 against. 


On November 5, 1938, the citizens of Weston, Missouri, voted upon issuing $46,750 
in general obligation bonds to purchase the Company’s electric distribution facilities or to 
construct a municipal electric generating plant and distribution system. This amount was to 
be supplemented by a grant from the Public Works Administration of $38,000. The 
bond issue carried by a vote of 445 for the bonds and 194 against. The City has offered to 
purchase the Company’s electric property in Weston contingent upon the approval of the 
grant by the Public Works Administration. The Public Works Administration did not 
approve a grant on this project prior to January 1, 1939 and it is impossible at this time to 
forecast the outcome of this situation. 


Pere i TiOiR Yes ER VED 


At the close of 1938 the Company served 41 communities and the adjacent rural 
territory with electric service at retail, four with gas, two with ice and one with water at 


wholesale. The Company’s territory lies north and east of Kansas City, Missouri, and is 
the center of one of the best agricultural sections of Missouri. 


With the exception of agriculture, coal mining is the largest industry in the territory 
served. Most of the mines are located in the vicinity of Lexington, Richmond, Wellington, 
Camden and Missouri City and the greater part of their output is sold to the railroads and 
to commercial users in the territory, including Kansas City. 


Pee nie. G TAT ON 


It has been the policy of the Company to endeavor to render the best possible service 
at the lowest possible cost to the customer and the management wishes to commend the 
employees for their loyal and devoted service in carrying out this policy during the past year. 


By order of the Board of Directors, 


O. H. WEDDLE, President. 


? oF ILL uh. 


ARTHUR ANDERSON & Go. 


COMMERCE BUILDING 
KANSAS CITY, MO. 


To the Board of Directors, 
Missouri Gas & Electric Service Company: 


We have made an examination of the balance sheet of MISSOURI GAS & ELECTRIC 
SERVICE COMPANY (a Missouri corporation) as at December 31, 1938 and of the state- 
ment of income and surplus for the year ended that date. In connection therewith, we ex- 
amined or tested accounting records of the company and other supporting evidence and 
obtained information and explanations from officers and employees of the company; we also 
made a general review of the accounting methods and of the operating and income accounts 
for the year, but we did not make a detailed audit of the transactions. 


In our opinion, based upon such examination, the accompanying balance sheet and state- 
ment of income and surplus fairly present, in accordance with accepted principles of account- 
ing consistently maintained by the company during the year under review, the financial 
position of the company at December 31, 1938 and the results of its operations for the year 


ended that date. 
ARTHUR ANDERSEN & Co. 


Kansas City, Missouri, 
January 23, 1939. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENT OF INCOME ACCOUNT AND SUMMARY OF EARNED 
SURPLUS ACCOUNT 


FOR THE YEAR ENDED DECEMBER 31, 1938 


INCOME ACCOUNT 


Operating Revenues: 


TDIRASSRYS: eid byes one puctterecoes Ore SERGI OLA aIGnY CHEERS. 8 citrate Laue ecar oi Ms, Se nTate area eine ae $530 330.53 
EIST A Te is Caicos ore a isa Sei arom ug fave) oie TatereeR iene heer trons eudtoueits svalein © eteporeletebe cisiele veliehsiauatesrisrt) « 92 766.12 
Nice MpeReMse Pees .5 chc)eols crehei ct Roteteschone, cist diaWerens tekcroic ietelet el chercisue later eeaae stetens 8 myehetel's uavehskerclis 14 435.56 
NAIL CTEM IS esc ocaithe craic aire aI aN ge eh sv chotes eae ch et ate leco ude ai apsvoibawelenshenet teh s: oVerchs tele ceuieieiesstiytes 581.56 
BE Otalmrcrorascterete tote ater eraictatee teks ter hacen ene heie cites eeiicunse lelona ptsten scsi ots afar acess een $638 113.77 
Operating Expenses and Taxes: 
Operation— 
Powerman tas) DULCMASeC. mis cir cies 069 Riel ie ss lene’ «0 wae sia Seemimaiaie cmt aisle sa iolete © 6 $230 599.91 
CD ENC LAPSE tee ae erento sealer ere Ser oleee unis ci eieta la ooataperaltts Wuoneuts opanesagelelelte: ska etme 159 304.05 
IMS TTCRARN AES clean tities Bi cmerc. enon. eich co CROLOR IONS OM MAIC MCD IE eNSISte CLD) ee HEN OROPCIICLANS Ci. pio Cueact 23 899.93 
MOREE MHLLOM Patel coi a ielace «ccc patie chee aw eiale a #5 « chal isjove« ajatecleWaka a) «jeie’ sas simpy. a em el tu 63 641.09 
meee ee OUNELeT AT TCORNG).. fated ihe see tans! s Fem. e ahlahe GIA acctnio «a eiaidaiy iyo Weel Gratin « suele-ateials ayes 47 978.87 
TCGMCMCAK CSUN TE ERT neia siciedscc tice efaie lane coavesste Som cMet dias ate arene) thei spate. o! skal waeuc cs 3 487.59 
Pct Meee er ey cts ere) sic a cates oo shevetiisenay a. cis/"eys) aletn oe, cy whaled okenobehe ote lacs store leeabere ieee $528 911.44 
RSME ELACIO PI COMIG cin rola ayo 0 5 Go ono os aid otis slale ai sole majo miie le wieiays aides ores $109 202.33 
Interest Deductions: 
Re Bre SOMONE AC MECETIMCED Gs oye gis Sc Faun $5.9 op cine 6 254 8S o ealv ed see wine alelemtin sees ps $ 55,769.14 
Generale init er estamennenenrers ie oo ro a's, #2, creed ev eiS ore ski slalereves one tercisl oiale vera sya cacale siohe: ahs 1 617.60 
pat oe ee ORL ns ee heuer ee a as $ 57 386.74 
INGEMLTI COMIC HEE eC HTITI TORTI o's. ces she ditie goes Wie a a Wiens siat Gresdyelle el br alepisfiiigns, © 6 gtauelenecaye eects a $ 51 815.59 


SUMMARY OF EARNED SURPLUS ACCOUNT 


Balance December 31, 1937 (Since March 1, 1937, date of reorganization) $ 61 313.55 
Add: 

Net income for the year ended December 31, 1938.........eeeeeeeeees $51 815.59 

Profit on reacquired bonds, less income taxes applicable thereto........ 3953.40 55 768.99 

$117 082.54 

Deduct: 

Brrvidends, paid om common Stock 1) oles oy oe ae ee cls csi © wie a sina ds se sisi iors, elec pias 50,487.50 
Pemtice s Wecember 15.15 V1938 soy ees weiss lee ras) fein aye fe tie wie eiales tim) eraiats Pine aie dis) e oya ketene $ 66 595.04 


ACS St 


Utility Plant (See note): 


Tangible property is stated at cost of reproduction new as of March 31, 1935 as 
determined by independent engineers ($2,477,405) plus additions since at cost, 
less retirements. Intangibles represent going concern value as of March 31, 1935 
determined by independent engineers ($223,000), plus additions since at cost— 

Tangible property— 


Blectrigte wcearrrinceyy stem ience sco Compare ean eae $2 073 576.42 

CaS 2 ate SER ata a RPS ec ala oe ae Tenn Cae een ie ara 307 693.85 

Tee ite t seta nee RUT EIL Sy Ee ecu ee eed Ree Cee 159 662.50 

W abe tain a iatiWenst ad emt este: sie tes Cathe pe ee eect tae el 2200 

General equipmentyies aig. > 4h: ea ied. See ea ae oe 24 394.95 

Lntanpibles iy .clsevacwudl set ats thers ate ie icicle CEE aE ie eee ee ae ee 

Property Not Used or Useful—At estimated salvage value............-eeeeeeee 
Investments and Other Assets: 

DEOCKS Meith wtsnente taut ase ete oie aidcyeliseih aCe ee ag hone ee Rn ates a 

Special deposit atu. ae soe seis eh eids se Fae eM Ed oo ioe Cae ee 


Gash oe is tere ciaatot es crete Be elle tS Giele ele e Le ROA Reesor eects eee 


Special deposits for payment of bond interest..niteees esis eee oe oe eee 

Customersmmsehvice maCcCOUNtS site tencers sein ina eee eT ane ee $ 72 698.87 
Merchandise accounts (including installments due in more than 

ONE MRCAT byes trcuas cece Make espe ca os ndeacaed eT Are Rear ARTE aes 35 764.58 

Othemaccountssancdanotessuesyetertes os rec ae pean ee ene 4255.94 

$112 719.39 

Less—Reserve for uncollectible accounts and notes............ 7 365.41 


Material and supplies—priced at average cost—quantities and condition deter- 
MINedsby CME. COMPANY iy. vers cine vbie os ole, eltretdleees o rape prin e eteeeeaen eee 
Prepaymenterct taylan tid sesmrawis 6% ae du eG eves meee stars a acai Ne ela ete eat tet ae ee 


Deferred: Gharges a |i ctr yeaa Bisel a tasva. ss fortiori Une aha ae Meee her et et tee 


MISSOURI GAS & ELEC’ 


$2 570 499.72 
225 480.00 


$ 2 786.50 
3 000.00 


$ 102 529.43 
6 083.00 


105 353.98 


25 183.35 
991.73 


BALANCE SHEET— 


$2 795 979.72 


43 675.00 


5 786.50 


240 141.49 


4 658.83 
$3 090 241.54 


[Cc SERVICE COMPANY 
ECEMBER 31, 1938 


ACB Eile ES 
Capital Stock: 


Common stock—without par value— 


Authorized and issued 25,375 shares (including 122 shares to be issued under 
SEOMmrCOncamization) sch tts Seen eee oe Pe aes CN Pe Dh iy $ 873 041.61 


Long-Term Debt: 


First mortgage bonds, series A, due April 1, 1956 (including $36,990 to be issued 
under plan of reorganization) —4% to April 1, 1946; 41% to April 1, 1951; 
5% to maturity—less $55,600 reacquired and held in treasury.............. 1 390 570.00 


Current Liabilities: 


Re eM Leyes nico LecagS AOL Pele chsh 2 s iured | bite: Sie oe en Es $ 452 667.20 

REE TEM CDORESMT th fre 2, he Meal g oe Fok yee hele ra eee ane ne 28 689.86 

mM CER CCR er wae. vot. ae Nes. PENN Sala Poe ks SO ee aR 29 116.24 © 

Accrued interest, including $6,083.00 covered by special deposit............-. 22 216) 

ee SE Ah Va a ee ih sles ks Chale ge LR i Dy Da) Ae 135 228.04 
Reserve for Depreciation (Including $541,834.61 at date of reorganization).... 622 033.35 
Contrmutions in Aid of Construction. .. 65 .....5 65 ee ce cele cnvecbcevinwes 2 773.50 
Earned Surplus—Since March 1, 1937, date of reorganization.............ee00- 66 595.04 


$3 090 241.54 


NOTE: 

The Uniform System of Accounts prescribed by the Missouri Public Service Commission for electric utilities, effec- 
tive January 1, 1938, requires, among other things, a reclassification of the electric plant accounts so as to show 
the original cost of the property when first devoted to public service as well as the other elements contained 
therein. The extent to which this reclassification, when made, may affect future financial statements of the 
company is not known at this time. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


COMPARATIVE STATISTICAL DATA 


ELECTRIC 
Number of communities served—retail electricity... 
Total population served with electricity—retail..... 
Number of domestic electric customers............ 
Number of electric customers other than domestic. . 
Electric sales—KWH (000 omitted)............ 
Capacity of fuel burning stations—Kilowatts...... 
INimbersoteruel burnin omstatiOrica ss seetesteriennt te 
Miles of electric lines 6,600 volts and over........ 


GAS 

Number of communities served—retail gas........ 
Total population served with gas—retail.......... 
Population served with gas only (included in above 

LOGAl Reet aera, Meds gic be a c-m sreme pero ree errata eke eaete 
Number of domestic gas customers...........--- 
Number of gas customers other than domestic...... 
(aasneal¢sa—Min Cubic Peet.s.'.. in lane weg eee 
Milésmotecasmmains cw wn tta- re ctecsteccnts aetna rents 


WATER 
*Number of water customers other than domestic... . 
Wiaterersales——MiaseallonSaie a .rarelscs enietemeteiste reper cnere 
Daily capacity of plants in’ gallons. 7. 2222s eae 
Numbermonepumpinoe plants’. /1. 5,00 steeisten tei tere 


*Water sold wholesale to City of Norborne. 


ICE 


Number sohsice Plante crac wie l. ie's s ohave lc eae ele eis ae 
MotalMcapacity soleices plants —tonsies mreiea etre seis 
jTons ZOlgiCe toler cewek! co eke seis sclete scone eee heat 


GENERAL 


Total number of communities served retail (exclud- 
INO N ICE) DUNN acters cratenshers| 6, a8 laces f ehastreie eet. eae 


1938 


————— 


41 
23,560 
5,742 
2,180 
19,459 
64 
1 
218.1 


4 
15,250 


9,000 
1,818 
324 
107,708 
48.41 


1 
4,846 
60,000 
1 


42 


15,250 


9,000 
1,778 
318 
101,127 
47.43 


2,824 


42 


14,450 


8,103 
Lite 
263 
91,024 
46.53 


Z 
35 
3,378 


42 


14,450 


8,103 
1,669 
247 
81,406 
46.53 


42 


ag 
vn a 
eae 


283.7 
MEes+ 
iIS329 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 1, 1940. 


To the Stockholders: 


There is presented herewith the financial and operating results of Missouri Gas & 
Electric Service Company for the year 1939. 


The accompanying financial statements, which include a balance sheet as of Decem- 
ber 31, 1939 and an income account for the year 1939, have been certified by Arthur 
Andersen & Co., Accountants and Auditors. 


wen e AT LO NS 


Total operating revenues for the year 1939 amounted to $666,736.84, an increase of 
$28,623.07 compared with 1938. Electric revenues increased $21,439.62 or 4% and gas 
revenues $5,657.80 or 6.1% over the previous year. Ice and water revenues were also 
greater in 1939 than in 1938. 


Operating expenses, exclusive of maintenance, depreciation and taxes, amounted to 
$406,605.10, an increase over 1938 of $16,701.14. Maintenance expenses for the year totaled 
$26,113.37, being $2,213.44 greater than for 1938; depreciation provision was $61,100.64, a 
decrease of $2,540.45. The Company’s taxes for 1939 were $57,242.76, an increase of 
$5,776.30 or 11.2% compared with 1938. 


PNA N GPA 


The accompanying income statement shows net operating income for the year, before 
interest and other charges, of $115,674.97. Net income for dividends, after bond interest 
and other deductions, was $58,691.82 or $2.31 per share on the Common Stock compared 
with $51,815.59 or $2.04 per share in 1938. 


Dividends of $2.00 per share were paid on the Common Stock of the Company during 
1939. 


During the year 1939, the Company purchased $13,340, principal amount, of First 
Mortgage Bonds for sinking fund purposes. These purchases brought the total bond acqui- 
sitions since March 1, 1937, date of reorganization, to $99,400, principal amount, which 
will result in an annual reduction in funded debt interest of $3,976. 


ReAiT E'S 


Reductions in residential and commercial electric rates were made effective in Lexing- 
ton and Richmond and in eight smaller towns during 1939. It is estimated that these reduc- 
tions will result in annual savings to customers of approximately $12,000. While the reduc- 


1 


tions were made primarily to simplify and standardize the Company’s rate structure, it is 
believed that they will encourage a greater use of service. 


Reductions and revisions were made in street lighting rates at Lexington, Platte City 
and Weston and new contracts were signed by the municipalities. New contracts at re- 
duced rates were also made at Platte City and Weston for municipal water pumping. 


NiEW (BUISTDNE S'S 


Sales of gas and electric appliances, both by the Company and by dealers in the territory, 
exceeded 1938 sales by a substantial margin. The addition of this business resulted in an 
increase of 25 kilowatt-hours in the average annual consumption per domestic customer, 
which during 1939 amounted to 611 kilowatt-hours. 


A total of 450 customers were added to the Company’s lines during the year, of which 
311 were electric and 139 were gas customers. 


ADDITIONS VAN D LMPROWVMEMEN TS 


No major construction expenditures were made during 1939; however, a considerable 
amount of replacement work was done and this program will be continued during 1940. 


Renewals of the Company’s electric franchises were secured at Lexington, Weston and 
Smithville during the year. 


Taine Like GO} Rov Wy iiiecd Es kh.) Meer LD 


At the close of 1939 the Company served 41 communities and the adjacent rural ter- 
ritory with electric service at retail, four with gas, two with ice and one with water at whole- 
sale. The Company’s territory lies north and east of Kansas City, Missouri, and is the 
center of one of the best agricultural sections of Missouri. 


While the territory served is chiefly agricultural, the coal mines in the vicinity of Lex- 
ington and Richmond give an element of diversity to the Company’s business. 


Better crops over the territory have increased the interest among farmers in rural 
electrification. Weston, Missouri, located in the northwest part of the territory, is becoming 
more important each year as a tobacco market, attracting buyers from all of the major tobacco 
companies. 


SAO EP. y, 


The employees of the Company completed the year 1939 without a lost-time accident. 
A consistent safety program is carried on by the employees by regular meetings and first aid 
instruction. 


ir bE Row AN DD DLR ECO RS 

The death, in September, 1939, of Mr. O. H. Weddle is reported with a feeling of deep 
regret. Mr. Weddle had served as President and a Director of the Company since October, 
1936. 

Mr. A. G. Beisenherz, formerly Secretary and Treasurer of the Company, has been 
elected to succeed Mr. Weddle, and Mr. M. C. Boogher, formerly Assistant Treasurer, has 
been elected Secretary and Treasurer. 

Pee PRE CLAT. LON 
The cooperation of the Company’s stockholders and customers during the past year is 


gratefully acknowledged. The officers and directors also wish to commend the employees 
for their loyal and devoted service. 


By order of the Board of Directors, 


A. G. BEISENHERZ, President. 


U. OF ILL. Lin, 


ARTHUR ANDERSEN & CO. 


ACCOUNTANTS AND AUDITORS 


COMMERCE BUILDING 
KANSAS City, Mo. 


To the Board of Directors, 
Missouri Gas & Electric Service Company: 


We have examined the balance sheet of MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1939, and the statements of in- 
come and surplus for the year ended that date. In connection therewith we have examined 
or tested accounting records of the company and other supporting evidence and have reviewed 
the system of internal control and the accounting procedures of the company by methods 
and to the extent we deemed appropriate, but we did not make a detailed audit of the trans- 
actions. We had previously made a similar examination for the year ended December 
31, 1938. 


In our opinion the accompanying balance sheet and related statements of income and 
surplus fairly present the financial position of the company at December 31, 1939, and the 
results of its operations for the year ended that date, in conformity with generally ac- 
cepted accounting principles maintained by the company on a basis consistent with that of 
the preceding year. 


ARTHUR ANDERSEN €% Co. 


Kansas City, Missouri, 
February 6, 1940. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1939 AND 1938 


1938 


1939 
Operating Revenues: 
PUG ciital Cumepeitet rer Atae teste SRR ete erat oneteuetarnioccenia ateteitere a ahaa eaters tere as SO UOSlo mE SB One Oro 
PRM RPE ee erty CRP u ate eT even e en cE Make MG I allo’ e ecaiens of Selene mn are 98 423.92 92 766.12 
TRIS UE RA at IR GRE ea ee a a ad A ee LEG a AN 15 700.85 14 435.56 
WE SYE SS yi bach HE aR AE Oo i aed eg SEY BAA plate Sag es PY CaS NR el DN 841.92 581.56 
Bic tealige rt tren Wer accel sister ak che the eka he el cae. Sliete hele es ci Soak clad paaee ae Ntes 6 $666 736.84 $638 113.77 
Operating Expenses and Taxes: 
Operation— 
Howermandwcas a purchasedusre cher. ceacislisetse cers ietsesistens sheretater siete s $245 572.07 $230 599.91 
CB) HVS TMS Te actress vs fel asters och elie akoher aoe renee helt a jebep acta ee suet ental ren evel cr 161 033.03 159 304.05 
Wihamipemarncege wie arcutitere tenet clcrntete!ttenetetep erate alGGa eis a\iey et ale email ayteUeltemetsl clays PHY WIE) 23 899.93 
Be Mie ClatlOmMmmrers cis ais ioe, o screunteuel attics rail lar oeek meiner late aee temp Ee ge voi 61 100.64 63 641.09 
Bae SM Ot Lert atm CO Mem py aretans siciete avers sv scnasiot oy hotel ausrekeCa al ercrerelleyialls 53 599.40 47 978.87 
MANGO MENE CARES Merce ctotelcettens s-<,clts elie ete cliestio an oie cl eieites ee ttcrieueeneucliettel conta «kas 3 643.36 3 487.59 
TUSSI chia 2 AR a GR a a $551 061.37 $528 911.44 
Pete Operating mln COme mena et 1s sare) oioreie) i sel aliases o)« 0 jones) she aieitel allen classi elie $115 674.97 $109 202.33 
Interest Deductions: 
Aine resto mM) OMe<be MUG e DE sie ees) oc eho) cele bales, shal 'n@ se, silaverets bls eilerene « $ 55 296.91 $ 55 769.14 
Gene ralmint eres uMmueN eye a2 eile, cllehssaro}'sh «jee, sue) Al elis\ aie: sich oh linia la eMere sactiay ere 1 686.24 1 617.60 
BE tell aree Meena ie toto: cl ch odalts si iiehrer siete ce aus oi oie als ss eb sor eu statiene ovacs $ 56983.15 $ 57 386.74 
Soon lest Shei col Oe $ 58 691.82 $ 51 815.59 
STATEMENT OF EARNED SURPLUS 
Balance December 31, 1938 (since March 1, 1937, date of reorganization) ......... $ 66 595.04 
Add: 
Net income for the year ended December 31, 1939 ................ $ 58 691.82 
Profit on reacquired bonds, less income taxes applicable thereto...... 1 437.37 60 129.19 
$126 724.23 
Deduct: 
Ppewie nus: Paid sO COMMON USLOCK Ws) is « «steps er-7 al wietniaiaie slave! Graves eis. 6, wis, We ietahs ai siare 50 539.50 
Balances) ecemberys 14.1 939) iiiaa ticiye cars aheneis is teveraheve c)@ he) sla/etalaea rar eisus crovacalrolee nates mile rene alte $ 75 184.73 


MISSOURI GAS & ELECT 


BALANCE SHEET— 


ASSETS 


Utility Plant (see note): 
Tangible property is stated at cost of reproduction new as of March 31, 1935 as 
determined by independent engineers ($2,477,405) plus additions since at cost, 
less retirements. Intangibles represent going concern value as of March 31, 
1935 determined by independent engineers ($223,000), plus additions since at 


cost— 

Tangible property— 
Lect ricimie crevecstetcteltne tlovsim ate te in ee «} et elreue ice lento alelielie tof eNoloishe $2 107 398.26 
Gas eee aiebe te ale Ua opetercdecel eevee! i'l follcy e)ienlatn) alietreltahs loueate [elites 313 869.22 
TL CGla le ar eRor re erate detroit tere iahe’ a's lo ia tashedobare el phatel eaten 159 662.50 
AW BEGE Hct wit ureutatoreh tops vebetatel aie: shar osite.csy slinlel oder sta) an tcspenat siotepare 5 172.00 
Generaliequipmentiosins + «a <'% ole veeinele ye erbmale a scaas 25 318.34 $2611 420.32 

Tdtarigibles tia eee etek 0k Od hae Ue Rate Ot ROE fe ea 234.128.64 $2845 548.96 

Property Not Used or Useful—at estimated salvage value .........ee eee eens 43 675.00 


Investments and Other Assets: 


SEOGIcS Me RE euctatte stations Wakes cahotcne sl ccsrie a le oval diguse at aHeetohe re fel'stet GIO Ue RUS eRe eiche Eaten Renee $ 2 786.50 
SPeCinl Ve POM pay ot coe sia ae a Glee «isso elsiis & pt cms alow Minty SEEN eco et ran a 3 000.00 5 786.50 


Current Assets: 


ashy PRP WKS canals Ac leas chareistote A Bla-His'ale salle lele au atte cle ave tha sim sabes Menta ie we Roemer aeewe $ 66 501.69 
Special, deposit for payment of bond interests...) 2 0d cl ates on ale a lees 3 725.40 
Gustomers||setyicesaccOUMtsmatwiscut sie <)stoietebealeiey sions clots aa raitetets $ 78 039.25 
Merchandise accounts (including installments due in more than 
OME: VERT) si Fateh te Fett Ming ehdie eee jee isle die eraly 8 een el Ob nereuete Gray 48 421.02 
@theriaccountsiandmnotes werwteraniiekels ca-lolede oie ata) cilet a cverere ecetests 3 656.49 
$130 116.76 
Less—Reserve for uncollectible accounts and notes........... 8 368.24 121 748.52 
Materials and supplies, priced’ ab average cost (1, <4) ai ne eee els omen Mamele 33 076.84 
Prepaiduinsurance sm xresetetheontataie/e aie oie) ere Woody sie vein teen? eho el oh Wada naling Maret er rept eee 976.03 226 028.48 
$3 121 038.94 
NOTE: 


The Uniform System of Accounts prescribed by the Missouri Public Service Commission for electric utilities, effec- 
tive January 1, 1938, requires, among other things, a reclassification of the electric plant accounts so as to show 
the original cost of the property when first devoted to public service as well as other elements contained 
therein. The extent to which this reclassification, when made, may affect future financial statements of the 
company is not known at this time. 


IC SERVICE COMPANY 


ECEMBER 31, 1939 


PUA bla lel WES 
Capital Stock: 


Common stock—without par value— 
Authorized and issued 25,375 shares (including 96 shares to be issued under 
FRAMOV ECOL MADAZATION ) setae ote ann wists Glee aicse piacere Gre lotudale ays tabaare suet uete letetlal wel $ 873 041.61 


Long-Term Debt: 


First mortgage bonds, series A, due April 1, 1956 (including $16,110 to be issued 
under plan of reorganization) 4% to April 1, 1946; 414% to April 1, 1951; 
5% to maturity—less $45,330 reacquired and held in treasury .............. 1 377 230.00 


Current Liabilities: 


Dare OLMIS VALS Ma chia. ait tas olc/ a a) a's (ais toy seus a ie eran Hig claw t's shiel ang, els caehaiane aialalel are SS eu OSI 8) 

Mam IMRT CEMA G OBIE S 280 c ty cited Paths farina, 6 Yi e oclapa fo Qualle, eid Syn 's ee ese ko os hate a atte Glee lel 6 she 30 170.17 

AIG DESO Auer reas sr aiciayl lehct't aye ssa 9 Wee ieisyei ses oie x wie Sis he ie allele gO wie «a 34 575.06 

Accrued interest, including $3,725.40 covered by special deposit ............. 20 123.45 

© Giiermete etcree EM ere ae cielo siieleion eb alevein esi od wip eeleletbies ocefbimlanclale sims ste D2 aif aa 124 311.02 
Reserves: 

Depreciation (including $541,834.61 at date of reorganization) .............. $ 665 909.91 

PaMOnizatiOm Of TiMitedhtclM ANVESEMENES £6) eels ee vec eels ies cise nile ececees 1 588.17 667 498.08 
Contributions in Aid of Construction ............0 2c cee eee eee teen eee ees 2:773.00 
Earned Surplus—since March 1, 1937, date of reorganization...........+.eeeee 76 184.73 


$3 121 038.94 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


CoMPARATIVE STATISTICAL DATA 


i 1939 1938 1937 1936 
ELECTRIC 
Number of communities served—retail electricity. . 41 41 41 41 
Total population served with electricity—retail.... 23,740 23,560 23,560 23,365 
Number of domestic electric customers........... 6,083 5,742 5,370 5,273 
Number of electric customers other than domestic. . 2,150 2,180 2,345 2,440 
Electric sales—KWH (000 omitted)............. 21,008 19,459 20,517 20,463 
Capacity of fuel burning stations—Kilowatts...... 64 64 64 64 
Number of fuel burning stations................ 1 1 1 1 
Pole miles of electric lines 6,600 volts and over.... 201.1 201.1 201.1 199.1 
GAS 
Number of communities served—retail gas........ 4 4 4 4 
Total population served with gas—retail.......... 170 15,250 15,250 14,450 
Population served with gas only (included in above 
total Ress Sapctameycusienstets alavets sa a elaa ie ahalateyateys etelane 9,000 9,000 9,000 8,103 
Number of domestic gas customers...........0. 1,960 1,818 1,778 170s 
Number of gas customers other than domestic..... 321 324 318 263 
Gasmsales——M = tcubice beet aenitecc sinul terre sinkteaunee 110,975 107,708 101,127 91,024 
Milestiotigast mainte tc se tateles cision. dasa a elt ubetate 48.41 48.41 47.43 46.53 
WATER 
*Number of water customers other than domestic.... 1 1 1 1 
Wreaterisales——Mireallonsiary..1eieils/ss'sceralelenetrerele «ache 7,016 4,846 4,742 4,523 
Daily capacity of plants—M gallons.............. 60 60 60 60 
Numberof pumping plants... 2). 6. 2s eg oe a a 1 1 1 1 
*Water sold wholesale to city of Norborne. 
ICE 
INDmbEL Or pOe WOlATES fatter aril a.cln cle hie wees wie 2 2 2 2 
Total capacity of ice plants—tons..............6. 35 35 35 33 
PPonst OfviGed SOl cl eveperperererae reetarocane acs, «aus Rich te meee 3,140 2,984 2,824 3,378 
GENERAL 
Total number of communities served retail (exclud- 
IN) ICE) Ue Toate ote PR PeeouGnN als ions siererstebaetdicttid 42 42 42 42 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 21, 1941. 


To the Stockholders: 


The Board of Directors presents herewith the financial and operating results of Missouri 
Gas & Electric Service Company for the year 1940. 


The accompanying financial statements, which include a balance sheet as of December 
31, 1940, have been certified by Arthur Andersen & Co., Accountants and Auditors. 


SOFrERATIONS 


Total operating revenues for the year 1940 were $653,189.51, a decrease of $13,547.33 
or 2% as compared with 1939. Electric revenues were $24,161.58 or 4.4% less and gas 
revenues increased $12,730.30 or 12.9%. Revenues from the sales of ice and water were 
somewhat below 1939. 


The decrease in electric revenues was due to the cancellation on June 1, 1940, of the 
Company’s contract for the sale of energy to Missouri Power & Light Company. This can- 
cellation resulted in a reduction in revenue of $60,043.29 for the last seven months of the 
year. Excluding this decrease, electric revenues in 1940 increased $35,881.71 compared with 
the previous year. 


Operating expenses, exclusive of depreciation and taxes, amounted to $379,527.74, a 
decrease of $53,190.73, compared with 1939. This decrease was due to the cancellation 
of the power sales contract with Missouri Power & Light Company and the revision as of June 
1, 1940, of the Company’s contract for the purchase of energy at a lower rate. Deprecia- 
tion provision in 1940 was $62,515.40, an increase of $1,414.76. ‘The Company’s taxes for 
1940 totalled $70,547.75, an increase of $13,304.99 or 23.2% compared with 1939. The 
greater part of this amount was due to increased Federal and State income taxes. 


FINANCIAL 


The accompanying income statement shows net operating income for the year, before 
interest and other charges, of $140,598.62. Net income for dividends, after bond interest 
and other deductions, was $83,990.45 compared with $58,691.82 in 1939. 


Dividends of $2.00 per share were paid on the Common Stock of the Company 
during 1940. 


During the year 1940, the Company purchased $21,430, principal amount, of First 
Mortgage Bonds for sinking fund purposes. These purchases brought the total bond 
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acquisitions since March 1, 1937, date of reorganization, to $120,830, principal amount, 
which results in an annual reduction in funded debt interest of $4,833. 


RATES 


During 1940, a combination light and power rate was made available for the larger 
commercial users and a full-use rate established for rural customers using electric ranges. 
Savings will be realized by those customers using the new rate schedules. 


A new contract for street lighting at a reduced rate was made with the City of Rich- 
mond during the year. 


NEW BUSINESS 


An aggressive new business program was carried on throughout the year which resulted 
in increased sales of gas and electric appliances both by the Company and by dealers in the 
territory. The addition of this business was reflected in increased sales of electricity and 
gas; the average annual consumption per domestic electric customer increased forty-five 
kilowatt-hours in 1940. 


A total of 311 customers were added to the Company’s lines during 1940 of which 221 
were electric and 90 were gas customers. 


ASD. D-LTTOIN'S JAIN D” Mee ROO WE Miran fils 


During 1940, a new 13,800 volt line was constructed from Edgerton to Dearborn, 
Missouri, a distance of eight miles. This line will improve service in the entire northwest 
section of the Company’s territory. Approximately ten miles of rural line to serve sixty 
customers was constructed during 1940. Additional transformer capacity was installed 
in several of the Company’s substations, and a considerable amount of replacement work 
was carried out over the entire property. 


INTEGRATION? BROCE EDN 


The Company was named in an order issued on March 1, 1940, by the Securities and 
Exchange Commission, instituting “Integration” proceedings to determine whether The Mid- 
dle West Corporation should be required to dispose of its interest in the Common Stock of - 
the Company. 


The services rendered your Company by Middle West Seryice Company (a wholly 
owned subsidiary company of The Middle West Corporation) concerning all phases of the 
Company’s operation are secured at less cost than similar services could be purchased from 
other sources or by additions to our own staff. An answer to the Commission’s order was filed 
on May 16, 1940, stating that the Company desires to retain its present connection with 
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The Middle West Corporation. It is expected that hearings will be held during 1941 
before an examiner designated by the Commission. At such hearings, your management 
expects to present evidence in order to be permitted to retain the advantages and economies 
of the Company’s connection with The Middle West Corporation. 


Peete. TsOsR. Y. #SiE. Re V2ED 


At the close of 1940, the Company served forty towns and the adjacent rural territory 
with electric service at retail, five with gas, two with ice and one with water at wholesale. 
The Company’s territory lies north and east of Kansas City, Missouri, in the center of one 
of the best agricultural sections of Missouri. 


The chief crops raised in the territory are corn and wheat, however, a considerable 
amount of tobacco is grown in the vicinity of Weston, Missouri, which is becoming one of 
the leading tobacco markets of the United States. 


Coal mining in the vicinity of Lexington and Richmond gives an element of diversity 
to the Company’s business. 


7 eh tad oad Wf 


The employees of the Company carry on a consistent safety program with regular 
meetings and first aid instructions. 


Pie POR EC AgA iol t)N 


The officers and directors gratefully acknowledge the cooperation of the Company’s 
stockholders and customers during 1940 and wish to commend the employees for their loyal 
and devoted service. 

By order of the Board of Directors, 


A. G. BEISENHERZ, President. 


WP OF ILL Loy 


ARTHUR ANDERSEN &«& CO. 


ACCOUNTANTS AND AUDITORS 


COMMERCE BUILDING 
KANSAS CITY, MO. 


To the Board of Directors, 
Missouri Gas & Electric Service Company: 


We have examined the balance sheet of MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1940, and the statements of in- 
come and surplus for the year ended that date. In connection therewith we have examined 
or tested accounting records of the company and other supporting evidence and have re- 
viewed the system of internal control and the accounting procedures of the company by 
methods and to the extent we deemed appropriate, but we did not make a detailed audit 
of the transactions. We had previously made a similar examination for the year ended 
December 31, 1939. 


In our opinion the accompanying balance sheet and related statements of income and 
surplus fairly present the financial position of the company at December 31, 1940, and the 
results of its operations for the year ended that date, in conformity with generally accepted 
accounting principles maintained by the company on a basis consistent with that of the 
preceding year. 


ARTHUR ANDERSEN & Co. 


Kansas City, Missouri, 
February 14, 1941. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1940 AND 1939 


1940 1939 
Operating Revenues: ‘ 
CR ENT. aks ae EE at itr ls ahs abo hes eon Fie GG Oe ee ea $527 608.57 $551 770.15 
(GAs Sock SR Aaa ie Bieter See. OA eUenty Stati ty ME Reeth PRA ORC ek aia 111 154.22 98 423.92 
COMMENT Ree eee SINS oe Mc atace verter Sh Fe vetrcn ete ev comtoaaies Susan atehe, Recaiomhs Gah ud nets 13 876.07 15 700.85 
PRC Timmer De che a oe Aaah ec sesame Nain on Links get-go Wie eee Si 550.65 841.92 
Total SecPod eens ee ete oe ee ee $653 189.51 $666 736.84 
Operating Expenses and Taxes: 
Operation— 
Vomemandneas purchased: jis sac yen 6G a a Pee oud eteapee $199 174.96 $245 572.07 
CGY ELV eras on states cncuer trchcwal oe cre forester eAAGl Gy slo outa a1 Gis Gree. antic iotS epacovetatas 154 585.63 161 033.03 
WMartice man ccm etna veer emetic ast. cic seen oeeeeroeivia o aieiaireredy on Dey UST is 26 113.37 
NB ST Re CLA GL OTN pens esyy ecist aed ee oe uel BREST oS oils Semen svavaverianse wt dualew baseman ae voey oe folios 62 515.40 61 100.64 
flaxcsmother thaneincome atid excess» pronitsia. <1. )erararaey- cl syeyesiae («ls 55 164.17 53 599.40 
Der eee Ri eee Reh a 15 383.58 3 643.36 
meesop PEOKES TCG Mop a Nae Glrviais).< sats notte, wie Seidin tnd a stale, be 914) @ Be aeplate eee —— — 
Laat ME ke Cre he ts uP nt Sean ne AL $512 590.89 $551 061.87 
Pie Ort ner ARS ENC GHAR Try lvls 245 5 /0s 2 0's .e oes aus ho ois Susie See Suore oo e's $140 598.62 $115 674.97 
Interest Deductions: 
eee TOSCO MMIC MET OM C EDL! aac cian wis eles eave a ew pe ieee een 6 $ 54799.72 $ 55 296.91 
Creme ta MIN CHOSE MEMRAM El cre c. 5/55 a/c oaielaeuenieie ie aiess aris) slo\'s, oie: sels vse be 1 808.45 1 686.24 
ie!) ae ee RT aed nee $ 56 608.17 $ 56983.15 
os tae Se eee $ 83990.45 $ 58 691.82 
STATEMENT OF EARNED SURPLUS 
Balance December 31, 1939 (since March 1, 1937, date of reorganization)............ $ 76 184.73 
Add: 
Net income for the year ended December 31, 1940 ............... $ 83 990.45 
Profit on reacquired bonds, less income taxes applicable thereto ..... 709.42 84 699.87 
$160 884.60 
Deduct: 
Dividendsmonmcommonmet OCkaps eranrnetieetasiersieielel che! bsloetsmncnors clay cere $ 50 620.00 
Mviite-down Of property mot used or useful Fn. sue dent iso ceme ones 11 467.00 62 087.00 
Palanan ecerbert 31. 1940. ac cite Soap ain s6 ec aits HORS vies hoe acnaiins A ols, Ha eee Pete $ 98 797.60 


MISSOURI GAS & ELECT 


ASSETS 


Utility Plant: 


Tangible property is stated at original cost, based primarily upon analysis of the 
company’s records by independent engineers— 


Electric Py 'siaiccea. eemipimape anit Rates 2 shale ia AeeSO ORs ene cic aes ett eae $2 174 326.39 
CFT eae aPRANPETTS Cent SPO Phra Soe MMR Leathe Shine Me sy PA ne Sa SPORE LS, 5 AB 319 996.33 
[Ge.* sre bicte Gre eet tare pe aes eee Pal iy eo Sab ee Meee ae einer ie ee ne 163 330.37 
W ateni. cc. .cihaso Bary bat tener aan! ly hes ichlo te ode eh olen toa Re RH eee er ce TQS. ou 
Geérierall <. 2. Ea-aa aa ale nas Soe oe the oa a one aR eRe en ARLE 2 Sy ea ae ee 8 31 325.36 


$2 696 257.02 
Intangibles (including $223,000 going concern value as of March 31, 1935 de- 
termined ‘by independent engineers)... dst 50 sy lea oat ee se See 234 159.64 


Property Not Used or Useful—at estimated salvage value ........... 0.0. e ee euee 


Investments and Other Assets: 


BeOCKs © ies Sia spe x lis Petore ord Ws hata Wi arorman souk aietabs! @ awe ire Oe aie teat an ee ee $ 2 786.50 
Spectak deposit. 3c sis susere die aibcg Maas oe «sea Fo ee ane a ate cle ee re 3 000.00 


Cash) atch aa d's -ase Sancvte > Soklapeats setae B-cashs Nox Sate em ieee ae ROT ena © oe $ 76 908.32 
Special :dépomt for payment ofsbond interest(.2., 252. as5%5<0 25 ue ee ene eee 4 002.60 
Customers’ =serviceaccoutitsace csi sietcia cine eae ae ire dene ones $ 70 855.18 
Merchandise accounts (including installments due in more than 

Ofer Veal) au aay aoa ule pete eee = siaicarg TOON nat ale s Wea 55 212.67 
@therkaccounts and snotesas see eee eet ee eee eee ere Ld deo 


$128 845.76 


Less—Reserve for uncollectible accounts and notes ............ 7 578.85 121 266.91 
Materials:and supplies, priced sat average: costs «atari ante aati 37 514.36 
Prepayments ©. 055 Dea <a gee Mi elgcge’ «a <sallsl Greg a jg Sak le EG Rene ee i eee 2 163.42 

Deferred): Charges — 3 i%.'ss\sa4-s°2.8 ange 6 ints me 9 wie 4X ohere enape te eis, wa sea este te anda ds Slate 
6 


BALANCE SHEET— 


$2 930 416.66 


6 122.70 


5 786.50 


241 855.61 
5 510.14 


$3 189 691.61 


RIC SERVICE COMPANY 
DECEMBER 31, 1940 


el AD ls bis Tobe 
Capital Stock: 


Common stock, without par value— 
Authorized and issued 25,375 shares (including 34 shares to be issued under 


PEC MErCOLS an IzAtion) ios oon cee Clim hy nts oh ah oct w als wee Oe tee es $ 873 041.61 
Long-Term Debt: 
First mortgage bonds, series A, due April 1, 1956 (including $11,070.00 to be 
issued under plan of reorganization )— 
4% to April 1, 1946; 414% to April 1, 1951; 5% to maturity—less $41,600.00 
PepeaIred ind helduin /treasary do csi cleus urs Doig otek ne ain wieeeaine dba es 1 355 800.00 
Current Liabilities: 
NN TIR Es OMe MONO Siete eee ica. als Siaiat Aca als bose hale A acw bids ve serge s $0 0387773:82 
MMMEMETE MEER OstC ber ter eee ede. UG coer osisfiecn eid asin? 4.08 bog base Tek ewes 6 31 899.20 
EE MLE eae Pree PE INGE eiisiehe s Coes fis) e pa canis dledeaee Vela we wad een e 49 301.39 
Accrued interest, including $4,002.60 covered by special deposit ............ 20 285.89 
OWING 9 o Bidar ais alo cant oO en Or aaa ea 2 161.06 _ 142 421.36 
Reserves: 
ORES BP @S0 (666.0 heh 6c i ee $ 713 038.74 
mereanOne Om umited, tetimmINVEstMents 2.2... 6 ose etter eee a teeenns 3 391.58 716 430.32 
Contributions in Aid’ of Construction ............0 2220s eee cece ec eees 3 200.72 
Earned Surplus—since March 1, 1937, date of reorganization ..............+44. 98 797.60 


$3 189 691.61 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


COMPARATIVE STATISTICAL DATA 


ELECTRIC 


Number of communities served—retail electricity .. 
Total population served with electricity—retail ..... 
Number of domestic electric customers ............ 
Number of electric customers other than domestic .. 
Electric salese—KWH (000 omitted) ............ 
Capacity of fuel burning stations—Kilowatts ...... 
Number of fuel burning stations-....)...¢2.00. +45. 
Pole miles of lines 6,600 volts and over............ 


GAS 


Number of communities served—retail gas ........ 
Total population served with gas—retail .......... 
Population served with gas only (included in above 

LOtal)\ Gevete etaioneat et tes Ie cae ne, coetercla hatte bate sega etal 
Number of domestic gas customers .............-. 
Number of gas customers other than domestic ..... 
Gas sales—M. (Gubic” Feet 7.2). waatcn es oc roi 
Milés of gag *aiainislcs Fee0 wche «Sankara dns ss eee nee 


WATER 


*Number of water customers other than domestic ... 
Wiater: sales—-M. calloms fa.c20¢ 42. > oe eee oon ae 
Daily capacity of plants—M. gallons ............. 
Numbestot pumping plants +... ..ei wn a «5 oe ae 


*Water sold wholesale to City of Norborne. 


ICE 


INaimber- ofsice: plaittel,, Gaccwtrtnce sh, Seb mente areas 
Total capacity of ice plante—tons ...-1../...5.<..- 
Loins rol icecsoid W. awk aes a oe tale Shots oe aa eee 


GENERAL 


Total number of communities served retail (exclud- 
ING’ 1CE)! sihia'p swiss Nlareeieret ne MENS > ni een meer nate 


1940 


5 
15,490 


8,500 
2,036 
339 
128,399 


50. 


41 


16 


L939 


41 
23,740 
6,083 
7130 
21,008 
64 

1 


201. 


4 
155750 


9,000 
1,960 
328 
110,975 
48 
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15,250 


9,000 
1,818 
324 
107,708 
48.41 


42 


15,250 


9,000 
1,778 
318 
101,127 
47.43 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 15, 1943. 


To the Stockholders: 


Presented herewith are the financial and operating results of Missouri Gas & Electric 
Service Company for the year 1942. 


Included in this report are a certificate of audit and the financial statements of the 
Company. 


OPERATIONS 


Operating revenues for the year 1942 totaled $664,175.36, an increase of $9,476.14 as 
compared with 1941. Electric revenues amounted to $534,422.39, an increase of $4,730.44, 
while gas revenues were $114,762.28, an increase of $7,003.43. Revenues from ice sales 
amounted to $14,341.90, a decrease of $2,209.36 as compared with 1941. Water revenues 
were about the same in both years. 


Electric revenues were adversely influenced during 1942 by the closing of a number of 
small business establishments throughout the territory. Most of those affected were gasoline 
filling stations and other types of business which depended on automobile travel for the 
greater part of their sales. Restrictions on extensions of service to new customers and on the 
sale of electric appliances, as well as the adoption of war time in February, 1942, were also 
contributing factors. The increase in gas sales was due to colder weather during the 1942 
heating season. The Company’s business has received very little benefit so far from war pro- 
duction, except in some of the towns close to the Kansas City area. 


Operating expenses, exclusive of depreciation and taxes, amounted to $397,117.18, an 
increase of $22,119.27. This increase was due to higher purchased power and gas costs and 
increased labor costs. The Company’s taxes for the year were $82,401.16, an increase of 
$2,448.86; all of this increase resulted from higher Federal income taxes. Depreciation pro- 
vision for 1942 was $67,460.30 compared with $63,572.38 in 1941. 


FINANCIAL 


The accompanying statement of income shows gross income before interest and other 
charges of $117,708.72. Bond interest and other charges totaled $54,608.35, leaving a bal- 
ance of $63,100.37 available for dividends. This was a decrease of $15,225.00 compared with 
1941. 


The same dividend rate as for previous years of $2.00 per share on the Common Stock 
was maintained in 1942. 


The Company purchased for sinking fund purposes during the year a total of $33,380 
principal amount of First Mortgage Bonds, due 1956. These acquisitions brought the total 
bonds purchased since March 1, 1937, date of reorganization, to $176,340 as a result of which 
there has been an annual reduction in funded debt interest of $7,054. 


ERAN Gi Paiio 


During the year, a new twenty year electric franchise was granted the Company by the 
city of Henrietta, and a new twenty year gas franchise by the city of Lexington. 


NEW BUSINESS 


During the first four months of 1942 the Company and retail dealers in the territory 
sold a large number of gas and electric appliances. After that time the various restrictions 
placed on the manufacture and sale of appliances caused a sharp reduction in sales so that 
for the year 1942 sales were considerably less than for 1941. Nevertheless, the average an- 
nual electric sales per residential customer increased twenty-eight kilowatt hours to a total of 
710 kilowatt hours. 


Owing to the priority restrictions on extensions of new lines and the loss of a number 
of small commercial customers, the total number of customers decreased 107 during the year. 


The electrification of the pumping plant of the Lexington Water Company at Lexington, 
Missouri, was completed the latter part of 1942. This plant had previously used steam for 
power. 


ADDITIONS AND IMPROVEMENTS 


Because of governmental restrictions on the purchase and use of materials and equip- 
ment, very little new construction or replacement work was done during the year. Voltage 
regulators were installed at Lexington and Richmond which have materially improved opera- 
tions at these two locations, and minor pole replacements were made throughout the property. 


INTEGRA TILONG PROC EE DUNG S 


Hearings have been concluded on the proceedings brought by the Securities and Exchange 
Commission against The Middle West Corporation and its subsidiary companies, of which 
Missouri Gas & Electric Service Company is one, under provisions of Section 11(b) (1) of the 
Public Utility Holding Company Act of 1935. Up to this time no final order has been en- 
tered in these proceedings. 


TERRILL OR Ys 2 Vibe 


At the close of 1942 the Company served forty towns with electric service at retail, five 
with gas, two with ice and one with water at wholesale. It also serves a comparatively large 
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rural area with electric service. The territory served lies north and east of Kansas City, Mis- 
souri, in the center of one of the best agricultural sections of Missouri. 


The principal crops raised in the territory are corn and wheat. Cattle raising is an 
important industry and there are a number of apple orchards in the eastern part of the terri- 
tory. Weston, Missouri, is becoming one of the leading markets of the United States for 
tobacco, which is grown in the northwest part of the Company’s territory. 


While coal mining is the largest single industry in the area there are a number of smaller 
industries located in some of the principal towns. 


No war plants are located in the Company’s territory, however, many customers residing 
in the area suburban to Kansas City are employed in plants in or near that city. 
EMPLOYEE: WELFARE 


During the year safety and accident prevention work continued to be an important 
activity of the Company. Regular safety meetings were held and employees have been 
furnished protective devices in order to avoid accidents. 


APPRECLATION 


The officers and directors wish to acknowledge the cooperative interest of stockholders 
and customers and to express appreciation of the loyal service of the employees. 


By order of the Board of Directors, 


A. G. BEISENHERZ, President 


ARTHUR ANDERSEN & CO. 


ACCOUNTANTS AND AUDITORS 


COMMERCE BUILDING 
KANSAS City, Mo. 


To the Board of Directors, 
Missouri Gas & Electric Service Company: 


We have examined the balance sheet of the MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1942, and the statements of in- ~ 
come and surplus for the fiscal year then ended, have reviewed the system of internal control 
and the accounting procedures of the company and, without making a detailed audit of the 
transactions, have examined or tested accounting records of the company and other support- 
ing evidence, by methods and to the extent we deemed appropriate. Our examination was 
made in accordance with generally accepted auditing standards applicable in the circumstances 
and included all procedures which we considered necessary. We had previously made a simi- 
lar examination for the year ended December 31, 1941. 


In our opinion, the accompanying balance sheet and related statements of income and 
surplus present fairly the position of the Missouri Gas & Electric Service Company at Decem- 
ber 31, 1942, and the results of its operations for the fiscal year, in conformity with generally 
accepted accounting principles applied on a basis consistent with that of the preceding year. 


ARTHUR ANDERSEN & Co. 


Kansas City, Missouri, 
February 12, 1943. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1942 AND 1941 


1942 1941 
Operating Revenues: 
RCRA CM CAINE Sgt Xa SUNT ate. Ate oy shes a he iety-o re cole Webbe tee ule grated eetersiy om eat $534 422.39 $529 691.95 
Ree RRS tee dighcn sca ok che) ok ae ed etd itn Bettie a eRe ee Bie ic a 114 762.28 107 758.85 
PREM Ma A ee cs he ee SO erie cid & Si cta ari a eee MaMntRS oie ey nts see ee 14 341.90 16 551.26 
“NIUE. BPO Nes UR Seep GP ROL eB OD OE A Rom rei ink Rr a ar OE 648.79 697.16 
Totalite one aaence ty met Lea RTL A ara $664 175.36 $654 699.22 
Operating Expenses and Taxes: 
Operation— 
POwerr and S35 PULCHASCH se nicurercie acta aia selsisl sea oles gis, shieraiehals nals $182 161%50)) $172,615:75 
eer we aerate otoka Py ceases: erevahe bis tatatahane niece severe murat ns algae efensianacs 182 849.88 172 813.42 
PR AITUCHANCES Ma cievelers She ais «clas leit te, ear tlie) soon e's atene aha okoes are ies ate aie eis 32 105.80 29 568.74 
CMTE CLEC greta a Ss tics dis clare mists he ayLn ahwiaea, ua lal sie SeAe a G a areteye ass 67 460.30 63 572.38 
Taxes, other than Federal income and excess profits.............4-. 54 401.16 57 002.36 
BeaderalmisicoMestaxceuerrne sci ete te citisi orn sls, soci ahers tela Merid creteie iota ete 28 000.00 22 949.94 
PeUerGUPORCCIRMOLOMERE TARA. Veale Gc cdi scl at soe clo neh vie etateiseuclselnness — — 
IQLEA! - o. cvo.a si CONNER CLE aC CORREA ea Aes ey Cun men ARR. Aan $546 978.64 $518 522.59 
Po Ge RO PGTAUN GS PLRCOING seth ie a)a ews cc Sle ss pin wie wing oe wlsiels sive om 0's $117 196.72 $136 176.63 
See Gti Ne EINE veo sh n\iy sy arie' sets ude o o's Bibione g Cyn Rideie die ane ase 512.00 — 
Roe SIC ORG MG PTE ERI TILS piel # o's, 6/5" cisia)< ole wiulinine ealta seep ds aie tis bie $117 708.72 $136 176.63 
Interest Deductions: 
PPECLERC REN CIO @ Lett PACD solc's s. 5 a's a @ minis’ s aleeyalals Grete ale a soe anelee 9) 52,812.04 89. 53 902257 
Gemeraleintercstameie era isis iste ah shad aherelats eine oneltslis ole erste dic ale ystaietes SiG 1796.31 3 948.69 
Motal™ yore erieace aie elena ale estates ts ie aot oe bees ley wen le ale rep eave en $ 54608.35 $ 57 851.26 
EMT TS COME Ee ee aha Seat palace lctelictcnal oat Sarai ee wie eats meale ek rab $ 63 100.37 $ 78 325.37 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1942 


Balance December 31, 1941 (ine: March 1, 1937, date of reorganization).......... $126 507.47 
Add—Net income for the year ended December 31, 1942 ........eeceeeeeeeeees 63 100.37 

$189 607.84 
Meduct. = Dividends! ON. COMMON StOCK sc cep eiekl Helo sic rae muelat stale tonsil elie musta sietiay coat allelic « 50 700.00 
RalancenDecembers3 1961942... spain access ole sia estes: er tree ales Oelsiehe, srs,fesrsle Cee leant ateialals $138 907.84 


MISSOURI GAS & ELE 


BALANCE SHEE 


ASS ETS 
Utility Plant: 


Tangible property, stated at original cost, based primarily upon analysis of the 
company’s records by independent engineers— 


Blectric e-steie) pee te: oe rake, RE SEeT ar Ee ENT Cats eelies ecient ea Pe $2 234 475.87 
Gals Hie he raeiecthel one hetate re ata a taene nck Meter oth Ste Bi ceet ath Mcrae aie OpLNe cone ok ate ower Seana 327 274.86 
TCO ee SEAS Mee other a Bae CaN Slate Stake lenee eA AL en Heel Sn Heca se eRe NEU Ru SC Ee Se ipo 2 163 765.76 
Waterr iis see ibang chai lic aikia ie kicns scene stay oats ter otra amanetTateararaile ons Cll, Sabena mse Rue he tea auras 7 655.66 
Generals (ysl cibeaead seta hede woe lu ores istics Wore Gia ralemabet ae ties chieiete Sime, Comat cca eats 36 286.14 


$2 769 458.29 
Intangibles (including $223,000 going concern value as of March 31, 1935 de- 


termined’ by. independent: engineéers)) .se cele ws sie enti ee macs wee + ke heme 237 736.03 $3007 194.32 


Investments and Other Assets: 


Special deposit for self-insurer’s bond ...... ‘Ae Rm ee wea Cane eo lel age eee $ 3 000.00 
Miscellaneous investments (less reserve of $700).........cceceecccwecsceces 2 090.71 5 090.71 
Current Assets: 
Crash’ 5% cote es adele hs © cishe'g oats) aiendier pheschahe ok ners Uline araee Po tatTay Sn ae Beni Ae +h eee aes $ 104 672.25 
U. S. Government securities (principal amount $23,600.00), at cost.......... 23 650.12 
Special deposit for payment of bond interests... cass ¥ « ssan.cabta a nals es sae 5 041.40 
Customers” service’ accounts) .). sic. a Agee sates Bix beh iaiee eller iO ‘$70 885.52 
Merchandise accounts (including $1,617.75 instalments due in more 
than” onecyear) ls). oia/c jie acl <(stels, sina shwra a authe Bat ovolasiclste here 4 tel 23 167.53 
Other! accoun gsr sicnijeisissy ity wits whole bk eo arpne we ebw ResRoate alte oe bite ear tt late 1797.37 
$95 850.42 
Less—Reserve for uncollectible accounts ...........0.eeceeeees 8 240.34 87 610.08 
Materials and supplies, priced at average cost.¢.). «ssh cs cee aes cece ke a eee 46 851.91 
Prepayments: 2 saa sinh ices hase! okie sso etebae elaine incon vintp al tibet aria eaters aie aro ruve ated 1 927.54 269 753.30 
Deferred’ Citarges (ss... o'a0 ks sss) © pt deitie DUK Bets ee Rainer ee ete Saat sigue aiete 2 710.90 


$3 284 749.23 


IC SERVICE COMPANY 
3CEMBER 31, 1942 


Di ACB BE its bes 
Capital Stock: 


Common stock, without par value— 
memurimeduand. issiied 25,379) Shares. <6 .'. tak se so dna sched aa, e See ool $ 873 041.61 


Long-Term Debt: 


First mortgage bonds, Series A, due April 1, 1956—4% to April 1, 1946; 
414% to April 1, 1951; 5% to maturity—less $56,500.00 reacquired and held 
NAMMEGEASUIT Wags sts 18 sn! sls. oct s = |sysiges oy arrolie Ieid fav stiafior Ri el a Be Cokes seat’ oes ailausr oi ohonersanle aud oj aleaolears 1 300 290.00 


Current Liabilities: 


ME CSR AD LET alete itched eh ane 2's ce ¥ atate sehen Wetec a 4 loiwie oelaie isne/ee sit aoe ao $ 24 104.40 

RIPE TRI CLE MSIEG Caplets Wixlsis's ps bv is: faa eww Flees eib ahelepe dele e FSW ts Sao me ee 34 237.00 

PPCHAE CCAR ESM peUsLe Ue een eye akties val alaiaaibieauaic a leiese Win mssrtrand areteysiaeclis are 78 068.56 

Accrued interest (including $5,041.40 covered by special deposit)........... 21 005.86 

SDaNGy sa Bb MOOG 6.88 cic Get RCI REL OI CID ORL ORTCCICCE TOR Ear ae eel ene eee 1 654.68 159 070.50 
Reserves: 

rae CARON estan MNES GR Talic|bon eso. 5 400.6 5 94 om 6 cael wie else ain eie e elaine 3 ae Seles $ 802 884.51 

fArmortization of limited term imvestments ..-..<.siecsce ch close ec Seevecceuwe 7 354.05 810 238.56 
MEER PSR IESG ALT ANIC) (OFM ONMETEICHION. «5 5. 526.05 cok gis iets oe bs gigas eels #0 a0 0 ole we 6it 3 200.72 
Earned Surplus—since March 1, 1937, date of reorganization.................. 138 907.84 


3 284 749.23 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


COMPARATIVE STATISTICAL DATA 


ELECTRIC 


Number of communities served—retail electricity. . 
Total population served with electricity—retail... 
Number of domestic electric customers......... 
Number of electric customers other than domestic 
Electric sales—KWH (000 omitted)............ 
Capacity of fuel burning stations—Kilowatts..... 
Number of fuel burning stations............... 
Pole miles of electric lines 6,600 volts and over... 


GAS 


Number of communities served—retail gas....... 
Total population served with gas—retail........ 
Population served with gas only (included in above 

total A Cah eee an alata te cala elect aha elon nraei eer 
Number of domestic gas customers............ 
Number of gas customers other than domestic... . 
Gas sales—-MuGubic Peetis wy 11s sic1-15 stivieleratsseusyec 
Miles’ of eas timaingn’. ok e seies aie spate aha sols shate 


WATER 


*Number of communities served..........++-+5- 
Waters sales —M frallons....3. viaje pe anie eheloware = 
Daily capacity of plants—M gallons............ 
Number. of pumping: plants icin sowie sree fee ae 

*Water sold wholesale to City of Norborne, 
Missouri. 


ICE 


Number? of ice, plantsce a atrewen sa wrets e eyas eekel oka 
Total daily capacity of ice plants—tons......... 
Tons sof, 106 6010s, teh ae satis ine oe a tah atin wis 


GENERAL 


Total number of communities served retail (ex- 
cluding tc) a + breccias oe ee iw alonisis ss 8 


1942 


40 
23,430 
6,673 
1,899 
12,166 
189 
2 

192.1 


5 
15,820 


8,500 
2,090 
323 
135,418 
51.02 


41 


1941 


40 
23,430 
6,485 
2,194 
11,853 
1389 
2 
UY) 


eat 
15,820 


8,500 
2,087 
336 
122,677 
51.02 


41 


15,490 


8,500 
2,036 
aay 
128,399 
50.16 


41 


15,750 


9,000 
1,960 
321 
110,975 
438.41 


42 


, os 
a , 
abo fe 
y ny 
, 


he 


338.7 
Meg 
/94/ 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


General office: 1108 Main Street, Lexington, Missouri 


BoARD OF DIRECTORS 


A. G. BEISENHERZ, R. F. JACKSON, 
Lexington, Mo. Lexington, Mo. 

K. D. CARPENTER, Maurice M. MILLIGAN, 
Chicago, IIl.’ Richmond, Mo. 
ARTHUR R. CHENAULT, JoHN C. McCartney, 

Richmond, Mo. Liberty, Mo. 


EMMETT PAGE, 
Marshall, Mo. 


OFFICERS 
Ay Gi BEISENHERZ,. «(250 neo sales clad eb ape a cn President 
EMMETT PAGE ets Weir nue sithovse exten te eee ee Vice-President 
MiCeBOOGHBER UT i .e.0.5 ccs ittite wd ra eam Secretary-T reasurer 
DEA LAPTLR JOH Ne dieu Nears sr tame yt ceeenene Assistant Secretary 


Transfer Agent 


ILLINOIS STOCK TRANSFER COMPANY 
20 North Wacker Drive, Chicago, Illinois 


This report is prepared primarily for the information of security 
holders of the Company and is not transmitted in connection with 
the sale of any security or offer to sell or offer to buy any security. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 18, 1942. 


To the Stockholders: 


The Board of Directors presents herewith the financial and operating results of Missouri 
Gas & Electric Service Company for the year 1941. 


Included in this report are a certificate of audit and the financial statements of the 
Company. 


OPERATIONS 


Total operating revenues for the year 1941 were $654,699.22, an increase of $1,509.71 
as compared with 1940. Electric revenues amounted to $529,691.95, an increase of $2,083.38, 
while gas revenues were $107,758.85 a decrease of $3,395.37. Revenues from the sale of 
ice and water were somewhat higher than for 1940. 


Owing to the cancellation on June 1, 1940, of the contract for sale of energy to Missouri 
Power & Light Company, there was a decrease in electric revenue of $31,473.62 for the first 
five months of 1941, as compared to the corresponding period in 1940. Increased sales to 
other customers during 1941 were sufficient, however, to result in the improvement in electric 
revenue for the year mentioned above, of $2,083.38. Mild weather during most of the 1941 
heating season was responsible for the decrease in gas sales and revenue compared with 1940. 


Operating expenses, exclusive of depreciation and taxes, amounted to $374,997.91, a 
decrease of $4,529.83 compared with 1940. This decrease resulted from the cancellation of 
the Missouri Power & Light Company contract and a reduction in the cost of purchased gas. 
Depreciation provision in 1941 was $63,572.38, an increase of $1,056.98. The Company’s 
taxes for 1941 totaled $79,952.30, an increase of $9,404.55 or 13.3%, compared with 1940. 
The greater part of this amount was due to increased Federal and State income taxes. 


FINANCIAL 


The accompanying statement of income shows net operating income before interest and 
other charges of $136,176.63. Net income for dividends, after bond interest and other 
deductions was, $78,325.37 compared with $83,990.45 in 1940. 

Dividends of $2.00 per share were paid on the Common Stock of the Company in 1941, 
the same rate as in 1940. 


During the year, the Company called for redemption all of the outstanding fractional 
registered First Mortgage Bonds, due 1956, totaling $16,670 principal amount. In addition, 
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$5,460 principal amount was purchased making a total reduction in debt for the year of 
$22,130. These bonds were acquired to meet sinking fund requirements and brought the 
total amount acquired since March 1, 1937, date of reorganization, to $142,960 as a result 
of which there has been an annual reduction in funded debt interest of $5,718. 


RATES 


Efforts were made to simplify and standardize the Company’s rates and to encourage a 
greater use of service. During 1941, a revision was made in the combination light and power 
rate for commercial users which made this rate available to a number of additional customers. 


Contracts for street lighting were made with the cities of Hardin, Wellington and 
Napoleon, Missouri. The Company’s contract with the city of Norborne, Missouri, for the 
sale of water at wholesale was extended for a five year period. 


FRANCHISES 


During the year new twenty-year electric franchises were granted the Company by the 
cities of Camden Point, Hardin, Missouri City and Napoleon, Missouri. 


NEW BUSINESS 


Sales of gas and electric appliances in 1941, by the Company and retail dealers in the 
territory, were the best in the Company’s history and stimulated an increase in the use of the 
Company’s services. The average annual consumption per residential electric customer 
increased twenty-six kilowatt hours in 1941 to a total of 682 kilowatt hours. 


A total of 277 customers were added to the Company’s lines during 1941 of which 225 
were electric and 52 were gas customers. 


ADDITTIONS {AINID ALM PRO EME Nei 


During 1941, a new substation was constructed at Edgerton, Missouri, and additional 
transformer capacity was installed in the substation at Ferrelview, and at several other 
locations. A 240 horse power gas engine was installed at Norborne, Missouri, to be used 
for electric standby and auxiliary service. 


Approximately ten miles of rural line to serve forty customers was constructed during 
1941. Replacements of property were made to put lines and equipment in safe and econom- 
ical operating condition. 


INTEGRATION PROCHEDINGS 


In the 1940 report, reference was made to the integration proceedings instituted by the 
Securities and Exchange Commission under Section 11(b) (1) of the Public Utility Holding 
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Company Act of 1935, to which the Company was made a party as a subsidiary of The 
Middle West Corporation. These proceedings are still pending before the Commission. At 
the present time the Company is unable to predict the outcome of these proceedings or the 
effect of such outcome on the Company’s security holders. 


Petbaint TO RY SERV ED 


At the close of 1941, the Company served forty towns with electric service at retail, 
five with gas, two with ice and one with water at wholesale. The Company’s territory lies 
north and east of Kansas City, Missouri, in the center of one of the best agricultural sections 
of Missouri. 


The chief crops are corn and wheat, and cattle raising is important. A considerable 
amount of tobacco is raised in the vicinity of Weston, Missouri, which is becoming one of 
the leading tobacco markets of the United States. Increased price of farm products has 
improved the income of farmers in the territory. 


Coal mining is the principal industry in the territory served, most of the mines being 
located in the vicinity of Lexington, and Richmond. 


While no defense plants have been located in the Company’s territory, part of the area 
served is suburban to Kansas City and a number of people residing in the territory are 
employed in defense plants in the Kansas City area. 


Pevbl Over ew 6.L FARE 
During the year, safety and accident prevention work continued to be an important 


activity of the Company. 


An insured retirement annuity plan was adopted by the Company, effective January 
1, 1941. All eligible employees participating will contribute toward the cost as will the 
Company. The plan has been underwritten by The Equitable Life Assurance Society of 
the United States. 


Peres Col ATT LO ON 


The officers and directors wish to acknowledge the cooperation of the Company’s 
stockholders and customers during 1941 and to express their appreciation of the loyal serv- 
ices of the employees. 


By Order of the Board of Directors 


A. G. BEISENHERZ, President 


ARTHUR ANDERSEN & CO. 


ACCOUNTANTS AND AUDITORS 


COMMERCE BUILDING 


KANSAS Clty, Mo. 


To the Board of Directors, 
Missouri Gas & Electric Service Company: 


We have examined the balance sheet of the MISSOURI GAS & ELECTRIC SERV- 
ICE COMPANY (a Missouri corporation) as of December 31, 1941, and the statements 
of income and surplus for the fiscal year then ended, have reviewed the system of internal 
control and the accounting procedures of the company and, without making a detailed audit 
of the transactions, have examined or tested accounting records of the company and other 
supporting evidence, by methods and to the extent we deemed appropriate. Our examina- 
tion was made in accordance with generally accepted auditing standards applicable in the 
circumstances and included all procedures which we considered necessary. We had pre- 
viously made a similar examination for the year ended December 31, 1940. 


In our opinion, the accompanying balance sheet and related statements of income and 
surplus present fairly the position of the Missouri Gas & Electric Service Company at 
December 31, 1941, and the results of its operations for the fiscal year, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


ARTHUR ANDERSEN € Co. 


Kansas City, Missouri, 
January 28, 1942. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1941 AND 1940 


1941 1940 
Operating Revenues: 
CeCe at ait gal cy nis a gies Oe old Ue Coole Fe CA oO Ons Puan Conte tae) dees $529 691.95 $527 608.57 
MMAR toate, f whelc: seed sc areh sorte cate eae ee ease eos ye atwhd ee Une hens 107°758.85 ~~ 111/154,22 
RMS reise Sialie i astrar hts’ aso ib s' aie, sin duel ed vace atta: Shera here ter er tha arate etka s 16 551.26 13 876.07 
ORES BP ce Ne RAI Bey lle ie be PRIS Pad PRO POA Dey a aL A 697.16 550.65 
otal. eee Fee iene eA ee ee Let, $654 699.22 $653 189.51 
Operating Expenses and Taxes: 
Operation— 
met BOC r Sas PULCH ASE e's s/e.e% sats 4h Gle Zale ee oes Mares deTH «©. 6 Si $172 615.75 $199 174.96 
ECHR rer erciers Cee reieiens tetas: pele tere aio alay cue teieti etl one Gaia cae rae Ge iete ee 172 813.42 154 585.63 
PRSMNTU@ TV ATIC CA i ere alia egret a tie os ae sa! 4 Gre oncetw Meawaluiaad chalets ar sjace as 29 568.74 PPI elles 
ME DEMCAROG ela a a atest erar ale Saal niayei ew iale’ wa: wat aborts ola: Sarsta'tie! e's alate a" 63 572.38 62 515.40 
fraxes;yother than income and excess profits ......5-s0e ces sede ces JOT Lor 55 164.17 
CUM ALE Sinan het aha Fe fhe ees cha eats hal dae re! oheeMaeinte: gle Bk W's) arate’ eNa'le ‘obs 24 380.69 15 383.58 
Brena RA PNAS PSX Te rk Shoda nae dative lalore wile are lak aioe re Wis oratd, me'le) aya" ave -— -= 
EL otal Mrtatetere eicte aes cisiel fod cereal aie etalal snes Wecetalsl vcsis ae 6 asf ave $518 522.59 $512 590.89 
SCE CVIGr ASS (ANGOUIG Ta titad Ds soc =!e's Cale ale Sots hee hace see's aces $s $136 176.63 $140 598.62 
Interest Deductions: 
RIPCCT ONC PON MONG CEPMCIE: oo dle ns bce cieiale as wis sinnes teens ee $ 53902.57 $ 54'799.72 
Genenaieincercot me mieyeriidc s sicicie.s.s wisitesls lel sreNoie sis steteteckis @ cvetee sibs « 3 948.69 1 808.45 
Techy. nyc A RB ae Ry 5, $ 57 851.26 $ 56 608.17 
Net Income ........ UME ateh ab cnet clicta: ctatetoteio late cv avenetalaistsieleiakel ates e|e) </e/sis $ 78 325.37 $ 83 990.45 
STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1941 
Balance December 31, 1940 (since March 1, 1937, date of reorganization) $ 98 797.60 
Add: 
Net income for the year ended December 31, 1941................ $ 78 325.37 
rare reacduired bonds <4 /sfus.cs craig + cin ke sie lsigt cielenel at uleie layana, © sieve aig 83.00 78 408.37 
$177 205.97 
Deduct: 
BMI E NU SEO COMMON SCOCK vhs diaietesiccdtese of 6c slahsleaeisdls ada aid eels 0p 50 698.50 
Malaor el Gcem Der) 3 1s L941 o,'4s).% we aie aaiete ie wlelo rey Sibeidie emis wlalae 6 .9s)8 $126 507.47 


ASSETS 


Utility Plant: 
Tangible property is stated at original cost, based primarily upon analysis of the 
company’s records by independent engineers— 


Blectrtoiit soa curren seks aa ore ane oe rea ne Ne rsh eha ra hale beep ae aCe nee RCT aR Ne oare etter 
Tae oe BE oh any aL am Mi atria Fee OLR gt Bll MPR OR ADS Leite fad tian GAM lopaetinies AigiAa atc 


W ater gins otis chi are oe ees aah ete Meal ore oy aie Gece along Pat enc he he eave cee Lene ncaa omens 


Intangibles (including $223,000 going concern value as of March 31, 1935 de- 
termined by independent cagineers), 4 .e . ss ace ee bin ofeteln ass ol eee pane 


Property Not Used or Useful—at estimated salvage value....... 0. eee eee eee eees 


Investments and Other Assets: 


Gashvteny ihe viccs a clas 0/ais/e'ete she aiteles Dae oie ee os Da a etew nate lop eine es ue ae) ieee 
Special deposit. for payment of bond imterest< 7.5.0 028 sant oe ss ee 
Gustomers:. Service \aCCOUNES me sia ate tte) re ruimicionsteie lov crebsie Crettene bere hetenc ode $ 76 306.28 
Merchandise accounts (including instalments due in more than one 
WEAL)® bers elerane le tra ohatplottnaret ens, GALOp Tea weheusial unl a uie bens tatats Mute Usa ements 56 069.88 
Othertaccounts:,siidosen che mie tlehe on oe erect race beara sist ei openete eesrerctts 2 429.07 
$134 805.23 
Less—Reserve for uncollectible accounts.............eeeeeeves 7 942.00 
Materials ‘and, supplies, priced’ at, average cost’... 7...0< Gerla ap ees ais a ose a 
Prepayments: s'0 cecahs susie ale eval & ogee sib ya a's pi wieis eye WME em ele Beaten Peliosis eieiete 
Deferred): Charges. ii. overs sb rte soir eine nite 81s, 2 oe tae wee em eklna re etsteame Sena 


MISSOURI GAS & ELECT 


$2 224 542.69 
326 316.65 
163 452.24 

7 655.66 
34 201.23 


$2 756 168.47 


234 346.26 


$ 2 785.50 
3 250.00 


$ 54 237.78 
4 129.40 


126 863.23 


61 656.61 
2 402.65 


BALANCE SHEET— 


$2 990 514.73 


1155.21 


6 035.50 


249 289.67 


4 182.90 


$3 251 178.01 


IC SERVICE COMPANY 
ECEMBER 31, 1941 


BUA BLE LILES 
Capital Stock: 


Common stock, without par value— 
Authorized and issued 25,375 shares (including 25 shares to be issued under 
PIDNLO? TeOTeanizaHOn ia talrcieaMeh tals Hos 6 sie ohU Es Sethe naa ence e kako dk $ 873 041.61 


Long-Term Debt: 


First mortgage bonds, series A, due April 1, 1956 (including $9,270.00 to be 
issued under plan of reorganization) —4% to April 1, 1946; 414% to April 1, 
1951; 5% to maturity—less $25,400.00 reacquired and held in treasury....  - 1 333 670.00 


Current Liabilities: 


MMe AV ADION c155 ina t< discg ye stele er ee mia aes ee are oe ae teks eee ee sage $ 43 673.74 

MMOLE IEE CCSORIUG AE. aie sit) as od taste ee eid Ia eI Se wee ST, Cle oie uct eaten eae eed 33 056.99 

ENESROEL. CEE URE eb Warrsped Svettice estls CUES ORG CLR CAT AE GERI ie me 0c SE a 58 058.29 

Accrued interest, including $4,129.40 covered by special deposit............. PRS DA lbs} 

AO e recy ee enter «Ri creet tone arate e ates ane clase! eoaheco cave croleyaidiale wey Qud ge awclgterale dicis 2 113.59 158 494.76 
Reserves: 

eee Ce StOC eel ae Mee NTN ya sie os 5 a e's ae 0a ase sie DR dk jo eee aw ceie oe ine $ 751077.80 

Pimontization Of limited  cemmmrinvestMents) +01. se )c ccc c cs seco ose ose sles ccise 5 185.65 756 263.45 
MContriDUtions ith Ald, OF: CONSEFICHION 4). <5 si) sisis «odie ee @ oles sles sleieieleie cle scelns.es : 3 200.72 
Earned Surplus—since March 1, 1937, date of reorganization..............0005 126 507.47 


$3 251 178.01 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


COMPARATIVE STATISTICAL DATA 


ELECTRIC 


Number of communities served—retail electricity. . 
Total population served with electricity—tretail.. 
Number of domestic electric customers.......... 
Number of electric customers other than domestic 
Electric sales—KWH (000 omitted)............ 
Capacity of fuel burning stations—Kilowatts..... 
Number of fuel burning stations..............6- 
Pole miles of electric lines 6,600 volts and over.. 


GAS 

Number of communities served—retail gas...... 
Total population served with gas—retail........ 
Population served with gas only (included in above 
tOtal) cies Se rotn baih os ais ote tate Sbno esl create onal oink 
Number of domestic gas customers............ 
Number of gas customers other than domestic.... 
Gasisales-—M.0ubic Feet si 5. ns suse tian. esas 6 
Miles of. gas) mass. cnn pitta selene aie te iG 

WATER 
*Number of communities served.............0-. 
Wiaterisales—-Mupallonceemate eee nice eee 
Daily capacity of plants—M. gallons........... 
Number af pumping plantsiine. cv sc eas oe viele 


*Water sold wholesale to city of Norborne, Missouri. 


ICE 


Number ‘of ice: plants cic p's ce bepicias tion ba ode see 
Total daily capacity of ice plants—tons......... 
Tons of ice sold ta wists ee eile ee ce teweescios 


GENERAL 


Total number of communities served retail (ex- 
cluding (ice) Gases ells ail hein arn ace 


1941 


40 
23,430 
6,485 


15,820 


8,500 
2,087 
336 
122,677 
51.02 


41 


1940 


15,490 


8,500 
2,036 
335 
1285399 
50.16 


41 


15,750 


9,000 
1,960 
321 
110,975 
48.41 


42 


15,250 


9,000 
1,818 
324 
107,708 
48.41 
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A. G. BEISENHERZ, R. J. GREEN, 
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Transfer Agent 
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This report is prepared primarily for the information of security 
holders of the Company and is not transmitted in connection with 
the sale of any security or offer to sell or offer to buy any security. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 30, 1944 


To the Stockholders: 


Presented herewith are the financial and operating results of Missouri Gas & 
Electric Service Company for the year 1943. 


Included in this report are a certificate of audit and the financial statements of 
the Company. 


OPERATIONS 


Total operating revenues for the year 1943 amounted to $692,971.34, an increase 
of $28,795.98 compared with 1942. Electric revenues amounted to $557,789.24, an 
increase of $23,366.85, while gas revenues were $117,583.48, an increase of $2,821.20. 
Ice sales amounted to $16,769.37, an increase of $2,427.47 compared with 1942. Water 
revenues were $829.25, an increase of $180.46. 


The greater part of the increase in electric revenues was derived from residential 
sales. A number of new customers moved into the Company’s territory to accept 
employment in war plants in the Kansas City area. During the latter part of the year 
relaxation of the restrictions on new construction made it possible to extend lines to 
a number of new rural customers. Commercial electric revenues decreased compared 
with 1942 due to the closing of many small business houses and the restricted use by 
practically all retail stores. The increase in gas revenues compared with 1942 was due 
to somewhat colder weather during the winter months of 1943. 


Operating expenses, exclusive of depreciation and taxes, amounted to $406,101.48, 
an increase of $8,984.30. This increase was due to higher purchased power and gas 
costs and increased labor costs. Taxes for the year amounted to $91,687.93, an increase 
of $9,286.77. Of this amount $7,400.00 was due to increased Federal income taxes. 
Depreciation provision for 1943 was $68,236.11 compared with $67,460.30 in 1942. 


Bel eAN GC CALL 


The accompanying statement of income shows gross income before interest 
charges of $126,682.10. Net income for dividends after bond interest deductions was 
$73,371.52, an increase of $10,271.15 compared with 1942. 


Dividends of $2.00 per share were paid on the Common Stock of the Company 
in 1943, the same rate as in 1942. 


During the year the Company purchased for sinking fund purposes a total of 
$39,440, principal amount of First Mortgage Bonds, due 1956. These acquisitions 
brought the total bonds purchased since March 1, 1937, date of reorganization, to 
$215,780 as a result of which there has been a reduction in annual funded debt in- 


terest of $8,631.20. 


FRANCHISES 


During the year a new twenty year gas franchise was granted the Company by 
the City of Marshall. 


NEW BUSINESS 


Practically no major electric and gas appliances were available for sale during 
the year 1943. Consequently this phase of the Company’s new business program was 
substantially curtailed. Through an aggressive appliance repair program carried on 
by the Company and dealers in the territory most of the appliances in use by cus- 
tomers were kept in working order. As a result the average annual electric sales per 
residential customer continued to increase during the year—the total being 747 KWH, 
an increase of 37 KWH compared with 1942. 


ADDITIONS AND IMPROVEMENTS 


Due to governmental restrictions on the purchase and use of material and equip- 
ment, very little new construction work was done during the year. Some pole re- 
placements were made but the total was considerably below normal. 


INTEGRATION PROCEEDINGS 


Previous reports have commented on the proceedings brought by the Securities 
and Exchange Commission against The Middle West Corporation and its subsidiary 
companies, under the provision of Section 11(b) (1) of the Public Utility Holding 
Company Act of 1935, according to the terms of which a holding company must con- 


fine its operations to one or more integrated systems. 


In order to comply with the Act, The Middle West Corporation, on October 8, 
1943, entered into a contract with Mr. R. J. Green of Warrensburg, Missouri, for the 
sale of its common stock interest in Missouri Gas & Electric Service Company, and an 
application was filed with the Securities and Exchange Commission requesting ap- 
proval of the sale. A hearing was held before the Commission on November 30, 1943, 
and on December 28, 1943 the Commission issued its order approving the sale. The 
transfer of the stock to Mr. Green was made on December 31, 1943. 


At the January, 1944, meeting of the Board of Directors, Mr. Green and Mr. 
Charles Czeschin of Warrensburg, Missouri, were elected to the Board succeeding 
Mr. K. D. Carpenter of Chicago, Hlinois, and Mr. Emmett Page of Marshall, Missouri, 
both of whom resigned. Mr. Green was also elected President of the Company suc- 
ceeding Mr. A. G. Beisenherz who resigned. Mr. Beisenherz was elected Vice 


President succeeding Mr. Page. 


Mr. Green is also President of Missouri Public Service Corporation at Warrens- 
burg and will be active in the management of both companies. Missouri Public 
Service Corporation serves a territory adjacent to and similar to that served by 
Missouri Gas & Electric Service Company. 


TERRITORY SERVED 


At the close of 1943 the Company served forty towns with electric service at 
retail, five with gas, two with ice and one with water at wholesale. The Company’s 
territory lies north and east of Kansas City and includes a large rural area in one of 
the best agricultural sections of Missouri. 


While the chief crops raised are corn and wheat, cattle raising is an important 
industry and there are a number of apple orchards in the eastern part of the terri- 
tory. Tobacco is a leading crop in the northwest part of the territory and Weston, 
Missouri, one of the towns served by the Company is one of the leading tobacco 
markets of the United States. 


A number of small manufacturing and processing plants are located in some of 
the principal towns and coal mining is an important industry. A large number of 
the Company’s customers are employed in war plants in the Kansas City area. 


EMPLOYEE WELFARE 


During the year safety and accident prevention work continued to be an important 
activity of the Company. No employee of the Company suffered a lost time accident 
during the year. 


At the end of the year fourteen employees of the Company were serving in the 
armed forces of the United States. 


APPRECIATION 


The officers and directors wish to express their appreciation for the interest and 
cooperation of the stockholders and customers and the loyal and devoted service of 
the employees. 


By order of the Board of Directors, 


R. J. GREEN, President 


ARTHUR ANDERSEN & CoO. 
ACCOUNTANTS AND AUDITORS 


COMMERCE BUILDING 
KANSAS City, Mo. 


To the Board of Directors, 


Missouri Gas & Electric Service Company: 


We have examined the balance sheet of the MISSOURI GAS & ELECTRIC 
SERVICE COMPANY (a Missouri corporation) as of December 31, 1943, and the 
statements of income and surplus for the fiscal year then ended, have reviewed the 
system of internal control and the accounting procedures of the company and, with- 
out making a detailed audit of the transactions, have examined or tested accounting 
records of the company and other supporting evidence, by methods and to the extent 
we deemed appropriate. Our examination was made in accordance with generally 
accepted auditing standards applicable in the circumstances and included all pro- 
cedures which we considered necessary. 


In our opinion, the accompanying balance sheet and related statements of income 
and surplus present fairly the position of the Missouri Gas & Electric Service Company 
at December 31, 1943, and the results of its operations for the fiscal year, in con- 
formity with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


ARTHUR ANDERSEN & Co. 


Kansas City, Missouri, 
February 11, 1944 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENT OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1943 AND 1942 


1943 1942 
Operating Revenues: 
PPROGELIGIEE SE tit deh 2 Sh i RCM eh RARE PO aa ego, ny Se Ae ee $907 789.24 $934 422.39 
CESS Bong ee ee Omg et DMI aR MN ieee te Sans ae 117 583.48 114 762.28 
[LOS 6 co Re ee MONET ORME Ar Vip RV eeRiS Oop. Fe Aen Te ae 16 769.37 14 341.90 
\NUCTUIR , Bg aaa ae cab tablets ON RA AE as RAEN eee OR ME A Be 5 | le oe GR eh i dg 829.25 648.79 
(LO tal eRe yn a ee eae ar RE Sy. Ue Pee ae kos We Be $692 971.34 $664 175.36 
Operating Expenses and Taxes: 
Operation— 
Hower, and. (gas PUrChascdes sane ma cer Motes he we eee ee te $181 074.45 $182 161.50 
Other.....: See is io pet dena tal, Cee Ie 3) ra Re SA ST er ee aaa re 194 636.99 182 849.88 
Miata LOMA Tl COM tas cn eee ae gest Oe aN rs ER esag Pate. he ke cee 30 390.04 32 105.80 
DEpreClaliOn-an aty-k wire ee ee ee aoe MRI es cise Ante Gaenbaiyeee ae 68 236.11 67 460.30 
Taxes, other than Federal income and excess profits................ 56 287.93 54 401.16 
MederaltincOmMe LAXCS ante ae e Armee int tien sma e hate ntusstcat hae we 35 400.00 28 000.00 
nlederalxexcessEpratitertaxas wae a. docks ec A ek cere a aaa ears == — 
0 et LE eigen ve Che RR ee Mey er aty sb oPee aes $566 025.52 $546 978.64 
INetsOpera tine [meaner 6 oxi ee Gas ote oe Se ws Le $126 945.82 $117 196.72 
COT Ears (C111 ye NTE 2 atta) 8s cos eit cA an MS ita Shia haga Prendos: ni wp ahevee ead ASR 1 512.00 
Gr Osseo IMG eee anus ccd he Ne ok rn te Fuh ee a ee $126 682.10 $117 708.72 
Interest Deductions: 
Interestyontlongstermrdebtrare.. ceeatese Ne cette ctare awa. ioe $ 51 260.54 $ 52 812.04 
Generaltinterestaee eer ehh rl eats. eae See, Bite Me ae he 2 050.04 1 796.31 


53 310.58 


$ 54 608.35 


$ 73 371.52 


ING tRLN CONCH EEL, TPR. eye ee ner tte har ee ae ee ANE RR Bn ce Cee Re 3 


$ 63 100.37 


*Red figure 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1943 


Balance December 31, 1942 (since March 1, 1937, date of reorganization)............ 


Add—Net income for the year ended December 31, 1943............................ 


$138 907.84 
Ue) xO sy 


$212 279.36 
30 700.00 


$161 579.36 


MISSOURI GAS & ELEC 


BALANCE SHEET - 


AD Sent ata 
Utility Plant: 


Tangible property, stated at original cost, based primarily upon analysis of the 
company’s records by independent engineers— 


EGLO CEE IG Se sce eae he a Od oie ai ee cd Os Ae Pe be re eer $2 242 612.97 
a ee Oa A rec SAME De) ee MR Soe ee ABN Se re Mans eae 327 200.01 
| Fa en Pe CN aie att ke Oe ee MEE ik SPR he RRS 2 a eg 177 193.40 
A ECR ge ee eh ae OLIN AGM RA. MP eee Eo yea Rie ere, Sager Oe cena AW Lh a oom. 7 655.66 
Gleneral cin) ie Ske hein ic een A RE is cist ey) EPR Dae a ee en ee 31 966.45 


52 786 628.49 
Intangibles (including $223,000 going concern value as of March 31, 1935 deter- 


MINned OY ANGEpendertrensIMeers)) eee eee eee ee ee 237 903.92 $3 024 532.41 


Investments and Other Assets: 


Special deposit foriself-msurenis) bond meses 3 ie ene ene $ 3 000.00 
Other’ physical property ses ccaia, seeeoe nee) cae ae seca ape SER eel ae 1 005.21 4 005.21 


Current Assets: 


CGash® 25 ice Bee ae ce ee ne oir se cy OR eC ite Oo craig ET aes oe a $ 180 409.36 
U.S. Government securities (principal amount $43,400.00), at cost............. 43 403.08 
Specialideposititonr paymentioL bondinterestiny eeercr eee ee 6 361.00 
OeTercaVres! Keka Wa ROCCE on cae ae en doeee mas nomcdnadeuscanonn: $70 945.66 
IMerchandisesaccOurl tse se serene atten eee ee ee ae 2) T1952 
Other accounts. sen ie reese ee Cae eae Se OG ore 1 870.11 
$75 535.29 
Less—Reserve for uncollectible accounts..........:............-.. 6 947.93 68 587.36 
Materialscand suppliesspricedsatmay.ecagG COS Garner ore ere eee enna 36 905.90 
Prepavinen tse gee ek een as ee ts eit enna ee oe AE te ee 3 430.21 339 096.91 
Deferred: Gharges on.) Mote Rl orbs nek yee es ey aie eee ees ne 1 355.46 


$3 368 989.99 


IC SERVICE COMPANY 
JECEMBER 31, 1943 


LIABILITIES 
Capital Stock: 


Common stock, without par value— 
Authorized and issued 25,375 shares 


Long-Term Debt: 


First mortgage bonds, Series A, due April 1, 1956—4% to April 1, 1946; 414% to 
April 1, 1951; 5% to maturity—less $78,800.00 reacquired and held in treasury 


Current Liabilities: 


ANS. ASTTLNG TAGS CLIO RG ae rete er OAc coy Le ee 
» CLEIRUDIGESY WC RG elo E APRS: Siete Rage wa Mee SNA ae eee ae ane gee a 
RE TNEL TESS yh Wied a ce ne ae Sr ee ee Soe 
Accrued interest (including $6,361.00 covered by special deposit) ............... 
te re Soe AAs UO eS holy gees vt Pel cory. ok yigalaiel ns uso are ds SHES 
Reserves: 
VUE TRAE PRYOR ieee vn dy haa - RN Oe 
PUMoOrlizauon Of limited termeinvestments. ... 2. .0.. dee ce va ee eee eb ee wes 
Contributions in Aid of Construction................0.0.0.00 0000000 eve eee 
Earned Surplus—since March 1, 1937, date of reorganization................... 


29 825.63 
36 591.49 
101 318.40 
AP WANG) 

2 184.18 


868 782.58 
9 436.86 


$ 873 041.61 


1 260 850.00 


192 098.86 


878 219.44 


3 200.72 


161 579.36 


$3 368 989.99 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


COMPARATIVE STATISTICAL DATA 


Electric 


Number of communities served—retail electricity .. . 
Total population served with electricity—retail..... 
Number of domestic electric customers............. 
Number of electric customers other than domestic. . . 
Electric sales—K WH (000 omitted)................ 
Capacity of fuel burning stations—Kilowatts....... 
Number of fuel burning stations................... 
Pole miles of electric lines 6,600 volts and over...... 


Gas 


Number of communities served—retail gas......... 
Total population served with gas—retail........... 
Population served with gas only (included in above 


Number of domestic gas customers................ 
Number of gas customers other than domestic. ..... 
Gas sales=-Mcubic feet, tern.cee core ee ee 
Milesioiveast malnsteerea ts 4c. ter ene ee ee 


Water 


*Number of communities served................... 
Water sales==M ‘gallons; y.c).¢00 a oaae Ace ee fe 
Daily capacity of plants—M gallons............... 
Number one purr 2 sp) arte een ee een 

*Water sold wholesale to City of Norborne, 
Missouri 


Ice 


INumberrofsicenplantseee eter ene ere ee 
Total daily capacity of ice plants—tons............ 
ons, oftice;sold Wo aeyas ee eee ee eee 


General 


Total number of communities served retail (ex- 
cluding 10) ix.) eee cee cee ph cnt ee 


1943 


5 
15,820 


8,500 

2,127 

318 

ie by NOs 
51.02 


1942 


40 
23,430 
6,673 
1,899 
12,166 
189 


) 


L921 


5 
15,820 


8,500 
2,090 
323 
135,418 
51.02 


il 
6,656 
60 

il 


40 
23,430 
6,485 
2,194 
11,853 
189 

9 


192% 


rc 


o 


15,820 


8,500 
2,087 
336 
122,677 


51.02 


Al 


15,490 


8,500 
2,036 
335 
128,399 
50.16 
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OPERATIONS 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 26, 1945 


To the Stockholders: 


Presented herewith are the financial and operating results of Missouri Gas & Electric 


Service Company for the year 1944. 


Included in this report are a certificate of audit and the financial statements of the 


Company, 


Total operating revenues for the year 1944 amounted to $743,278.93, an increase of 


$50,307.59 compared with 1943. Electric revenues were $597,475.72, an increase of $39,- 
686.48. Gas revenues were $124,168.67, an increase of $6,585.19. Ice sales amounted to 
$20,722.70, an increase of $3,953.33, while water revenues were $911.84, an increase of 


$82.59, 


While practically all classes of electric revenues increased in 1944 compared with 1943, 
the 'zreater part of the total increase was in residential sales which increased $16,996.14, 
commercial sales which increased $6,667.93, and industrial sales which increased $8,285.73. 
Some relaxation in the restrictions in rural line construction made it possible to extend 
service to 80 new farm customers during the year which along with increased use by for- 
mer customers resulted in an increase in revenue from rural customers of $5,013.84. Dur- 
ing the year 150 new residential customers were connected to the Company’s lines, most of 
whom moved into the territory to accept employment in war plants in the Kansas City area. 
The addition of 136 new residential gas customers and the lifting of restrictions on the use 
of gas for heating purposes were responsible for the increase in gas revenues. 


Operating expenses, exclusive of depreciation and taxes, amounted to $420,475.86, an in- 
crease of $14,374.38. Practically all of this increase was due to higher purchased power 
and gas costs. Taxes for the year including charges in lieu of Federal income taxes 
amounted to $113,433.53, an increase compared with 19438 of $21,745.60. Depreciation pro- 


vision for 1944 was $69,108.49 compared with $68,236.11 in 1943. 


PENA N CIA L 


The accompanying statement of income shows gross income of $140,752.41 before in- 
terest and amortization charges. Net income after these deductions was $92,887.53, an in- 


crease of $19,516.01 compared with 1943. 


Dividends of $2.00 per share were paid on the Common Stock of the Company, the same 
rate as in previous years. 


On June 1, 1944, the Company pursuant to a contract with an insurance company, issu- 
ed and sold $1,200,000, principal amount of First Mortgage Bonds 342% due June 1, 1969. 
The proceeds of this sale together with funds: from the Company’s treasury were used to 
retire $1,257,660, principal amount of First Mortgage 4-4%-5% Bonds, Series A, due April 
1, 1956. This refunding was advantageous to the Company in that it affected an annual 
reduction in interest charges of $8,306. 


RANCH TS Es 


During 1944 a new ten year electric franchise was granted the Company by the City of 
Weston and new twenty year electric franchises were “granted by the towns of Dover and 


Trimble. 


NEW BUSINESS 


The Company’s merchandising activities continued on a curtailed basis during the year 
as there were very few major electric and gas appliances available for sale. The lack 
of replacement appliances was offset to a great extent by the appliance repair program 
started in 1943 by the Company and the dealers in the territory, Through this program 
most of the customers’ appliances were kept in service. As a result the average annual 
sales per residential customer continued to increase—the total being 788 KWH, an increase 
of 51 KWH compared with 1943. 


ADP LVELONS AND: IAPR OsNe Hee Wane 


With the exception of the construction of approximately ten miles of rural line to serve 
qualified farm customers, very little new work was done during 1944. A new power plant 
building was constructed at Weston, Missouri, and a larger generating unit was installed to 
replace a smaller unit which was inadequate.: A» considerable amount of pole and conductor 
replacement work was completed during the year. 


EER ReLT OUR Ys 6S Ek Veep 


At the close of 1944 the Company served forty towns with electric service at retail, 
five with gas, two with ice and one with water at wholesale. The Company’s territory lies 
north and east of Kansas City and includes a large rural area in one of the bast agricultural 
sections of Missouri. 


While the chief crops raised are corn and wheat, alfalfa has become an important crop 
particularly in the Missouri River bottoms. Several alfalfa dehydrating plants are located 
in the Company’s territory, Potatoes are raised extensively on the bottom land in Clay and 
Ray counties and tobacco is a leading crop in the northwest portion of the territory. Weston, 
Missouri, is one of the leading tobacco markets of the United States. Cattle raising is an 
important industry and there are a number of apple orchards in the eastern part of the 
territory. 


The Company serves a number of small manufacturing and processing plants in the 
principal towns. A large number of residents in the territory are employed in war plants 
in the Kansas City area. 


EMPLOYEE WELFARE 


During the year, as in previous ‘years, a consistent program of safety and _ accident 
prevention work was carried out by the Company and the employees. 


At the end of the year seventeen former employees of the Company were serving in 
the armed forces of the United States. 


matin heh CL AT EON 


The officers and directors wish to express their appreciation for the interest and coop- 
eration of the stockholders and the loyal and devoted service of the employees. 


By order of the Board of Directors, 


R, J. GREEN, President. 


ARTHUR ANDERSEN & CO. 
ACCOUNTANTS AND AUDITORS 


Commerce Building 
KANSAS CITY 6, MO. 


To the Board of Directors, 


Missouri Gas & Electric Service Company: 


We have examined the balance sheet of MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1944, and the statements, of income 
and surplus for the fiscal year then ended, have reviewed the system of internal control and 
the accounting procedures of the company and, without making a detailed audit of the 
transactions, have examined or tested accounting records of the company and other sup- 
porting evidence, by methods and to the extent we deemed appropriate. Our examination 
was Made in accordance with generally accepted auditing standards applicable in the cir- 
cumstances and included all procedures which we considered necessary. ; 


In our opinion, the accompanying balance sheet and related statements of income and 
surplus present fairly the position of Missouri Gas & Electric Service Company at Decem- 
ber 31, 1944, and the results of its operations for the fiscal year, in conformity with gener- 
ally accepted accounting principles applied on a basis consistent with that of the preceding 
year. 


ARTHUR ANDERSEN & CO. 


Kansas City, Missouri, 
March 3, 1945. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENT OF INCOME 


FOR THE YEARS ENDED DECEMBER 31, 1944 and 1943 


Operating Revenues: 
Electric 
Gas 


BE a eae lb Stn oa Be a eH ee neh ea awe as SS aAe suis sataee seme ewan hoe saahace=-asuscasseec= 


Operating Expenses and Taxes: 
Operation— 
Power and gas purchased 
rile SES sae NOW TN es a ea Dea aL SE De ee 
Maintenance 
nett meres et ct eM a YAY ee oe a ie os 
Taxes, other than Federal income and excess profits 
ee MUGEN) HLA NCR HS Ose koeste one ee PSN Se 
Beater vibe CPEs SH DPOTICS CAN dese cays tea date a deco dice sawseh acces aekee 
Special charge equivalent to reduction in Federal 
income taxes resulting from refinancing of 
long-term debt (see note) 


Said ae mewn a hee en a ew A dls om ge = een ea Senn een wen e wean es one eewe me edensasseeensceas 


Total operating expenses and taxés —......................2.-.22.... 

ENV Eterenp) CLA b UMMM NTR COUN G eee Soe cecc a ccd se cect aedea Stueaeeenuetes 
ONGNCTE IVC OVNAE A TNENES) Se sop 2 a ES ee 

Gora epetni CON epee enn hn aa once A Rode eae 
Interest Deductions: 


ECT ES mole TOMO =TOnTMMC ED t. fee 2. cece 24. .csctb nt lene acoso ate eae seen cast 
(SHSTARE NPE? SAUER ERT Poe pee es en 


otalemterestadequctions) cs. ee es ae 


INGUMITICOM Cin ew etre Pe eee Lin, eh in Bee oT Ne 


* Red figure 
NOTE: 


1944 1943 
$597,475.72 $557,789.24 
124,168.67 117,583.48 
20,722.70 16,769.37 
911,84 829.25 
$743,278.93 $692,971.34 
$198,896.82 $181,074.45 
194,339.42 194,636.99 
32,239.62 30,390.04 
69,108.49 68,236.11 
59,833.53 56,287.93 
19,100.00 35,400.00 
34,500.00 te 
$603,017.88 $566,025.52 
$140,261.05 $126,945.82 
491.36 *263.72 
$140,752.41 $126,682.10 


% 45,487.30 
2,183.68 
193.90 


$ 51,260.54 
2,050.04 


’ $ 47,864.88 


$ 53,310.58 


$ 92,887.53 $ 73,371.52 


This charge represents the amount of additional Federal income taxes which would have 


been payable on 1944 earnings had the company not had the benefit for 


deductions resulting from the refinancing of long-term debt. 
earned surplus. 


STATEMENT OF EARNED SURPLUS 


FOR THE YEAR ENDED DECEMBER 31, 1944 


Balance December 31, 1943 (since March 1, 1937, 
CNC OMmO aCe OTS NIZA LION). ree meet oot ele SB ee they fone aoe aes 
Add: Net income for the year ended December 31, 1944 __............ 
Net credit arising from refinancing of long-term debt ............ 


Deduct Dividends om» Common: StOCKy ce:crcccn eesce sense see ene ae eee 


Balance December 31, 1944 (restricted as to payment of 
UAT KeaeVOls Gaaleehenonaoaes ont MSO MEM ON) We momen oe 2 ee 


$ 92,887.53 


31,327.21 


tax purposes of 
Such amount was credited to 


$161,579.36 


124,214.74 


$285,794.10 
50,700.00 


$235,094.10 


ers Fee ° AT oe & 
see ga aE oe aM +t es Boi. 
i hs pies Lk eK eae irate 
sho fey. “taal ; tt WY eh 
>» Ld - er < ~* * - 
: \ Dig Se a ae 
= ae : Lae we, Cate bea 
; ‘ ae ee A" Me ey i my 
' wy Ea ete 4 
sok Cn 
e ot ee ~ 
& Hi ante anes 
* hie wor 
. ; 


‘Utility Plant: 
Tangible PEOPEESY stated at original cost, based primarily upon analysis 
of the company’s records by independent engineers— 
Electric 
Gas 


Wreater ose sate ee Pe te eG Bey, Core nee RRA eine ee eer ene 


econ esac cm eme tees clon cwes cones cces socnncs ede sae cacnnsenseesncen see ses asesasosatesasaacacseseeswannaenenas 


Intangibles (including $223,000 going concern value as of March 31, 1935 
determined by independent engineers) ..... Rae ate arse pn ee bee Pet see Fe 


_ Investments and Other Assets: 
Suecial deposit for self-insurer’s bonds... i722 2. rates en ee 


Other physical property -........:---s1:-ssscsssecsscseessecceneeneneennneencennnnsssets iy. coh 


Current Assets: 


Cash eee Pa a ee eect ee 
United States Government securities, at cost So ae Nene Pe et es 
Gustomers’, service Accounts, cota ce eee ose ee ee $75,789.23 
Other accounts receivable. ..-.ch pe ae sae ee, eee een et 2,895.91 
$78,685.14 
Less—Reserve for uncollectible accounts. .........-....2.:.1:2:ceceeeee 7,424.30 
Materials and supplies, at: average COSt letcctc-..cceecesacaee oceeuns accesses eee 
PY OPA YINENES: fe cseet ssh. cea cae peepee sh ed a eee cae aoe eee 
Debt Expense, in process of amortization .....-..-.-::---sccececscccsseseeeeeeeeeeeeeetseeeeeees 
6 


$2,279,638.31 
330,026.25 
177,264.20 — 
"7,655.66 


$2,826,953.07 


232,663.24 


32,368.65 


3,000.00 
1,005.21 


$185,503.83 = er 
85,000.00 


71,260.84 


35,476.32 
7,921.74 


IC SERVICE COMPANY 
CEMBER 31, 1944 


LIABILITIES 
Capital Stock: 
Common stock, without par value— 
Berner cea ands issued 25,570) SHAKES 2.00. sec eel ceeccecectce pacencecscdeseosseosesences $ 873,041.61 


Long-Term Debt: 
First Mortgage, 32%, twenty-five year bonds, Series A, due June 1, 1969 
(including $12,000 sinking fund payment due in 1945) 0.000000... busta $1,200,000.00 
Long-term debt called for redemption, including interest thereon 
($75,783.03) for which cash has been deposited in full .............0-..------. i 1,200,000.00 


Current Liabilities (Exclusive of $12,000 sinking fund payment due in 1945): 


EFT GRNGS 7 Ny 2 SS) ES eal te oa ee $ 29,445.82 
SNM TEC LES TSO SA DSM gee ee oe Uo a oct <6 Sass dacd a eal on casctacedenstesundcenanusdabadecees 38,684.12 
aN RMR ATE a Ne Sy a 3.8! case caged date ond Uciadnavad cdbdonenseansascke 89,501.13 
nN EME CCl pees iat ee aa ao. canada teneacatasdacctubueddidasncnetasueas 6,907.59 
(OAELNGIE.. oe oR Boe Ne, ae eee see Se kets cert Beco tate eens 2,463.36 167,002.02 
Reserves: 
Rye Cra tION Ae 9b 2 sees 2 gts AEE as aN ee COPE Pe, CAE aN PRS: on PRONE $ 917,832.93 
Amortization—of limited term investments ............2....2---2cc.cceceeeaee-coseccseeseeseceeee 4,868.15 
PREFS PSS LANG Co a ame erie © 5 oo Ss A ite ee We I 5,860.88 928,561.96 


Contributionsin Aid of Construction ....:.............-------------coL--seceeee-eeeenctecereeeees leon 3,200.72 


Earned Surplus—since March 1, 1937, date of reorganization (restricted as 
to payment of dividends in amount of. $143,393.09) ......-.....c..eeeceeecceeeeeeeeeeeee 235,094.10 


$3,406,900.41 


~) 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


Comparative Statistical Data 


Electric 


Number of communities served—retail 


ClECtriCht V7 Soucek ee See Ese eae 


Total Population served with electricity— 


Petal se Te ee Ars Be Be eee ee 


Number of domestic electric customers ............ 
Number of electric customers other 


than Gomestic: =... eh Is Us Dip seh BAR kts 


Electric sales—KWH (000 omitted) 
Capacity of fuel burning stations—Kilowatts .. 
Number of fuel burning stations 
Pole miles of electric transmission lines 

(6,600 volts and over) 


Gas 


Number of communities served—retail gas 
Total population served with gas—retail __....... 
Population served with ‘gas only (included 
iM “above = total) eee «eee ee eee 
Number of domestic gas customers .................... 
Number of gas customers other than domestic 
Gasvsales==Micubichieet esse cee te ee 
MilesMof ec aStin alts 2s cows ene es eee eee eee eed 


Water 


*Number of communities served _......020000000....... 
Waterssales==Ms callons. sass ee ener 
Daily capacity of plants—M gallons 
Number of pumping plants 


*Water sold wholesale to City of Norborne, 
Missouri. 


Ice 


NUMDer 01, 1Ce DIANtS!.. 4 eee eee eee ee 


Total daily capacity of ice plants—tons 
Tons of ice sold 


General 


Total number of communities served retail 
(excluding ice) 


1944 


40 


23,430 
7,087 
1,975 

14,430 

373 
2 


192.1 


5 


318 


145,198 


51.06 


1 
9,220 
60 

1 


4,011 


4] 


19438 


40 


23,430 
6,937 


1,907 
13,092 
189 

2 


IPA 


5 
15,820 


8,500 
2,127 
318 
135,193 
51.02 


3,231 


41 


1942 


40) 


23,430 
6,673 


1,899 
12,166 
189 

2 


192.1 


5 
15,820 


8,500 
2,090 
323 
135,418 
51.02 


2 
35 
2,583 


41 


1941 


40 


23,480 
6,485 


2,194 
11,853 
189 

2 


192.7 


5 
15,820 


8,500 
2,087 
336 
122,677 
51.02 


41 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 
General Office: 1108 Main Street, Lexington, Missouri 


BOARD OF DIRECTORS 


A. G. BEISENHERZ, CHARLES CZESCHIN, 
Lexington, Mo. Warrensburg, Mo. 

M. Cc. BOOGHER, R. J. GREEN, 
Lexington, Mo. Warrensburg, Mo. 

ARTHUR R. CHENAULT, R. F. JACKSON, 
Richmond, Mo. Lexington, Mo. 


JOHN C. McCARTNEY 
Liberty, Mo. 


OFFICERS 
Reed se CHING ge eee tli Sa SAS a ES a ao ee President 
APG. BETSHIN'H ERZ 282 ero ae ee ne ee Vice President 
MCS BOOG HE ge) rs. aimee een as Cee Ur aera Secretary-Treasurer 
IBY, id, UUM OO SROVSUNE B22 Se RATER DRO oe es RN Assistant Secretary 


OW aed oy ELATINGIN A Elie ols eo oe ee a Assistant Treasurer 


Transfer Agent 


CITY NATIONAL BANK AND TRUST COMPANY 
OF CHICAGO 


208 South LaSalle Street, Chicago, 90, Illinois 


This report is prepared primarily for the information of secur- 
ity holders of the Company and is not transmitted in connection 
with the sale of any security or offer to sell or offer to buy 


any security. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 30, 1946 


To the Stockholders: 


Presented herewith are the financial and operating results of Missouri Gas & Electric 
Service Company for the year 1945. 


Included in this report are a certificate of audit and the financial statements of the 
Company. 


Opeth Ayr JO Nis 


Total operating revenues for the year 1945 amounted to $808,406.66, an increase of 
$65,127.73 compared with 1944. Electric revenues for the year were $640,965.12, an increase 
of $43,489.40. Gas revenues were $145,611.15, an increase of $21,442.48. Ice sales were 
$20,606.88, a decrease of $115.82, while water revenues were $1,223.51, an increase of $311.67. 


The increase in electric revenues in 1945 was distributed over practically all classes of 
service. As in previous years residential sales accounted for a large part of the total with 
an increase of $15,856.28. Commercial sales increased $15,505.24 and industrial sales increas- 
ed $1,802.70. In spite of the continued shortages of material and labor during the year a 
total of 160 new rural customers was connected to the Company’s lines. The addition of 
these customers along with the increased use by former customers resulted in an increase in 
revenue from rural customers of $7,358.08. During 1945 a total of 138 residential electric 
customers and 100 commercial electric customers was added to the Company’s lines. The 
removal of restrictions on the sale of natural gas for heating and the resumption of the 
manufacture of gas heating equipment accounted for an increase of 223 in the number of 
gas customers served and the substantial increase in revenues. 


Operating expenses, exclusive of depreciation and taxes, amounted to $454,545.94, an in- 
crease of $34,070.08. This increase reflected the higher purchased power and gas costs due 
to increased sales, and the higher labor and material costs which prevailed during the 
year. 


Pen AON: CL ATL 


The accompanying statement of income shows gross income of $158,052.33, before in- 
terest and amortization charges. Net income after these charges was $113,440.52, an in- 
crease of $20,552.99 compared with 1944, 


Dividends of $2.00 per share were paid on the Common Stock of the Company, the same 


rate as in previous years, 


NEW BUS DNS S 


The Company’s merchandising activities, while still on a curtailed basis, were some- 
what larger than in 1944. During the latter part of the year, gas heating equipment ac- 
counted for a large portion of the sales and these sales, together with those made by deal- 
ers, resulted in a substantial increase in gas heating revenues. During the last few months 
of the year there were also some other 'gas and electric appliances available for sale. 


The average annual sales per residential electric customer continued to increase during 
the year — the total being 850 KWH, in increase of 62 KWH compared with 1944, 


AUDA EON. SAN DSL BIC PaReO av Ea aes 


During the year a total of approximately 40 miles of rural electric lines was construct- 
ed to new customers. Larger transformers were installed in several of the major substa- 
tions and a considerable arnount of replacement work was carried out. 


A new intermediate pressure gas line was extended to serve two industrial gas custo- 
mers at Lexington. 


Rd EO RY dV 


At the close of 1945 the Company served forty towns with electric service at retail, five 
with gas, two with ice and one with water at wholesale. The Company’s territory lies north 
and east of Kansas City and includes a large area suburban to Kansas City and one of the 
best agricultural sections of Missouri. 


The agricultural products grown in the Company’s territory are well diversified and 
include corn, wheat, potatoes, apples, alfalfa and tobacco. Weston, in the northwest part 
of the territory, is one of the leading tobacco markets of the United States, and potatoes 
and alfalfa are raised extensively in the Missouri River bottoms. Cattle raising is an im- 
portant industry throughout the area. 


The Company serves a number of small manufacturing and processing plants and coal 
mines in or near the principal towns, 


HMPLOYEE WELFARE 


The Company and its employees continued during the year a program of safety and ac- 
cident prevention work. At the close of the year nine former employees were serving in 
the armed forces of the United States and six had been discharged and returned to the ser- 
vice of the Company. 


pore he eC PAT LON 


The officers and directors wish to express their appreciation for the cooperation of the 
steckholders and customers, and the loyal and devoted services of the employees. 


By order of the Board of Directors, 


R. J. GREEN, President. 


ARTHUR ANDERSEN & CO. 
ACCOUNTANTS AND AUDITORS 


Commerce Building 
KANSAS CITY 6, MO. 
To the Board of Directors, 


Missouri Gas & Electric Service Company: 


We have examined the balance sheet of MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1945, and the statements of income 
and surplus for the year then ended, have reviewed the system of internal control and the 
accounting procedures of the company and, Without making a detailed audit of the transac- 
tions, have examined or tested accounting records of the company and other supporting 
evidence, -by methods and to the extent we deemed appropriate. Our examination was made 
in accordance with generally accepted auditing standards applicable in the circumstances and 
included all procedures which we considered necessary. We had previously made a similar 
examination for the year ended December 31, 1944, 


In our opinion, the accompanying balance sheet and related statements of income and 
surplus present fairly the position of Missouri Gas & Electric Service Company at December 
31, 1945, and the results of ics operations for the year ended that date, in conformity with 
generally accepted accounting principles applied on a basis consistent with that of the pre- 


ceding year. 


ARTHUR ANDERSEN & CO. 
Kansas City, Missouri 
February 19, 1946 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENTS OF INCOME 


FOR THE YEARS ENDED DECEMBER 81, 1945 and 1944 


Operating Revenues: 


Electric 
Gas 


Total operating revenues .................-.-....0s:-sssccsccescceeeeeceseeee 


Operating Expenses and Taxes: 
Power and gas purchased 
Other operating and general expenses ............-..-----:cc-e0ee-0eeeceeee-es 
Maintenance 
Depreciation 
Taxes— 

State, local and. miscellaneous Federal ...............02.....-e-sc--0---- 
Federal income taxes (no excess profits taxes payable) ...... 
Special charge equivalent to reduction in 

Federal income taxes resulting from 

Pemuancing Of some-Lerm deEDt 2.5.4 ce. -ccctecenvececesecdedecnpiasee sos 


Total operating expenses and taxes 0.00000. 

INCE ney ge EN yee 2 Te 1S 10 

Omlnsre lanGorane: (ONIGIG)) 5. eS 

GTO SSM ITNCONY Cee ea ok es hace eden anata ate 
Interest and Other Deductions: 

Interesteonsone-termiedeb tes. ee es (SL een noe 

rem encallMmICET CS Urges teh a ere fe i A Te wh ae ee See : 


/Nraavontienaey pion: one Coleloe vergereratS(ey cage en eee eee : 


NotAleuterestadeduction ses 


IN @ tak 1h COIN) Gare ee ae ee, Sep ee NS, Pig eee 5 oak 


STATEMENT OF EARNED SURPLUS 


1945 1G 414 
$640,965.12 $597,475.72 
145,611.15 124,168.67 
20,606.88 20,722.70 
1,223.51 911.84 
$808,406.65 $743,278.93 
$221,934.18 $193,896.82 
200,861.28 194,339.42 
81,750.48 32,239.62 
70,071.51 69,108.49 
65,033.18 59,833.52 
61,300.00 19,100.00 
ime 34,500.00 
$650,950.58 $603,017.88 
$157,456.08 $140,261.05 
596.25 491.36 
$158,052.33 $140,752.41 


$ 41,930.00 
2,349.41 
332.40 


$113,440.52 


See eee eek eee 


FOR THE YEAR ENDED DECEMBER 31, 1945 


Balances December. 3 Ui 1944 eee ee ee ee ee 
Add: 
Net income for the year ended December 31, 1945 _......0000000.... 
Reverse accrual for Missouri ad valorem taxes 
at December 31, 1944, resulting from change 
Ineassessment: dates. HONS, Soe ee eer Me peso en) 


Deduct DivaGd end Seon CONMMONMS bOC Kame eee ne nea ee 


Balances) ecemberika | sal 94.5 gaeeess ene es ee ee 


3) 


$113,440.52 


17,800.00 


$ 45,487.30 
2,183.68 
193.90 


$ 92,887.53 


SRR See se 


$235,094.10 


131,240.52 
$366,334.62 
50,700.00 


MISSOURI GAS & ELE 
BALANCE SHEET - 


ASSETS 
Utility Plant: 


Tangible property, stated at original cost, based primarily upon analysis 
of the company’s records by independent engineers— 


Bileetrich 7 Rats ese 228 oak eh ee ae eae meee mk eee ee $2,357,273.91 
Ga oi 8 Se os el see is he es el ee Ore See 361,442.82 
ot een Stee SP eS MN CR UR A EMTS Re Reet es ce Rr Pay ot ae Bos gt Re Die 180,506.60 
Wale occa se eR Ne ae Bd SO Ae een ee ea ee ok ee 7,655.66 
General shy Seek ee ee eR RE kee RO eee on vee en ea 33,953.14 
$2,940,832.13 
Intangibles (including $223,000 going concern value as of March 31, 19385 
determined by sindependents emoimeens )iesess ee anes ee ee ee 232,663.24  $3,173,495.37 
Investments and Other Assets: 
Spécial deposit for self=insurer’s DOM sc. cs.ccccetence--c-t geen $ 3,000.00 
Others physicall property 2c! 62s. slt ed ce ete ee eo) aie 1,005.21 4,005.21 
Current Assets: 
(CesT i ia Sa ose eae ce net Shee ee $ 226,272.06 
United statessGeviermnnnenitea 1s oar ors ee ene eee eee eee 61,009.00 
(SUBtOMMeTS Ser VIC@PACCOUNILS i. sae. ene ee te ce ee $73,473.03 
Othersaccoumts receiver le eke eee eee ee ee 4,673.24 
$78,146.27 
Less—Reserve for uncollectible accounts ...................-..-------------- 7,545.26 70,601.01 
Materialsaind sii plies she cscs ce eee ee ees een ae 55,283.65 
Prepayments! 92.0.4 a ia ee ee a es 6,308.36 419,465.08 
Debtelixpenses in process o teat or ii7e1t Orissa eee eae ae 7,783.76 
$3,604,749.42 


RIC SERVICE COMPANY 
ECEMBER 31, 1945 


LIABILITIES 
Capital Stock and Surplus: 
Common stock, without par value— 
PAO MOmIZE Ce AMC AIS SUE Ces Or Tone bale Se ane eemement enn ee meee eeO NCU ee At ee eoe 
Earned Surplus (restricted as to payment of dividends 
MoMCMTRRONEIT YE anes) NG Lal 5) 9)) hee ae ees Sear ea oes eee Sos Ue see Re ae oad scenes 


PCr MCA LL ACLOCK PLING US ULY OI US tere ect ce peer ches Pee na cee ee aaa n de fates 


Long-Term Debt: 
First Mortgage, 342% twenty-five year bonds, Series A, due June 1, 1969 
(ineluding $12,000 sinking fund payment due in 1946) .......0.0..200...22.......--- 


‘Paesll. GDapavee NAH ore LS ola es ae ae i re ee ery te ee ee 


Current Liabilities (Exclusive of $12,000 sinking fund payment due in 1946): 
Bete) PSE SENS NOS se ee Se ee ea 
COE EERIE CRPANPRSTA RSS LLL SS i ge Se 
A@ RUNG) ESO gna a va ne ay ee 
ANGSOMEGL WAGES suse cece ch a eee ae 
UNOPS ace es Ae 


Reserves: 
I aA 9A 0 a ee ene ons alan cw as cwa hens nae aiaut cnc nenianreccnkasdaciadonaresivaternoes 
Amonbizationn OfemImMibed materi INVESLMENTS 6.2.2.2.....<.cs-c-secceeccecenceeceeeececveesncseeece 
SSE SS Gia ONENESS 2 =A cn 


@ontriputions imeAide of CONStEUCtION: 2226. ccc-.::-<<ccccct cceces ener dvsecesdeceedeccuneoesecneuceenete 


$ 873,041.61 


315,634.62 


$1,188,676.23 


1,188,000.00 


12,376,676.23 


$ 52,720.61 
41,841.77 
126,659.68 
7,125.54 
8,815.13 237,162.73 


$969,378.69 
5,801.15 
12,529.90 987,709.74 
3,200.72 
$3,604,749.42 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


Comparative Statistical Data 


Electric 1945 1944 19438 1942 
Number of communities served—retail 

electricity, = *..4tt ence ee ee 40 40 40 40 
Total population served with electricity— 

Teta ihe a %: 25 aas Eee eee ec ee Oe ee 23,430 23,430 23,430 23,430 
Number of domestic electric customers .............. 7,220 7,087 6,937 6,673. 
Number of electric customers other 

than? domestic: (wee ee 2,203 1,975 1,907 1,899 
Electric sales—KWH (000 omitted) 00.0000... 16,189 14,430 18,092 12,166 
Capacity of fuel burning stations—Kilowatts .. 373 373 189 189 
Num bervofetvel burning esta tlonse eee 2 2 2 ye 
Pole miles of electric traismission lines 

(CORGOOMV ONS wach Oy CT) aeemeneee eee ete eee 192 19201 192a1 192.2 

Gas 
Number of communities served—retail gas .... Is 5 5 D 
Total population served with gas—yretail _........ 15,820 15,820 15,820 15,820 
Population served with gas only (included 

Ingaboyestote l!) see eee eee a eee eee 8,500 8,500 8,500 8,500 
Number of domestic gas customers .................... 2,454 Pagal Dag PA 2,090 
Number of gas customers other than domestic 3858 318 318 3823 

(sas ealese—M “cubiert eetasee a. ou wee 171,656 145,198 185,193 135,418 
IMMERSE Kone suraish Sa) oe ea ee ee 53.35 01.06 51.02 — 61.02 
Water 
*Number of communities served ................::.....- 1 1 1 1 
Water sales—M gallons ..... see pas Pig Bae tee 13,458 9,220 8,872 6,656 
Daily capacity of plants--M gallons ............ ey 60 60 60 60: 
Number’ of -pumping) planise0.5:5.0..2-5e 0 2: 1 1 1 1 
*Water sold wholesale to City of Norborne, 
Missouri. 
ICE 
Numberjoficegplants 025 2 2 2 2 
Total daily capacity of ice plants—tons ............ 35 35 35 35 
Tons#of icevsold gee seme a ee eee 4,000 4,011 3,231 2,583 
General 
Total number of communities served retail 41 4} 41 41 
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April 4, 1947 


To the Stockholders: 


Presented herewith are the financial and operating results of Missouri Gas & Electric 
Service Company for the year 1946. 

Included in this report are a certificate of audit and the financial statements of the 
Company. 


Ooi A TLONS 


Total operating revenues for the year 1946 amounted to $954,263.84, an increase of 
$147,857.18 compared with 1945. Electric Revenues for the year were $748,241.75, an in- 
crease of $102,276.68. Gas revenues were $184,130.14, an increase of $38,518.99. Ice sales 
were $25,744.07, an increase of $5,137.19, while water revenues were $1,147.88, a decrease 
of $75.63 compared with 1945. 


Several factors contributed to the increase in electric revenues in 1946. Increased pro- 
duction of household appliances resulted in greater use of electricity by resid_ntial custo- 
mers. Revenues from residential sales increased $38,515.56. Increased business activity 
in the territory was responsible for an increase of $35,066.64 in revenues from commercial 
customers and $13,193.28 in industrial sales. A greater supply of material available for the 
construction of rural lines made it possible to add 164 new rural customers during the 
year. Revenues from rural customers increased $16,025.82. <A total of 327 resid2ntial cus- 
tomers, 119 commercial customers and 9 industrial customers were also added during 1946. 
The increase in gas revenues was due to a large amount of load added during the year, 
made possible by improved deliveries of gas heating equipment. A total of 238 new gas 
customers were added during 1946, 


Operating expenses, exclusive of depreciation and taxes, were $539,157.15, an increase 
of $84,611.21. Increased costs of purchased power and gas and higher labor and material 
costs prevailing during the year were responsible for this increase. 


Hein, AN Gl A DL 


The accompanying statement of income shows gross income of $197,978.75 before inter- 
est and amortization charges. Net income after these charges was $156,525.61, an increase 
of $43,085.09 compared with 1945. 


Dividends of $2.00 per share were paid on the Common Stock of the Company, the 
same rate as in previous years, 


On January 1, 1946, the Company, pursuant to a contract with several insurance 
companies, issued and sold $1,200,000 principal amount of First Mortgage Bonds, 3%, 
due January 1, 1976. The proceeds of this sale were used to retire $1,188,000 principal 
amount of First Mortgage Bonds, 342%, due June 1, 1969. This refunding was advantag- 
eous to the Company in that it affected an annual reduction of $5,940 in interest charges. 


FRANCHISES 


During 1946 the citizens of Richmond, Missouri, granted the Company a new 20 year 
electric franchise and a 20 year gas franchise. The City of Henrietta, Missouri, also 'grant- 
ed the Company a 20 year gas franchise. 

On July 1, 1946, the citizens of Norborne, Missouri, defeated a proposal to issue bonds 
for the construction or purchase of a municipal electric system. The Company has been 
operating its electric system in Norborne since March, 1945, without a franchise. 


Ne Wee Bel) toe LING Es 


While deliveries of all types of household electric and gas appliances were limited 
during the year, a considerable number were sold by the Company and the dealers in the 
territory. The connection of these appliances accounted for a large part of the increased 
revenues received during the year. 


The average annual sales per residential electric customer for 1946 amounted to 922 
KWH, an increase of 72 KWH compared with 1945. ; 


A DeD. EGLO NS ASN D. “UMP R OOV EeM iNet es 


As a result of the granting of 20 year gas franchises by the cities of Richmond and Hen- 
rietta, Missouri, a gas transmission line was constructed from Lexington to Richmond and a 
gas distribution system was installed in the City of Richmond. The greater part of this 
work was completed during 1946 and gas service was begun in Richmond on March 28, 
1947. 


Several intermediate pressure gas lines were constructed at Lexington and Marshall, 
Missouri, to serve additional heating customers and to increase capacities of the systems 
for prospective new customers. 


A new electric transmission line was constructed from Liberty, Missouri, to Ferrel- 
view, Missouri, as an auxiliary line and to serve two radio broadcasting stations which will 
be located along the route of the line. Approximately 30 miles of rural electric lines were 
constructed and a considerable amount of replacement work was completed during the 
year. Several new industrial electric customers were added to the lines and line exten- 
sions and substations were constructed for several others which will be in operation dur- 
ing the early part of 1947. 


etek Riel ORY, SHR vy. BD 


The Company’s territory is located north and east of Kansas City and much of the area 
is suburban to Kansas City. While it is primarily an agricultural area, during the past 
several years a number of industries have lo:ated in some of the larger towns. 


The area produces a variety of agricultural products including corn, wheat, potatoes, 
apples and tobacco. Alfalfa has become a major crop, particularly in the Missouri River 
bottoms, and a number of alfalfa dehydrating plants are located in this part of the terri- 
tory. 


At the close of 1946 the Company served forty towns with electric service at retail, 
five with gas, two with ice and one with water at wholesale. 


Maver. O2YoH Ey Wom K ARIE 
The Company and its employees continued during the year a program of safety and 
accident prevention work. At the end of the year all of the employees who had served in 


the armed forces during World War II had been discharged and most of them had return- 
ed to service with the Company. 


ere GlsAel 1.O.N 


The officers and directors wish to express their appreciation for the cooperation of the 
stockholders and customers and the loyal and devoted services of the employees. 


By order of the Board of Directors. 


R. J. GREEN, President. 


ARTHUR ANDERSEN & CO. 
ACCOUNTANTS AND AUDITORS 


Commerce Building 
KANSAS CITY 6, MO. 


To the Board of Directors, 


Missouri Gas & Electric Service Company: 


We have examined the balance sheet of MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1946, and the statements of income 
and surplus for the year then ended, have reviewed the system of internal control and the 
accounting procedures of the company and, without making a detailed audit of the transac- 
tions, have examined or tested accounting records of the company and other supporting 
evidence, by methods and to the extent we deemed appropriate. Our examination was made 
in accordance with generally accepted auditing standards applicable in the circumstances and 
in-luded all procedures which we considered necessary. We had previously made a similar 
examination for the year ended December 31, 1945. 


In our opinion, the accompanying balance sheet and related statements of income and 
surplus present fairly the position of Missouri ‘Gas & Electric Service Company at December 
31, 1946, and the results of its operations for the year ended that date, and are in conform- 
ity with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


ARTHUR ANDERSEN & CO. 


Kansas City, Missouri, 
February 25, 1947. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENTS OF INCOME 


FOR THE YEARS ENDED DECEMBER 31, 1946 AND 1945 


Operating Revenues: 


SR © Sag OR SAE Fe SO ey Ok ot ee CR ee PR OP eee ae ee 


Operating Expenses and Taxes: 


LO Wy RATA CL: Sem ULI 11 eS CCl ene eee eae ee er EEE 
Other operating and general expenses ..............2.-..--------------1--= 
Maintenance 
Depreciation 
Taxes— 
State; local and miscellaneous Federal _............--.22-:2-2-2-22---- 
Becerra in COME ge CX CS alee mere ene e ery ope ne eee es est eee 
Special charge equivalent to reduction in 
income taxes resulting from refinancing 
of long-term debt 


Total operating expenses and taxes 


INetopernaving@mincOMes 222s. ee ee oeeeccce eects 
Ohare Abaveron give (Ci CiG)) = 5.2 EARS See ee ee ene eee 


(EOS SMRLILC ON CMs sen ae en eee ee Fee 
Interest and Other Deductions: 
Nntbenes tO neonenbe renee 0 t yeestess 2 eee esse oe oe ee ence: 
Amortization of debt discount, expense and 
redemption premium on refunded issue ....................------+------- 
Amortization of net premium on outstanding 
|@X@DaV OU, SHEVSIO (Siecle cee Fe aE rc pe ele ao PE 
General interest (net) 


Total other deductions 


ING tie ITCOMC eA eee ee ee ES AS Ane Be ee ree 


*Red Figure. 


STATEMENT OF EARNED SURPLUS 


1946 


$743,241.75 
184,130.14 
25,744.07 
1,147.88 


$276,916.59 
228,166.51 
34,074.05 
72,645.67 


72,837.27 
60,000.00 


13,400.00 


$196,223.75 
1,755.00 


$ 37,860.00 


2,410.55 


356.40* 


1,538.99 


$ 41,453.14 


-=—_—=——= = = 
=-— =— = mek oe 


FOR THE YEAR ENDED DECEMBER 31, 1946 


Balancer December: ole L945 pce cee eee ee es ee ere eee 


Add: 
Net income for the year ended December 31, 1946 —................. 
Adjustment of Federal and State income tax as 
forryears 1940.10 1942 2.8 ae seca coca rane eerste retype rome 


MeO C He Divi end seo lle COMO TNS tO Cees emeeee cree tae e eee enema anes 


Balancer December. lpi 94 Giese eee eee eee ree 


$156,525.61 


46,711.83 


1945 


$640,965.12 
145,611.15 
20,606.88 
1,223.51 


$221,934.18 
200,861.28 
31,750.48 
70,071.51 


65,033.13 
61,300.00 


596.25 


$ 41,930.00 


332.40 


2,349.41 


$ 44,611.81 


== — = = 


$315,634.62 


203,237.44 


$518,872.06 
50,700.00 


_—_—- = — — 


MISSOURI GAS & ELEC 


ASSETS 
Utility Plant: 


Tangible property, stated at original cost, based primarily upon analysis 
of the company’s records by independent engineers— 


POLS CEN TC 1 weecan sate wece cate ceece ae ete ee eer an lock pir nese cnn coe enntamaencee eee $2,462,638.55 
Cece aS BPs sew cane Oc nerar erne eae 614,194.55 
1 Core i I Re ee emesis ee oe a epee ce 180,975.69 
ECT ae a obs ke so eve ace athe ss dead Oe ap Re np wee ents once rence pee ecw oR age 7,655.66 
Coerie ra Lh er ree ne cee a arcane ae 40,571.10 
i $3,306,035.55 
Intangibles (including $223,000 going concern value as of March 31, 1935 
determined by independent engineers) -......-.----------2---sseseeeeeeeeeee eee eeeeeetecees __ 236,472.49 
Investments and Other Assets: 
Special deposit for self-insurer’s bond ~....---------------seseseeeeeseeeeeeeeteeeeeeees $ 8,000.00 
Other physical property --...--.--.-------------------------cccesececceec eee eeec ence eeec ene eneneeneneeeaneee 1,005.21 
Current Assets: 
GAS iccec i Bcedec kere ck ebro cen nd cenk BeBe stem Pesce ethan oh tego ann gee ceetaceeet ae ta ese oear ec nee aa $. 61,750,357 
Special deposits  ........--.--.--cecscscececeeeceececeeceeeeeseesceceneseaceneneatenanensnnccenenescensceneceesons 19,100.00 
GUSTOMET Ste SeLvUC Cpe C COMINGS ese seee tee ee eset ee are ee ee neem cee $ 87,037.95 
Otherraecounts: TECerva le aan ace ence csc esse ee me ee eae 13,043.36 
$100,081.31 
Less—Reserve for uncollectible accounts ...................----.---------- 7,648.81 92,432.50 
Material candssupplies | a4. 2 sha) ee ee Ee ee ee ee 98,221.66 
Pree Vary iniGnt Ss see ce. Ftee ea cose crac AG ane dec tees shvenscetae eee ee 7,184.71 


Debt Expense and Redemption Premium, 
applicable to refunded issue, in process of amortization over 
TES LOTS UCT SS Ul Cee ae are ee a ees ae Ete ne Se ead eae Eee 


BALANCE SHEET — 


$3,542,508.04 


4,005.21 


278,689.24 


54,037.59 


== ss = ses se = 
—=—=s=s = es = = 


IC SERVICE COMPANY 
CEMBER 381, 1946 


LIABILITIES 
Capita] Stock and Surplus: 


Common stock, without par value— 
eNO needsandassued 25,370) SHATCS--2.0.ha.-S! lo. eth ea oe $. 873,041.61 
Earned surplus (restricted as to payment of dividends 


PAMrOUMtr Gr. 62.00.00 jing tetany Sean AE ee ee 468,172.06 
plovalecaptcalestock: and <surplug v1.02) ccc d ee coset Se Bee $1,341,213.67 
Long-Term Debt: 
First Mortgage, 3% thirty year bonds, Series A, due January 1, 1976 
(including $12,000 sinking fund payment due in 1947) ..WW..00000 ww. 1,200,000.00 
Bere MCCUTLI TUS ZELb O1Y Mette ee meee stoners tearm ere are asks wel ese ck eccipee as covedliie sont $2,541,213.67 
Current Liabilities (Exclusive of $12,000 sinking fund payment due in 1947): 
ACES eSy “OREM 0) pe BE ae alc oe ee eed pee ee ee $ 105,618.19 
Sree Tad MN CT )CVs LG meee Cee Oo hee ae adit Sali scet ee at bog ec ened nes Pucks 45,714.65 
AN YCTOUKEC ESB TES «Ay Nas SRE OS, oy Se aE ee 90,855.99 
Pere IRC PO YCS by Me Pe PRE ieee eB DK docaas vente a aclectadet snes 21,936.57 
Ra re a eee ee ee tee yeh in eS eee eed cue oe onsdacedenccclacbndstecas 12573919 276,864.59 
Debt Premium, less expense, applicable to outstanding issue, 
V0) FOLROOAEISES (ERE 2.17 01 9) 0 Re ne 10,336.77 
Reserves: 
JODIE ER SIT ae Goce cet acy ee es eae $1,023,241.59 
ANiMoOLiZanlonnOtelmavedmberm INVEStments 2-22 22... fe Sees ce esac cise cgenes 6,895.16 
TPT. CREE TIGRIS: Cob SS ar ae al oe Oe 17,487.58  1;047,624.33 
GONTELDULIONS MIT ATC HOt GCOnSUriCtlOr) ees cece ccs coe sacs oa ona eee Sees cee cenae 3,200.72 
$3,879,240.08 


Ce ee 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


Comparative Statistical Data 


1946 1945 1944 1943 
Electric ee ae te cue 
Number of communities served—retail 
electricity . Gee aae een ee ee ed Oe 2 40 40 40 40 
Total population served with electricity— 
eC aE | OT eA gee oe eas ea ae Nae Net es a eae 23,430 23,430 23,430 23,430 
Number of domestic electric customers -............. 1,652 7,225 7,087 6,937 
Number of electric customers cther 
BIBT (COMESTICG. 5 hie 2 eae ae ee sa a ee 2,495 2,203 1,975 1,907 
Electric sales—KWH (000 omitted) -..000000000..... LOZ 16,189 14,430 13,092 
Capacity of fuel burning stations—Kilowatts .. 373 373 373 189 
Number of fuel burning stationsy 2.082, 2, 2 2 2 
Pole miles of electric transmission lines 
(6600 volts and over) .....................- ho Rene 192.1 192.1 192 tO2eE 
Gas 
Number of communities served—retail gas ...... 5 5 5 5 
Total population served with ¢a3s—retail .......... 155829 15,820 15,820 15,820, 
Population served with gas only (included 
INS ADOVED LOCAL \Zieee seers aes sO ae eee 8,500 8,500 8,500 8,500. 
Number of domestic gas customers ................... 2,620 2,454 2,271 228 
Number of gas customers other than domestic 430 358 318 318 
Gas=sales—-M voubic ifeet) 5s ee 243,350 171,656 145,198 135,193 
Miles: Gf wasrininins.« 25k ee ete ee ee Soul 53.35 51.06 51.02 
Water 
*Number of communities served ................. ) ee il 1 iH 1 
Watertsales-—M gallons -12iccc.ce steer 12,849 18,453 9,220 8,872 
Daily capacity of plants—M ‘gallons ............... 60 60 60 60 
Number of jpumpine. plants ..24 2) ct ee i i I al 
“Water sold wholesale to City of Norborne, 
Missouri. 
Ice 
Numbers OL A1Ce1 plants 1. eee See ee ee a 2 D Be A 
Total daily capacity of ice plants—tons ............ 35 35 35 35 
Fome.of ice, sold Vee. stents sae ee Lt ee ee ee ADOT 4,000 4,011 3,231 
General 
Total number of communities served retail 
(exclude? ice) pics eee ee eee 4} 41 41 4] 
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Dug MISSOURI GAS & ELECTRIC SERVICE COMPANY 


March 25, 1949 


To the Stockholders: 


Presented herewith are the financial and operating results of Missouri Gas & Electric 
Service Company for the year 1948, 


Included in this report are a certificate of audit and the financial statements of the 
Company. 


VEPERATIONS 


Total operating revenues for the year 1948 were $1,303,770.25, an increase of $162,- 
434.10 compared with 1947, Electric revenues for the year were $960,175.82, an increase of 
$109,126.44. Gas revenues were $304,401.27, an increase of $49,280.59. Ice sales were 
$37,778.01, an increase of $4,081.16, while water revenues were $1,415.15, a decrease of 
$54.09. 


The increase in electric revenues in 1948 was distributed over practically all classes 
of service. As in previous years, residential revenues accounted for a large part of the 
total with an increase of $36,287.61. Rural revenues increased $14,088.64, while commer- 
cial revenues increased $24,870.23, and industrial revenues increased $26,246.30. During 
the year 391 residential electric customers, 143 rural and 39 commercial customers were 
added to the Company’s lines. The greater part of the increase in gas revenues was de. 
rived from residentia] sales. A total of 618 gas customers were added during the year. Of 
this number 359 were customers connected to the new systems at Richmond and Henrietta, 
Missouri. 


Operating expenses, exclusive of taxes and depreciation, were $751,056.83, an increase 
of $127,069.63. This increase reflected the higher purchased power and gas costs due to 
increased sales, ana the higher labor and material costs which prevailed during the year. 


FINANCIAL 


The accompanying statement of income shows gross income of $240,564.64 before in- 
terest and amortization charges. Net income after these charges was $186,572.00, a de- 
crease of $8,492.15. 


Dividends of $2.00 per share were paid on the Common Stock during the year—the 
same rate as in previous years. 


On January 1, 1948, the Company issued. and sold to an Insurance Company a total of 
$250,000.00 of First Mortgage, 3%4'% Bonds, due January 1, 1978. The proceeds of the sale 
of these bonds were expended for capital additions. 


FRANCHISES 


During 1948 new ten-year electric franchises were granted the Company by the cities 
of Liberty and Norborne, Missouri, and a new twenty-year electric franchise was granted 
by the city of Wellington, Missouri, 


NEW BUSINESS 


The new business program during 1948 resulted in the sale of a large number of gas 
and electric appliances by the Company and by the Dealers in the territory. The addition 
of this business was reflected in increased sales of electricity and gas. The average annual 
consumption per residential electric customer increased 85 kilowatt-hours in 1948 to a total 
of 1109 kilowatt-hours. 


ADDITIONS SAND al MEP ARO VE ME NS 


Several intermediate pressure gas lines were constructed at Lexington and Marshall, 
Missouri, to increase capacities of the systems and to serve new areas. Gas service was 
extended to 359 customers in the new systems at Richmond and Henrietta, Missouri. 


During the year approximately 40 miles of rural electric lines were constructed to serve 
143 new customers. Voltage regulators and larger transformers were installed in several 
of the major substations, and a considerable amount of replacement work was carried out 
over the entire property. 


ay ha fee A Ee ere Vb 


At the close of 1948 the Company served forty towns and the adjacent rural territory 
with electric service at retail, seven with gas, two with ice and one with water at wholesale. 
The Company’s territory lies north and east of Kansas City, Missouri, in the center of one 
of the best agricultural sections of Missouri. The principal crops raised in the territory 
are corn and wheat, however, a considerable amount of tobacco is grown in the vicinity of 
Weston, Missouri, which is one of the leading tobacco markets of the United States. 
Alfalfa is grown in the Missouri River bottoms between Liberty and Norborne, Missouri, 
and a number of alfalfa dehydrating plants are located in this part of the territory. 


There are a number of small manufacturing plants located in the larger towns which 
furnish employment for many of the residents. 


EMPLOYEE WELFARE 


The Company and its employees continued a program of safety and accident preven- 
tion work during the ‘year and as a result maintained a very favorable safety record. 


OFFICERS AND DIRECTORS 


The death, in December, 1948, of Mr. A. G. Beisenherz is reported with a feeling of 
deep regret. Mr. Beisenherz had been an employee since 1917 and had served as _ Vice 
President and Director of the Company since January, 1944, 


At the January, 1949, meeting of the Board of Directors, Mr. Aris L. Green of War- 
rensburg, Missouri, was electea to the Board succeeding Mr. Lejsenherz, Mr. M. C. 
Boogher wag elected Vice President succeeding Mr. Beisenherz, Mr. G. R. Fox of War- 
rensburg, Missouri, was elected Secretary succeeding Mr. Boogher. 

Pee ele OAT TON 

The officers and directors wish to express their appreciation for the cooperation of 

the stockholders and customers and the loyal and devoted services of the employees. 


BY ORDER OF THE BOARD OF DIRECTORS, 


R. J. GREEN, President. 


ARTHUR ANDERSEN & CO. 
ACCOUNTANTS AND AUDITORS 


1012 Baltimore Avenue 


KANSAS CITY 6, MO. 


To the Board of Directors, 


Missouri Gas & Electric Service Company: 


We have examined the balance sheet of MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1948 and the related statements 
of income and surplus for the year then enced. Our examination was made in accordance 
with generally accepted auditing standards, and accordingly included such tests of the ac- 
counting records and such other auditing procedures as we considered necessary in the 
circumstances. We previously had made a similar examination for the year endea Decem- 
ber 31, 1947. 


In our opinion, the accompanying balance sheet and statements of income and surplus 
present fairly the financial position of Missouri Gas & Electric Service Company ag of 
December 31, 1948 and the results of its operations for the year then ended, and were 
prepared in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


ARTHUR ANDERSEN & CO. 


Kansas City, Missouri, 


February 17, 1949. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 31, 1948 AND 1947 


L947 


1948 
Operating Revenues: Py 
LESSIG, acd <a Ee $ 960,175.82 
Coc uoloe 2 SOF ee eee ne rn 804,401.27 
Sk. ated eo pee a i a ae 37,778.01 
“Ete ote re ON OP eer Re Oe eS) sae 1,415.15 
LotsL operating revenues” 22.0.0. $1,303,770.25 
Operating Expenses and Taxes: 
Power and gas purchased for resale ..0...0.........0..0.200ccccceeeeeeeos $ 405,822.45 
Other operating and general expenses ...............2..000cecceeeeeeee 298,300.90 
IER SEIS) TONERS Re WA syle hee Sa Re ee ae Pe Oe aS a 46,933.48 
ERC Ty WL Tp en ooh we cadudce haakaclessgentble nsec aeee ae 86,949.44 
Taxes— 
State, local and miscellaneous Federal -.........0...00..00.02200220--+ 121,984.82 
menorallneomc taxes. teest See ew A 104,000.00 
Total operating expenses and tax@s 0..0000000.000.-0eeceeeeee $1,063,991.09 
Net operating income ............0..00..20..0ccccecesceeeceeeeeeeeeeee $ 239,779.16 
ULUSPeMS na 4 yet Soy 785.48 
Se Oe NRT TR ac on ov denne concn incns Zacvn succownsseceenanent $ 240,564.64 
Interest and Other Deductions: 
imterest-onslonm=aterm (Gebt. 2... .s-ckcccctcccsieccosecctesccceesetetedeve BS PANGS: 
Amortization of debt expense and premium (net) .............. 2,244.27 
SPEDE TA HNTCLON GM OTIOU)  vesseSieuse-ncac Sores eo ae ees, SS ee, 4,520.99 
Totaltother: deductions | sich cicsschccctesyseiceleceoun Oe $ 53,992.64 
IN OSS LCD IN Guy Sieg or ee, Mek afie ace eos ere lk oe, $ 186,572.00 


ee 
ome ee es oe ee 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 31, 1948 


BemnGe + LIOCEIM DEK a 1b O48 Gn 3 eles ark ee hee aan Genny eg 
Add: 
Net income for the 'year ended December 31, 1948 ................ $ 186,572.00 
Adjustment of prior years income taxes ...........2..22.:2-:-eee- 13,139.01 
Deduct—Dividends on common stock ............2...2..:::1:02eeeseeeeeeeeeee 


Balance December 31, 1948 (Restricted as to 
payment of dividends in the amount of $200,000) ................ 


ii 


$ 851,049.38 
255,120.68 
33,696.85 
1,469.24 


$ 344,367.17 
230,914.23 
48,705.80 
80,113.28 


96,291.59 
102,500.00 


$ 38,994.80 
2,097.11 
2,355.52 


$ 631,248.17 


199,711.01 


50,700.00 


ee es ted et oe oe 


ASSETS 


Utility Plant: 


Tangible property, stated at original cost based primarily upon analysis 
of the company’s recoras by independent engineers— 
Electric 
Gas 
Dg BP Ra Se aE Rh ek eS eee See Le 
Water 
General 


Intangibles (including $228,000 going concern value as of March 31, 
1935 determined by independent engineers) -...............2..eeseeeeeeeeeeeeeeeeeee 


Investments and Other Assets: 


Specialedeposit for self-insurer’s On 1. 0...21:s5e-ecesnenset xceb Acpesneccrenspueenee 
Other physical property 220.22. cs re snci cc net tractntanttins an suge canta ee een 


Current Assets: 


Cash 
Special deposits 201... Ul eee uikwcnsles isp scavcencnasele eae te eae eee 
Accounts receivable, less reserves of $7,858.02 and $6,924.72, 
respectively 
Materiales arid supplies; atraverage. cost.<2-...-20.5s.. ee 
Prepayments 


Deferred Charges: 


Debt expense and redemption premium applicable to refunded issue, 
in process of amortization over life of such issue ................-200:.:00e-eeeeee 
Other 


MISSOURI GAS & EL 


December 31, 


$2,825,741.44 
847,010.52 
190,044.71 
7,287.74 
65,617.55 


$3,935,701.96 


237,417.46 


$ 3,000.00 
955.21 


$ 290,188.54 
81,312.50 


121,301.14 
157,066.45 
6,872.92 


942.68 


$ 50,159.15 


eee ees 
—— es 


$2,635,342.03 
772,003.19 
183,609.39 
7,655.66 
49,642.35 


$3,648,252.62 


237,631.69 


-_.$ 3,000.00 


$ 209,024.09 
19,100.00 


133,897.30 
107,239.89 
8,037.00 


4,231.33 


$ 55,858.36 


IC SERVICE COMPANY 
HEETS 


LIABILITIES 


Capital Stock and Surplus: 


Common stock, without par value— 

POTIZER BPM ISSUGd 20,015 SNATOE, ......<..---cer-2----ta-seoreeeeseenentnnecesenevenccn 
Earned surplus (restricted as to payment of dividends 

in amount of $200,000) 


Total capital stock and surplus 


Long-Term Debt: 


First Mortgage, 3% thirty ‘year bonas, Series A, due January 1, 1976 
First Mortgage, 2%% thirty year bonds, Series B, due August 1, 1977 
First Mortgage, 344% thirty year bonds, Series C, due January 1, 1978 


Total long-term debt 


TRU CEATTURIPPANE Sn ol a 
Current Liabilities (Exclusive of $17,000 
sinking fund payment aue in 1949): 


Accounts payable 
Customers’ deposits 
Accrued taxes 
Accrued interest 
Other 


Deferred Credits: 


Debt premium, less expenses, applicable to outstanding issues, 
MME e GE TTL OL CEPA TLOUL each cers acest sy aa ere ed da ne scope dns waeolesee 
Other 


Reserves: 


Depreciation 
UST TT igh SA DTU Cc Neal ee AE eae ON EAE Peay ae eee ae ee 


Wont ribULOnshiia AIG Ole CONSUEUICEMOTIN eee ere ene eee oe 


“1 


December 31, 


$ 873,041.61 


780,259.18 


$1,200,000.00 
250,000.00 
250,000.00 


$ 102,480.29 
53,173.62 
124,555.76 
29,655.41 
17,272.84 


$ 4,152.76 
8,346.41 


$1,147,571.20 
40,465.53 


a 
_—— oe oe 


$ 873,041.61 


631,248.17 


$1,200,000.00 
250,000.00 


$ 99,385.55 
49,780.09 
137,244.09 
25,279.84 
12,415.96 


$ 6,929.83 
8,346.41 


$1,096,155.34 
30,018.55 


eee 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


Comparative Statistical Data 


1948 1947 1946 1945 
Electric Witte mr eli 3 
Number of communities served—retai] 

LOCEDICLUY 5 spear ee te 40 40 40 40 
Total population served with electricity— 

Petal ee mec cette gcc -~ 28,480 28,480 28,480 23,480 
Number of domestic electric customers ............ 8,303 7,912 7,652 7,225 
Number of electric customers other 

tien) GOMERUIC es eee er ek eee ees nareee oie 2,587 2,495 2,203 
Electric sales—KWH (000 omitted) —.....00.000..... 26,939 22,236 19,251 16,189 
Capacity of fuel burning stations—Kilowatts . 373 373 373 373 
Number of fuel burning stations -........00.000.0....... 2 2 2 4 
Pole miles of electric transmission lines 

(6600 -voltssendiover) 225. cfs et etd 192.1 192.1 192.1 192.1 

Gas 
Number of communities served—retail vas ...... 7 i 5 5 
Total population served with gas—retail —...... 20,680 20,680 15,820 15,820 
Population served with gas only (incluaec 

Lf ADOVE™ COULRE ) ee tustee te eee oe aces gs hecaleriesit 8,500 8,500 8,500 8,500 
Number of domestic gas customers .................... 3,748 3,189 2,620 2,454 
Number of gas customers other than domestic 590 526 430 358 
Gas sales—M cubic feet. .............2...2.....0.--000-00e--- 640,430 410,607 243,850 171,656 
Miles of gas mains—distribution -...........0.0......... 82.09 77.91 58.11 53.35 
Miles of gas mains—transmission ........................ 9.48 9.48 

Water 
*Number of communities served .............00......... u a 1 * 
Water sales—M gallons ....................:cccccccssescccesse 18,526 16,866 12,849 13,453 
Daily capacity of plants—M gallons .................... 60 60 60 60 
Number of pumping plants ......................2::--0--. 1 1 i 1 
“Water sold wholesale to City of Norborne, 
Missouri 
Ice 
Number’ of ice’planteyu sete cee 2 2 4 2 
Total daily capacity of ice plants—tons ............ 35 35 35 35 
Tons of icejsold au ee ee ee 4,170 5,023 5,077 4,000 
General 
Total number of communities served retail 
fexcluding 106) 2200. se Oe a caeecs 41 41 41 41 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


April 1, 1948 


To the Stockholders: 


Presented herewith are the financial and operating results of Missouri Gas & Electric 
Service Company for the year 1947. 


Included in this report are a certificate of audit and the financial statements of the 
Company. 


OPERATIONS 


Total operating revenues for the year 1947 were $1,141,336.15, an increase of $187,- 
072.31 compared with 1946. Electric revenues for the year were $851,049.38, an increase 
of $107,807.63. Gas revenues were $255,120.68, an increase of $70,990.54. Ice sales were 
$33,696.85, an increase of $7,952.78, while water revenues were $1,469.24, an increase of 
$321.36. 


A number of factors contributed to the increase in revenues during 1947. Improved 
deliveries of both gas and electric appliances resulted in the increased use of service by 
residential customers. Increased business activity in the territory served by the Company 
was responsible for substantial increases in commercial and industrial sales. Residential 
electric revenues increased $38,042.85. Rural revenues increased $14,157.30, while com- 
mercial revenues increased $45,100.69, and industrial sales increased $4,141.85. During the 
year 260 residential electric customers, 27 commercial and 62 rural customers were added 
to the Company’s lines. A total of 665 gas customers were added during the year. Of 
this number 426 were customers connected to the new systems at Richmond and Henrietta, 
Missouri. A considerable amount of gas heating load was connected in all towns served 
by the Company. 


Operating expenses, exclusive of taxes and depreciation, were $623,987.20, an increase 
of $85,924.06. The greater portion of this increase was due to higher purchased power and 
gas costs and increased costs of labor and material. 


moON AN OLA 


The accompanying statement of income shows gross income of $238,511.58 before in- 
terest and amortization charges. Net income after these charges was $195,064.15, an 
increase of $38,538.54, 


Dividends of $2.00 per share were paid on the Common stock during the year—the 
same rate as in previous years. 


On August 1, 1947, the Company issued and sold to an Insurance Company a total of 
$250,000.00 of First Mortgage, 2-%% Bonds due August 1, 1977. The proceeds of the 
sale of these bonds were used to reimburse the Company’s treasury for funds previously 
expended for capital additions. 


FRANCHISES 


During the year new 20-year electric franchises were granted the Company by the 
cities of Platte City and Smithville, Missouri, and new 20-year gas franchises by the cities 
of Platte City and Weston, Missouri. All of the franchises were ratified by the voters 
with large majorities. 


NEW BUSINESS 


Improved deliveries of all types of gas and electric appliances during the year re- 
sulted in greatly increased sales by the Company and the dealers in the territory. The 
connection of these appliances to the Company’s lines accounted for a large portion of the 
increased gas and electric revenues. 


The average annual sales per residential electric customer for 1947 amounted to 1024 
KWH, an increase of 102 KWH compared with 1946. 


ADDITIONS caw i Bh Ove NaN Toss 


During the year gas service was begun at Richmond and Henrietta, and the work of 
extending gas service to customers in both municipalities continued throughout the year. 
Several extensions of intermediate and low pressure gas lines were completed at Lexington 
and Marshall. These lines were installed to serve new areas and to increase the capa- 
cities of the systems. 


The rural electrification program which has been carried on for a number of years 
by the Company was continued during 1947 and 62 new rural customers were connected. 
A number of other line extensions were constructed to serve industrial power customers. 
New ornamental street lighting systems were installed in the business districts of Rich- 
mond and Lexington, Missouri. A considerable amount of maintenance and replacement 
work was also completed during the year. 


TR R Red Ou Yous see, You) 


The territory served by the Company is located north and east of Kansas City in one 
of the best agricultural areas in Missouri. The principal crops are wheat and corn but 
tobacco is an important crop in the northwest portion of the territory, and Weston, Mis- 
souri, is one of the piincipal tobacco markets of the United States. Alfalfa is grown 
throughout the territory and a number of alfalfa dehydrating plants are located in the 
Missouri river bottoms between Liberty and Norborne, Missouri. 


A number of manufacturing plants are located in the larger towns and furnish em- 
ployment for many of the residents. 


At the end of 1947 the Company served forty towns with electric service at retail, 
seven with gas, two with ice and one with water at wholesale. 


EMPLOYEE WELFARE 


The Company and its employees continued a program of safety and accident preven- 
tion work during the year and as a result maintained a very favorable safety record. 


WEPRECTA TIO'N 


The officers and directors wish to express their appreciation for the cooperation of 
the stockholders and customers and the loyal and devoted services of the employees. 


By order of the Board of Directors, 


R. J. GREEN, President. 


ARTHUR ANDERSEN & CO. 
ACCOUNTANTS AND AUDITORS 


1012 Baltimore Avenue 


KANSAS CITY 6, MO. 


To the Board of Directors, 


Missouri Gas & Electric Service Company: 


We have examined the balance sheet of MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1%47, and the statements. of income 
and surplus for the year then ended, have reviewed the system of internal control and the 
accounting procedures of the company and, without making a detailed audit of the transac- 
tions, have examined or tested accounting records of the company and other supporting 
evidence, by methods and to the extent we deemed appropriate. Our examination was made 
in accordance with generally accepted auditing standards applicable in the circumstances and 
included al! procedures which we considered necessary. We had previously made a similar 
examination for the year ended December 31, 1946. 


In our opinion, the accompanying balance sheet and related statements of income and 
surplus present fairly the position of Missouri Gas & Electric Service Company at December 
31, 1947, and the results of its operations for the year ended that date, and are in conform- 
ity with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


ARTHUR ANDERSEN & CO, 


Kansas City, Missouri, 


February 27, 1948. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENTS OF INCOME 
FOR THE YEARS ENDED DECEMBER 831, 1947 AND 1946 


1947 
Operating Revenues: 
SYS mig ea le et A ee a a PE en 2 Belles 3 HeLa Cee Kemah Wier $ 851,049.38 
Le illest ef Asal a As ona eas aan Uredd Nes Sa! nee OM Are Nan el 255,120.68 
Rete SG on, nk SR SI EOE OR PR, PR et 33,696.85 
NUCL it c2ecd stadt Ce, ee at, a, Deemer 0) LR! tae ee a 1,469.24 
‘Total operating: revenues <02.. hae ee RO es $1,141,336,15 
Operating Expenses and Taxes: a tt sti(i‘i‘<;<S O”!”;t*S 
Power and gas purchased for resale ...........2......cccssceeeeeeeeeeeeeee oe O44,007 Lt 
Other operating and general expenses 00... sees ceceseeeeeeeeeeeee oe 230,914.23 
PMC C mae cet tie ee eI oe oe eRe 48,705.80 
TIENDA Laine eer Aamo nas ASR RAEI, ia Sed eR ee Na 80,113.28 
Taxes— 
State, local and miscellanecus Federal ...0.....0.....0.cccecceceeeeeeeeees ; 96,291.59 
IEHETAY AGO GS TAX CS foot co oak Bi es oe 102,500.00 
Special charge equivalent to reduction in 
income taxes resulting from refinancing 
One eT OBE meee a) Oe or ee eee _ 
Total operating expenses and taxes .000.. 20.oceccccecceceeceee coos $ 902,892.07 
Net operating income ..............2......2.0-.-- BNE Sa aR atl $ 238,444.08 
ESS PST Ee 67.50 
CEPR EC) Tye iy UC ag eS aR RSE Sa er ee $ 238,511.58 
Interest and Other Deductions: 
PMUETESE OM LOMA =PEPINE GED Ecosse. «. <2. ncccnncosesneoenesonsdnsnansacncoennanceenneseces $ 38,994.80 
Amortization lof debt expense and premium (net) .................. : 2,097.11 
TICS ge ira 2 Sd 0 ee Oe oe ee 2,355.52 
iotabrothers Geguctionaie-. it Ss 24.5 ee ee ee $ 43,447.43 
Net income: ,23%...4033 Lobe see:tk elke: cee: $ 195,064.15 


ee ee ee 
ee es ey 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED DECEMBER 831, 1947 


Balances December ol.) 1946) eee ee es Pe Peaks 
Add: 
Net income for the year ended December 31, 1947 ~.................. $ 195,064.15 
Adjustment of Federal income taxes for 
Meter ee PLO eyn cid FPA 6 or terse le tats sea evasncs reer ancxceerec sata ee 18,711.96 
Deduct—Dividends on common stock ................------- En eae ae 


Balance December 31, 1947 (Restricted as to 
payment of dividends in amcunt of $200,000) ~........................ . 


1946 


$743,241.75 
184,130.14 
25,744.07 
1,147.88 


eeowesceccccos onsee 


$276,916.59 

228,166.51 

34,074.05 
712,645.67 


72,837.27 
60,000.00 


13,400.00 


1,755.00 


ee ccrsesesescseso=e: 


$ 37,860.00 
2,054.15 
1,538.99 


ee ee ee ee ee 
ee ee et ee ee 


$468,172.06 


213,776.11 
$681,948.17 
50,700.00 


i 
— ee ee ee 


MISSOURI GAS & EL! 


ASSETS 


Utility Plant: 


Tangible property, stated at original cost, based primarily upon analysis 
of the company’s records by independent engineers—- 


US eo rst vip pie 2 ae va halter AE Db es wet Reh 8 sy Ree ie Se ee $2,635,342.03 
Gag pres (2 pimh at Be ORR eee erase. ee me ee . 772,003.19 
Lf: oe ene OTe UD): Ack ey Ea ee ee ee MY ye ee 183,609.39 
Wi tO cet 2 ASR eA ee eae Gaeth, e h ete ise acer eRe 2 7,655.66 
ETN at Sal ets tN rk aa ge a i Re 49,642.35 

$3,648,252.62 


Intangibles (including $223,000 going concern value as of March 31, 1935 
determined by independent engineers) ... ...-...---.--------0. -neseseceeneceecereecnenneeeconeen 237,631.69 


Investments and Other Assets: 


Special deposit. for. self-iausuret’s, GOnUd ccs. oo oso cecenn care eeepc oe age - $ 3,000.00 
Other physical Property <4 ele! a bacag ig ates eee ee ee eee 1,005.21 


Current Assets: 


CAR bit 6a 8h Be tac pene anaviethane, anata Acheron eek Sos atest teat san canoe - $ 209,024.09 
Special epontitet teins. c.ecresc cases to pena anvil cast eseletie stealer eseen ae teases ‘hina naraaat eee 19,100.00 
CuUSUOMETS” SERVICE ACCOUTIES ace ce se tees cose eae eecreeee ee reece 2 eee $109,825.31 


Other accounts teceivable ction.) oe oe eee ee 


$140,822.02 
Less—Reserve for uncollectible accounts... -2....1.. 22.1120 6,924.72 133,897.30 
Material and supplies)at average cost, ...,... 2045.2 es ee eee 107,239.89 
Prepayments: ....22h. Bae Patencietnnien Seqeaesnnune schist PE OM a PM tae ors EE 8,037.00 


Deferred Charges: 


Debt expense and redemption premium applicable to refunded issue, in 


process of amortization over life of such isgue ..........2-----cc-ccsosece ceccecceeeseeese $ 51,627.03 
EOE 2. chicsea sens ckssanivendouccgnaeeci SU Ree Do eee 4,231.33 


BALANCE SHEET 


$3,885,884.31 


4,005.21 


477,298.28 


55,858.36 


sIC SERVICE COMPANY 
iCEMBER 31, 1947 


LIABILITIES 
Capital Stock and Surplus: 


Common stock, without par value— 

Authorized and issued 25,375 shares .....-.cc-ccsssce:cse:sccsccscooccnescescoseoseceecesece a. 
Earned surplus (restricted as to payment of dividends 

in amount of $200,000) 


Pent econ en er moesecansccens soccene seen essnaeeeseeneneessacaasseeece 


Long-Term Debt: 


First Mortgage, 3% thirty year bonds, Series A, due January 1, 1976 ........ $1,200,000.00 
First Mortgage, 2%!% thirty year bonds, Series B, due August 1, 1977 .... 250,000.00 
Dotal Capitalization .......2....0¢s0.1-2-- ep apeen Cet na Sree ane cee eset wees ees afaceaiaieos 


Current Liabilities (Exclusive of $12,900 sinking fund payment due in 1948): 


SET Fes TEDW SSN) Boe a dal, dean ER RC lel OO $ 99,885.55 
SEAS 8 asc AS ag a a Re A Nn 49,780.09 
Sores AUR NM ee PO tt Be esac sncchas, sau nccenensanccuctsecasedloccs Serb erabieent taser ye ea 137,244.09 
RI NCR aN ee co ene ses ca ceded nescccceccelehavecectecscatece acts 25,279.84 
ne ere eee rR ee) iy SO 12,415.96 


Deferred Credits: 


Debt premium, less expenses, applicable to outstanding issues, 


BM ATES Ios 2 bono ane seserccis saan tcccenasenesechonsscnarsuedecusaneeseeccoves eosee $ 6,929.83 
(OIENES  ,so5ele = compete Fane ac a ee 2: SE ae ee ae Pee bp Me Ry tae 8 8,346.41 
Reserves: 
(TE SEEMS" As Gah Gis JRA eat Ga 2 ESSERE OS $1,096,155.34 
NET CURIA L REE ES rel nee ye oe tae eee ec nos Lat caste seco ecensvsune erooics ower cinatasttaveiice 30,018.55 
Contributions in Aid of Construction .............. Pts eee pete Spe ae eee ee ae 


$ 873,041.61 
631,243.17 


$1,504,289.78 


1,450,000.09 


$2,954,289.78 


324,105.53 


15,276.24 


1,126,173.89 


3,200.72 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


Comparative Statistical Data 


Electric 


Number of communities served—retail 

CLCCETICI UY 6 Cs tnxskenseeservasettreeahssaetaneeatg earadntsaae= saaanaes 
Total population served with electricity— 

Metall Fhe cee, eer eee eee eee, eee ee 
Number of domestic electric customers ............ 
Number of electric customers other 

than WGMestic 22 see hen ere eee tee 
Electric sales—KWH (000 omitted) ...... 22. 020...... 
Capacity of fuel burning stations—-Kilowatts .. 
Number of fuel burning stations -..................... E 
Pole miles of electric transmission lines 

F6GO0 “Volts. AY COVER) (cee ere tee 


Gas 


Number of communities served—retail gas ...... 
Total population served with gas—-retail .......... 
Population served with gas only (included 

in above total) ............. cae wena ee ade ere ere 
Number of domestic gas customers ......-......-..--.- 
Number of gas customers other than domestic 
Gas sales—-M cuble f6et oc0o cc csenaceceocecoegsnceates setae 
Miles of gas mains—distribution .................... 200+. 
Miles of gas mains—transSmMission ............--.-1----+ 


Water 


*Number of communities served .........2......::000+ 

Water sales—M gallons .......0....., --c...scecsesesteeeeenes 

Daily capacity of plants--M gallons .................. 

Number of pumpimg plants -22.. ic ccscc essences. 
*Water sold wholesale to City of Norborne, 
Missouri 


Ice 


Numiber.of ice’ plants (oecccecces cenercet eens eee 
Total daily capacity of ice plants—-tons ............ 
Tove Of 100. 801d Gi. ee eee ee ane ce eee 


General 


Total number of communities served retail 
(excluding. (Ce) 72 nese ee eee bar 


1947 


_— 


20,680 


8,500 
3,189 
526 


410,607 


KRESS 
9.48 


1 
16,866 
60 

1 


41 


1946 


— 


40 


23,430 
7,652 


2,495 
19,251 
373 

2 


192.1 


5 
15,820 


8,500 
2,620 
430 
243,350 
58.11 


1 
12,849 
60 

1 


2 
35 
5,077 


Al 


1945 


40 


23,430 
7,225 


2,203 
16,189 
373 

2 


192.1 


5 
15,820 


8,500 
2,454 
358 
171,656 
53.35 


1 
13,453 
60 

i 
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1944 


40 


23,430 
7,087 


1,975 
14,430 
373 

2 


192.1 


5 
15,820 


8,500 
2,271 
318 
145,198 
51.96 


i 
9,220 
60 
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4,011 
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MISSOURI GAS & ELECTRIC SERVICE COMPANY 


To the Stockholders: 


March 28, 1950 


Presented herewith are the financial and operating results of Missouri Gas & Electric 
Service Company for the year ended December 31, 1949, Included in this report are the 
financial statements certified by Arthur Andersen & Co., Certified Public Accountants. 


OPERATIONS: 


The results of the Company’s operations in 1949, together with comparative figures 
for 1948, are summarized in the following condensed statement: 


INCOME RECEIVED: 


Revenues received from the sale of 


MiGilityiservieerandice 2. otk ee 
SOL ys INCOME ee. ee ee eee 


EXPENSES INCURRED AND OTHER 
DEDUCTIONS FROM INCOME: 


Wages and salaries to employees ............. 


Cost of power and gas purchased, 
materials and supplies, and all 
other operating expenses, except 


taxes and depreciation .........................--- 


Taxes to support local, state and 


Federal governmental agencies ............. 


Depreciation provided on properties 


SCR WN Opermelon si Mes. 


Total operating expenses ................... 


Balance after deducting operating 


expenses (gross income) ..............- 


Interest on money borrowed and 


OpWere deduction se ccc aster eee 


INGtAINCOM GER. 2088 20.25. eee 


NET INCOME WAS USED FOR THE 
FOLLOWING PURPOSES: 


Payment of cash dividends on 


COMMIONES TOC eet eee ee ee 


Put back into business to increase 


MULT GAT NIN Ps Wetee. cone. ae tere ceceeice coeeromeretees 


otal astavove te =o ee es 


1949 


$1,445,303 
1,204 


$ 283,997 


565,642 
246,605 


92,915 


coe $ 200,541 


$ ©50,700 


149,841 


Per Cent of 
Income 


19.63 


Wem eneceenee 


1948 


eens) 


$1,303,770 
786 


$ 243,616 


507,441 


225,985 


$ 50,700 


135,872 


——< = ome om 
— = 


Per Cent of 
Income 


18.67 


Total operating revenues for the year 1949 were $1,445,303, an increase of $141,533 or 
11% over the corresponding period in 1948. Electric revenues for the year were $1,048,076, 
an increase of $87,900 or 9%. Gas revenues were $363,132, an increase of $58,731 or 19%. 
Ice revenues decreased $5,044 while water revenues decreased only slightly during 1949. 


The increase in electric revenues in 1949 was distributed over practically all classes 
of service. As in previous years, residential revenues accounted for a large part of the 
total, with an increase of $41,285. Rural revenues increased $18,825 and commercial rev- 
enues increased $18,173, During the year, 134 residential electric customers, 191 rural and 
31 commercial customers were added to the Company’s lines. The greater part of the in- 
crease in gas reveniies was derived from residential sales. A total of 619 gas customers 
was added during the year. 


Operating expenses for the year 1949, exclusive of salaries and wages, taxes and de- 
preciation, amounted to $565,642, an increase of $58,201 or 12%. The cost of power and 
gas purchased accounted for the major part of this increase. 


In 1949, interest and other income deductions amounted to $56,807, an increase of 
$2,814. 


Net income for the year was $200,541, an increase of $13,969. 
DIVIDENDS: 


Dividends of $2.00 per share were paid on the Common Stock during the year—the 
same rate as in previous years. 


NEW BUSINESS: 


Sales of gas and electric appliances, both by the Company and by dealers in the 
territory, exceeded 1948 sales by a substantial margin, The addition of this business was 
reflected in increased sales of electricity and gas. The average annual consumption per 
residential electric customer in 1949 was 1,236 kilowatt-hours, an increase of 127 kilo- 
watt-hours over 1948. 


ADDITIONS AND IMPROVEMENTS: 


Gross additions to the Company’s properties during 1949 amounted to $435,511 and 
retirements aggregated $45,525, resulting in net additions of $389,986. 


During the year 9 miles of 34.5 KV transmission line were constructed from Norborne 
to Carrollton Junction, connecting with the facilities of the Kansas City Power & Light 
Company. This connection will provide loop service to the towns of Norborne and Hardin 
and the rural area east of Henrietta. Approximately 50 miles of rural electric lines were 
constructed to serve 191 new customers. Voltage regulators and larger transformers were 
installed in two of the major substations, and a considerable amount of replacement work 
was carried out over the entire property. 


Gas service was extended to 341 customers in the new systems at Richmond and Hen- 
rietta, Missouri. Several intermediate pressure gas lines were constructed at Lexington, 
Marshall, Weston and Platte City, Missouri, to increase capacities of the systems and to 
serve new areas. 


TERRITORY SERVED: 


At the close of 1949 the Company served forty towns and the adjacent rural territory 
with electric service at retail, seven with gas, two with ice and one with water at whole- 
sale. The Company’s territory lies north and east of Kansas City, Missouri, in the center 
of one of the best agricultural sections of Missouri. The principal crops raised in the 
territory are corn and wheat; however, a considerable amount of tobacco igs grown in the 
vicinity of Weston, Missouri, which is one of the leading tobacco markets of the United 


i) 


States. Alfalfa is grown in the Missouri River bottoms between Liberty and Norborne, 


Missouri, and a number of alfalfa dehydrating plants are located in this part of the 
territory. 


There are a number of small manufacturing plants located in the larger towns which 
furnish employment for many of the residents. 


PUBLIC POWER: 


For the past several years, plans for expanded public power programs in the Middle 
West have been formulating. These programs are proposed to be carried out with finan- 
cial aid from the Federal Government with taxpayers’ money. 


The Southwestern Power Administration, a Federal agency, has been granted money 
to build transmission lines from hydro-electric dams in Arkansas and Oklahoma to extend 
into Missouri. In order to prevent such wasteful duplication of facilities, privately owned 
public utility companies attempted at the outset to negotiate contracts to transmit power 
from the Government dams to preferred customers of the Southwestern Power Administra- 
tion, at little or no gain at all to the private companies. 


Another matter of concern to the Company is the recent development by Rural Elec- 
trification Administration of Super Cooperatives for the purpose of steam generation and 
transmission of electric power, particularly the proposed construction of a generating plant 
to be located near Missouri City, Missouri. Proposed transmission lines of these public 
power agencies may parallel some of our transmission lines from which towns and com- 
munities are served. Your Company does not oppose REA distribution lines to serve farms, 
rather, it is favored by us when the original intent for which this agency was formed is 
honestly carried out; your Company, however, has opposed and will continue to oppose, 
before Appropriation Committees of Congress and otherwise, the diversion of appropria- 
tions made for extension of electric facilities “to persons in rural areas who are not receiv- 
ing central station service”, to the building of electric power plants and transmission sys- 
tems designed primarily for competition with the plants and systems of our Company 
serving consumers in cities and towns and other non-REA consumers. 


The outcome of future public power developments is in the hands of the people’s elected 
representatives and appointed administrators of our Government, and the effect upon the 
Company’s operations cannot be foreseen at this time. 


EMPLOYEE WELFARE: 


During 1949, two employees were retired under the retirement annuity plan adopted 
by the Company in 1941. On behalf of its employees and their families, the Company 
pays a substantial portion of the cost of group insurance premiums for its permanent 
employees. 


During the year safety and accident prevention work continued to be an important 
activity of the Company. 


APPRECIATION: 


The officers and directors wish to express their appreciation for the cooperation of the 
stockholders and customers and the loyal and devoted services of the employees. 


BY ORDER OF THE BOARD OF DIRECTORS, 


R, J. GREEN, President 


ARTHUR ANDERSEN & CO. 
ACCOUNTANTS AND AUDITORS 


1012 Baltimore Avenue 


KANSAS CITY 6, MO. 


To the Board of Directors, 


Missouri Gas & Electric Service Company: 


We have examined the balance sheet of MISSOURI GAS & ELECTRIC SERVICE 
COMPANY (a Missouri corporation) as of December 31, 1949 and the related statements 
of income and earnings reinvested in the business for the year then ended. Our examina- 
tion was made in accordance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. We previously had made a similar examination 
for the year ended December 31, 1948. 


In our opinion, the accompanying balance sheet and statements of income and 
earnings reinvested in the business present fairly the financial position of Missouri Gas 
& Electric Service Company as of December 31, 1949 and the results of its operations for 
the year then ended, and were prepared in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year. 


ARTHUR ANDERSEN & CO. 


Kansas City, Missouri, 


February 15, 1950. 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


STATEMENT OF INCOME 


FOR THE YEARS ENDED DECEMBER 31, 1949 AND 1948 


Operating Revenues: 


Electric 
Gas 


Operating Expenses and Taxes: 


Power and gas purchased for resale .0........-.-c.c:cssscscsceseeeeeseo-e: 
Other operating expenses 
Maintenance 
Depreciation 
Taxes— 
State, local and miscellaneous Federal ..........-.-.:::scsc0s00---- 
BOGern me neOmGne meme we Tee ee reek bi or Be ey 


Total operating expenses and taxes........000000.-........ 


Net operating income 


Other Income 


Interest and Other Deductions: ‘ 


PIVCCTER UM Or OimH Cert COD. oc oceee spd onc caceceu-nanckocenssccebcecescdecesdees 
Amortization of debt expense and premium (net) .............. 
Ora tn Ge Rat mee eek 


Total interest and other deductions _......................... 


Net income 


1949 


$1,048,075.74 
363,132.29 
32,734.06 
1,361.16 


$ 471,856.95 
320,380.30 
57,401.54 
92,914.90 


138,205.22 
108,400.00 


$ 256,144.34 
1,203.82 


$ 51,312.54 
2,244.27 
3,250.05 


1948 


$ 960,175.82 
304,401.27 
37,778.01 
1,415.15 


$ 405,822.45 
298,300.90 
46,933.48 
86,949.44 


121,984.82 
104,000.00 


$ 47,227.38 
2,244.27 
4,520.99 


STATEMENT OF EARNINGS REINVESTED IN THE BUSINESS 
FOR THE YEAR ENDED DECEMBER 31, 1949 


Balances Decemper 315 194823. a eee ae a 
Add: 


Net income for the year ended December 31, 1949 ........000.. 
Less—Dividends on common stock ...........2.22...2-..0ccseccceeeeeneeeeeee 


Balance December 31, 1949 ($200,000 not available 
for cash dividends under terms of mortgage 
indentures) 


$ 200,541.30 
50,700.00 


$ 780,259.18 


149,841.30 


ASSETS 


Utility Plant: 


Tangible property, stated at original cost based primarily upon 
analysis of the company’s records by independent engineers— 
Electric 
Gas 


Water 


Intangibles (including $223,000 going concern value as of March 
31, 1935 determined by independent engineers) 


Investments and Other Assets: 


Special deposit for self-insurer’s bond 
‘Other physical property 


Current Assets: 


Cash 
Special deposits 
Accounts receivable, less reserves of $6,945.88 and $7,858.02, 

respectively 
Materialsvand supplies; atwaverame COSti ieee ee eee 
Prepayments 


Deferred Charges: 


Debt expense and redemption premium applicable to refunded 
issue, in process of amortization over life of such issue .~................0...--. 
Other 


MISSOURI GAS & ELEC 


December 31, 


$3,085,524.33 
962,483.25 
190,582.59 
7,287.74 
79,810.36 


$4,325,638.27 


237,417.46 


$4,563, 105.73 


$ 3,000.00 
955.21 


$ 143,699.70 
22,312.50 


202,668.83 
133,140.90 
10,510.31 


852.42 


$ 47,658.33 


$2,825,741.44 
847,010.52 
190,044.71 
7,287.74 
65,617.55 


$3,935,701.96 


237,417.46 


$ 3,000.00 


$ 290,188.54 
81,312.50 


121,301.14 
157,066.45 
6,872.92 


eee eee er 


942.68 


$ 50,159.15 


see eee ww 


BALANC 


> SERVICE COMPANY 
IEETS 


LIABILITIES 


December 31, 


errr tetra) 


Stockholders’ Equity: 


Common stock, without par value— 
PMOIZed ANG ISsUed 25,375 SHATCS 2c. ccccendaccesuceeseancacseeerecetseu-ce-eneecerseees 
Earnings reinvested in the business ($200,000 not available 


$ 878,041.61 


$ 873,041.61 


for cash dividends under terms of mortgage indentures) .................... 930,100.48 780,259.18 
PE OEAIBECOCKROLGCTR / CCLULE Vy ooo aoa sees spaces io sice etc sheen $1,803,142.09  $1,653,300.79 
Long-Term Debt: 
First Mortgage Bonds— 
Pemetemmnris Jo, (ue eanuary. 5. 1976 ooo cess occe cae cases ec ererpeeenneusvackteceene $1,200,000.00  $1,200,000.00 
emcee tase, Ulery AUIS. 15 1977) ccceccctcet nec caccn alata eases oeecsseescnteess 250,000.00 250,000.00 
Premera Ges rGtordanitiary 2b, 1978 oo. een oe. oo ncpebesdesetceteneen nantes 250,000.00: 250,000.00 
Mmotalslone-term) debe. co ese ale. ee $1,700,000.00 $1,700,000.00 
OCALECA TIGA lt ZA CLOT Menem ooo. ce fee cee 2. sce ec ade $3,503,142.09 $3,353,300.79 


Current Liabilities (Exclusive of $17,000 
sinking fund payment due in 1950): 


DSR te SAS oo a $ 104,507.26 $ 102,480.29 
Oe Tener C1 Ep, nooo cate os Buon cn env eanetnodonqennaectensencennsnshdwdceetanies 57,263.80 53,173.62 
INORG TERE ee Bot hed Lo ee cee cE ee 125,837.12 124,555.76 
ANCOR, “SHR PERTAB eeicceresceeccc cece eee ee ee ee penn 29,958.65 29,655.41 
a eo NG TE SP OS cc 2 cc hd Fe face eon Soe suw necesita sags dseee oossenececniesh 20,498.29 17,272.84 


Deferred Credits: 
Debt premium, less expenses, applicable to outstanding issues, 


MEMNERC Re OPT QINOT Wl ZeLtLON fy 7 aes oes tecs ces cay aneas st astantebsacanter-ctbeataenstac eten $ 3,986.47 § 4,152.76 
Ute EEE AE SO es UN i aOR A ENPOLy, of aaa On oo eee OR Cee eee 8,346.41 8,346.41 
$ 12,332.88 $ 12,499.17 
Reserves: 

RE AT see oe nee Ie ne oy on bay bom etme ces oe onae tsi bceeSleyulase capes atecbeste= cect ae e723 2 OOO Mapa ceo gb) 
90) STR Tee nee 2 eee ea gn Ren aos Sh eure bes Seen mee aa dune eacme come tetueeens se 50,300.52 43,466.25 
$1,273,511.42 $1,191,037.45 

$5,127,051.51 $4,883,975.33 


MISSOURI GAS & ELECTRIC SERVICE COMPANY 


Comparative Statistical Data 


Electric 


Number of communities served—retail 
PUCCERICL US areca ae eaten ne pe eeereatns 
Total population served with electricity— 
TO CALL a ere ere re es eee ae LS ere 


Number of electric customers other 

CHAN COMCSULC pee meer ene eet eee gee 
Electric sales—KWH (000 omitted) ............ 
Capacity of fuel burning stations— 

CH OW bts epee eters oat eer cece ee ee ee 
Number of fuel burning stations .................... 
Pole miles of electric transmission lines 

(6600 wwolts Nd (OVER) iid cstomeos<anccncececsncntdicnrns 


Gas 


Number of communities served—retail gas.. 
Total population served with gas—retail...... 
Population served with gas only (included 
BEL ROVE VDE | ree cic neers cederscccbernenensensaciie 
Number of domestic gas customers ................ 
Number of gas customers other than 
STAG Wes Un ee reecey ite AIT Ce 
Gas sales—M cubic feet .......-.....--.-0:--seesceeeeeoee 
Miles of gas mains—distribution .................... 
Miles of gas mains—transmission ................ 


Water 


*Number of communities served ................-..- 

Water sales—M gallons .0...........2--:cc-:ccsecsceeeeses 

Daily capacity of plants—M gallons ............ 

Number of pumping plants ........0....2..-.:..0--+- 

*Water sold wholesale to City of Norborne, 
Missouri. 


Ice 


Numiber of ice plants stein eon ae eats 
Total daily capacity of ice plants—tons ........ 
PODS WE CICCS SOIC txsye tele coed ots ete oot se 


General 


Total number of communities served retail 
gob del 4eCowbe yop ai tcl) falta ep Rie Beg ew Geezer 


1949 


40 


23,430 
8,437 


2,994 
29,805 


373 
2 


201.1 


7 
20,680 


8,500 
4,348 


604 
791,731 
89.63 
9.48 


1 
19,378 
60 

1 


41 


1948 


40 


23,430 
8,303 


2,772 
26,939 


373 
2 


192.1 


. 
20,680 


8,500 
3,743 


590 
640,430 


82.09 
9.48 


1 
18,526 
60 

1 


2 
35 
4,170 


41 


1947 


40 


23,430 
7,912 


2,587 
22,236 


373 
2 


192.1 


a 
20,680 


8,500 
3,189 


526 
410,607 


77.91 
9.48 


1 
16,866 
60 

1 


2 
35 
5,023 


41 


1946 


40 


23,480 
7,652 


2,495 
19,251 


373 
2 


192.1 


5 
15,820 


8,500 
2,620 


430 
243,350 
58.11 


12,849 
60 
2 


41 
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